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1.0 3IRIITH & 3667 (Learning Objectives)

S HEATY BT HEATA el & TN [HEIYT Aemnae g3 &l Fas= 3N HcHETd el 3

HeTH Bl

1.

ol

S

~

AT Y ITUROT, G Ta RT3 At e 3R caraeRen 0fSenror & Tute HeeT|

URUR, FHETACT, dXAT-3TUTR TUT FUT T [Hehe-3TUTR HBTee TRHTIIHT T Jeldlcan

HEITA PAT|

el 3R e AT (Near Money) &I HeheUT TUT 3 &Il & TR 3R Aged T FHSAT|

3fe®AT HeT (Inside Money) 3R aTedr T (Outside Money) & Fa®T 3T SN BT Bl

UedTeT|

. FGT & TEEYCT 3R IR-TeEYAT R HBTee HIATEHT 0TS0l T Hodehel BT

T & U, SEID, T Td =g BT T EeeT P |

T 3TYfct el THTE it dTet BT fARenT 3R SeTch GHTAl T EREITOT &hieT|
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8. R & gl Yl & URURD U, STI-ATFT T el TUT AT FAE T Aeldl HHTE
ITfeRIOT T GHSTAT

9. agara?m%ﬁ'cﬁmﬁ?:dqﬁ UTHPThdT &l TFID 3TThole] hiT|

10. THT &Y H Ig HAS UTAT EF FGT EHE TehR MR YOTTell o Fellelel, [EhrE 3R FERRCT & BT
TYRIRIET BT BT HIAT &

1.1 J&ITICT (Introduction)

3T # FaT (Money) BT TUTT 3l Hecaqul & AT FIFAT & IRBID =RON H aEd]-

[Efe (Barter System) o HTCTH { oeT-&eT ERAT SITAT AT, STEl dEI31T T Tel-Ueled a&d3ii 4 &

T UT| Eh S8 UUTell & &8 dhisarsal o, S - EIWIA BT (Double Coincidence of

Wants) &Y 3TeRIehll, aE3iT ol HEHTST BT, HSRUT & HIAEAT TAUT Hedichel T HlSAS| g

AT A ST b 3¢ Y JESHH AR |

AT el ETAHT BT FCIH AT T80 &, dlewh Ig IRH SiiaeT &1 3R o &1 T§ Seuree,
3uster, fder 3R awrd Sl w9t 3nmeies afAm @ gE B 1 3rgfae gor 3 ager @ v
hdol DT 3R PRI Ael db T &1 1§ IAT &, died T3 dab STAT31T (Bank Deposits), ShEe

AT AT e FaT (Near Money) &l B HeheUaTt AT HIFATIT &1 915 |

HeT B Aeed T8 2T § ¥ TUSC BIdT § (6 S8 7Y/ IegeedT &7 Sfieer- e (Life Blood of

Modern Economy) &eT SITeTT & | &l & T & At 3R [Heprd §91d & 3R 7 & afvaes =g 31k
[ET O] IE ROT § Bh 3RS FAT-HAT W T T Uepfd, IR, Hr vd A0 &

(EBTeeT UG oI3iT T 37T¢TT il & ¢
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SH IR H A HGT I HTYRUT I HEAR F TS BN | TGH Ul Al AT gpfad 3R

TRHTI3AT I FHS, AT FaT 3R e FeT 3 3R TUSE Y| 3D YT & Il Y Tl
Tq IR-ACEAT, HeT & EEY B, HaT A $ R TUT HRA # HaT Yl & AT
[ERYUT | $H YD, TE T Fl & HeTd TIEY, SHh! SUANITAT R RIS Jotell I 58

THTT Pl TASC AT &
1.2 FeT &7 yepfet 3R TReATsT (Nature and Definition of Money)

FET AT money — T Teh VAT Aeg, &, oIl FAd & g fGamar & &, mHerh, I1 deh 3Heprse

TR 3T STl & | AERT AT T T T HGT &2 SHBI S0 Scl=ll T AL & |

e 1 TRATT T AR BT FHT A 3TN F ATNG e ¥ | YOHSY [HedIe Ml (T.
Scitovsky) & IFTAR, "HET P IRHTNT HIAT AR &, FAEH Jg TH Al dfed I goe i
AT 1" A A HIA &

1. @ &Y 1S (Unit of Account) — & Hiail T et ERHS TaTdl &2 3UL, 3ol AT ERE 3R 77
|

2. EfAFAT FH ATCIH (Medium of Exchange) — 519 & 1S B @l &, A TG AN A &, ar
AT AL

3. e BT HSK (Store of Value) — 31T & U T g HEST &b 3UA1IT & (BT 3 TG Fehed 2|

SATAT, FGT T FHASI o [FT TH 38D "HaTed" (moneyness), AT de Ehciell T e 3ol bl el
QT HIAT &, 58 FHSTAT 81T |

FISEEl, T 3 AN, AGT B U Ay gl & ¥ F Fed & 05 AW a6 ¥ S
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Hediehel =t A Bl T &, HITAT el Bl ATCTSH &, AW Y 3h1$ ¥, 3R 58 37me7 AR o efar
THPR A 2

SHHA I 3 FY S8 — AT, b, HLET Ale, Db, deb 317e, 3R 319 §U - S8 AR @ A a9
b I, HIAT 3N FNIIAT o AR — el ol ATHFST &hd

T Site e & Ueh el 3R FoleR GRS &: " Fe7 T8 & 571 HaT T I Bl /' AT g ofy
ST 3R 9T caRT EfAH, HeT HSROT 3R oW1 & T H FTAHAT & ST I &, o I8 AT &

319 A1 Y PIefed! GRATITR — e HIATEA A § Fh 51t S 3 TDR "Il fAEET” (legal

tender) ENONCT Xl &, T T &1 SETEX0T &b (BT — AT, Ale 3R OHeb |

IERT AT — 31T IS GHIAGR Ache TUY ol T HAT P &, T IS e el deh T THBR T o,

oY T <¥eh 31T T B IAT? 1! T A U 3HEH ITd TAhelcdl & — FGT &l b [T ol Bleel ATl
& ST L &1 AN Y ATHATT PRI (general acceptability) 3 Sl & SIEL &1 SHET 31T
& HAY H AIPTToTeh dehl GIRT STRT ERT 91T Weh 3R hBe Al ¢ eTaeR H FHeT &l & BIH P ¢,
37T & aY refett fmer o &

fArsehy T 31: FHaT &Y UTA 36D B @ Bl &, F I el 38D T F| 3PN HIS Aol HAAT
ol ATCTH ¢, Fed Bl HAT BT Tehcl §, X T 38 TR Y § — Al a8 Her !

1.2.1 FgT & Hewifaded IR MHES TRHTWT (Theoretical and Empirical Definitions of

Money)

el Y TREATT T ST ITAMTETIT 3 IS TehaTdl T8l & | S [ETT U TeT91-37e19T 0TSeehIoT Hisle

2| UIhER SITTdel 3 5 aod ! IR YW EURYRIAT # HATISIT FhaT &, TSt g I8l mEayor

CDOE, GJUS&T, Hisar 7|
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BT | SHP TTY-TTY & T8 3R AET Y T 1 Y MIAST LAY, S 57 g5 ot 3T IS S B

1. gRUReh TRETET - FeT EeaTery & Ofteahror

URUReR OfSEehIvT & IER, TS "Fel EeATera’ Bl ST &, FeT Pl el T (HIE) 3R AT
ST (Demand Deposits) ceh HIDA HATAT ST &1 $& 0SChIOT & HeT T Fad AT B 'EIAHT Bl
HCGSH' FIAT HIAT IT ¥ | Hled 2 U YIHEY Dl SFefver 2FNTH ST TRHTIT Y 31| feard

S HeT & el FET P IATT — T BT 1S, HITATA T AU 3R He BT HSR| T, Ahar
Wﬁw@ﬁmqﬁwaﬁmﬂaﬁwgﬁa@ﬁﬁwwETa-no-ld‘%EEFqum STHT, mfaAT
forer S8 &8 3R g are= off mfAed & ©T ggead 81 &, [Ses 38 afemmar & e ¢ mhar

IAT| 58 0fSEhoT # Ueh AR Hall Ig § 06 Ig 31 HUEST Bl AT B &l & ST el Y e
HAER B &, TTEQ SeTeht 1Tt (velocity) Bl HHSAT HPol B ST &1 SHEFT TRURD TRHATT

TUTY &Y Tt 3 BB T AT STl B
2. SIS T FeT TRHTST — FTarér IT R DfSeehIoT

379 3T § BT BHIsHT 6 AR | Segiet gl &I Teh "SHrifer TR (operational definition) &Y,
TS Sharel g FeT MBS & S 19T (U UTE Aehe, U H W ¢ AT Jobl # STAT I § — S8 AT
ST 3R GRS STAT| 3eTeh AR, ST a6 & S ERET chferd T o AT B AT TSI Tefclt
el

ShISHeT &Y UehR T TRATWIT & & — Teb Hewrifaieh, HR g@d HITHED (empirical) | Herifere
URHTT & & FeT T <UD T F @A § STAEP IHED OTSCHIOT H I HeT o AT Bl 58 &7 H
HUATT & Tored Afeen STl el FHIUT ST Heh | Sefehl I 3 T bl IS TATAT TRHATT AL & Heell

CDOE, GJUS&T, Hisar 8|
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— IE 3 3652 W AR el & T8 [FIT & g1 ol TR 9 T8 & | SHEFT A e & Fh
e &I TREATIT ERHT HeHifcieh R &I 78, dfedh SUANPTAT &l [HY & |

3. BT gmfa &1 0fSedhIvr — aierdT o g

e AT 2 T Al “FAled Tl deh STAT & T TRATIN EHAT| Selh 3THR T dhelel

aEr & S WY IR W mfAeT & T gI1eT &Y Sl &1 AR Seeiet alerd (liquidity) BT HeT & Th
AGCAYOT 0T & &G H @M 3R AT F6 1S 3 HUEH TSI Aee & cafad <o A0 o Fehdr & -

I HULH & deehT, SUR e 3T 31 UTC oY — % T cTdeR 3 el & g B il ¢ |

qmAfa F 777 B 7TErRoT (velocity of money) T TR ¥ I IUTHETH ATAT 3R 3D Il

Teh AT liquidity transmission mechanism & ERAT| Sefch 3THR STl Xl # TR & Eeirg

HEATAT T HUET & Hod H SAR-TSTE BT &, ToTEd SeTeht SUR & Y &THAT THTE Bl &

4. 7T 3T AT T TRHTT — FeT & Eehedl & A

aTell 3T 2ff o TR TRETST B D P AN & I T 05 I e TR A

SeTerTRal Hl eaeR H T & [HehoU o &Y H e Pl & | Seoid ol & Teh EEd TRHATT &,

g aig, AT Py, U B, Tad 31 FoT AT o e

SeAehT HATAAT AT 6 HET & Fieh &Y T (velocity of money) = Bt SEHaT GoTTel afeh IR-Ahar

TEATAT aRT At GHTE Bl ¥1 3e8iet AT DY hael BT + AT TAT deh M AT DY Teh

Tehrot | e |

5. Odeh 31X ALEIT & TRHTIT — FT AT F0T U TISCAT

Udeh 3R QIEIT = FHeT Dl Teh e B 3R HAVUTIHS TRHUTHT TEId | 3oAh 3R,

CDOE, GJUS&T, Hisar 9|
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HeT H hdol TIDR SIRT STRY T 3R epl & AT STAT MBT Bl TR | S FTRS 3R aered ST
T FGT 3 eI ITeTdl, TN I K0T T oG Bl & Tolel UX ATl [HeldT &

3Rl it Ja7d fdig Aretet TW:
1. a&] Hal (commodity money) 31X FFTE e (fiat money) — @Il @Y & TH HUH AT & 59 )

IS SR e Bl |

2. AIPTTSTe deb ST BT Foled B &, AEHA 58 d Y& SR AT &, STED SiY oleT g T Td
%, 3T (MU Ig Th U Blcl &

3. Std dep AT SI19TeT & el Td & 3R 0 W IS AT F¢H &d, ol deb Y YU TUHE T SHpT
PI JHT € TS|
U I QEIT HaT bl Sea-2Afehd arel HaT (high-powered money) & &1 # S&d €, AR Seolel
JERaT JuTTeN Y Sacl AT3TET B T 3Tea=T oY SToll & — AR I Teh & T o &7 IR ITeIa & Teh
IR HeT & &Y H 3R g8l aR deb & JUEH & §9 H|

FRY 3T, SeTehl TREATIT 38 0TS & Hecaqul © FF I HaT Bl thelol cTABN Tel, dleth FIATISTD
CY HUH & &7 &l FHH ¢

o1 gt 0fSeehIvN @ Teh a1 |1 el & — T T IS Teh TR A1 Areitmres aiRemmsT 72 2
3SI9T-37e09T (AT 39 37T HEHT H TR P § — BT eaeies Sagedt @, wefy Aguifas
0fScapIoT & FH 3T dReAdT & YR W JHST JATAT &, P B ATFT o 3EART HSR & T H|

SHET, FaT &I TRATIT Bl FHASA FHI 38 D, YT Heal X IR TEATHT &Y 3BT Y

1T F AT TR &

CDOE, GJUS&T, Hisar 10 |
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1.3 9l 3R Ade gl (Money and Near Money)

AT (Money) 3R faehe T (Near Money) a1t €1 318 F Fgcaqol JaURUMT &, T ST &
aTerdT (liquidity) 3R BRI UTTeT Y HIRITOTC Pl FHASI § | 33T, 3 Gl U EFAR § TdT i
1. HT (Money)

el e a¥d & T8 31 A O a&3i1 3R Aa13it & 1Tl & A1 & &9 F I7T RO & fAuera &
[T TP ERAT STTAT &1 ST TRUTHT &Y oI [EBTe AT F Adde ] &, JIh sTd

AEY B W IRATINT A H FAee P ¢

o AT P ATCTH (Medium of Exchange): Ig a&31T 3R Qa13il & TeT=-YeTe ol GrEuTsTD
Il &, fora® g% mAe (barter system) & "Se FIIT &Y 3T (double coincidence
of wants) & HHEIT FATC & ST & | 1T FHeT el s 3 g Tlie Hebdl § 3 Il oIl Bl
o aEg 7 Hehel

o HeI Pl HATT/@T T SIS (Measure of Value/Unit of Account): AT Uh HIATY ShTS YT
AT & ForeT waft et 3R Qa3 & Ao T caed ERAT ST FhelT &1 FHA Jolell el 3R
3TTRYR ITOTAT AT ITTHT &l ST & | 3ETEX0T & [T, Teh A h AT 10 T4 31K v Erara i
hrarcT 200 20 &, Y T WY JTAT T Hebl 2

o eI BT HSK (Store of Value): FT HEST H T i & [FT 5 AT bl HAEI el &l Teh

Y &1 BT, HERHITT (inflation) $Hb Hod BT HA B Hebell &, I A ITT 31T $3

YT T JeTlT 3 31RIeh el (liquid) Bl ¥

CDOE, GJUS&T, Hisar 11|
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« TYDTT ITAIA! BT A (Standard of Deferred Payments): el HIEST & FHT S dTel

HITCITAT AT KT Bl el el 3R Yehlel Dl Teh Hleleh HICTH ¢ | FOT IR SUR S oleieet Hal
& eI & AT gt Bl Tl

aiaraw-cm:

FHET Y [HBe TURT W Gofiehel ERAT ST Fehell &

«  HAES HAT (Commodity Money): I I& a¥d] & [SaeHT AR e eldT & 3R 5w 30T

ST & &G A 31 EHAT ST & | SeTeX0T: TNAT, IS, A, Feeh i |

o [T FA (Fiat Money): I% d% FaT ¢ ToTHeT I$ TR Hed 8l Bicll, AEhT AIDBR b AU

(fiat) T BT SART S& BIefel TAEET (legal tender) ENINT ERAT ST & | SHAT AT SHEAT BIclT

¢ IR o191 58 [ETAAT & ATCIH o §U & THBR A & 3N AXBR 38 RO & I o [FT

a4 AT § | SETEROT: TIAT 3 TRl DTS T 3R oD |

o UTATA® HeT (Representative Money): Wﬁ?ﬁﬂa%maﬂéaﬂaﬁ‘cﬁﬂ@aﬁm JEReT
I ERHT HANBET (S HAT IT =ET) & HSR GaRT FART il & 518 EreT off Horg 58 AT b

deol F &Il ST GobdT & | 37 Ig Ul & gl ¢l

o J@ #AY (Bank Money): 393 aTPTieddh St 3 IWT 318 AT STATT (demand deposits) TS BT

¢ Toiee Teh, 3fae oS a1 T3S & ATCTH A TATATART BT ST HehcT & | A ITARID el Bl
© 3R 3R HeT & T F SUAIT N ST |

T &Y TRHTIT Y ST EHBTe 0fSehror:

SHAT [(Fh 37T 3 1T 91T &, Il Y TRHTST Y Slehe (BT [HRYRIT ¢

CDOE, GJUS&T, Hisar 12 |
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«  URURS/HPOEIT TRHTIT (Traditional/Narrow Definition): Jg g1 3R FHTIT STAT BT HeT HATAA

¥ 3k mfae & AregAE S I w AR A

« WIAT & caud gRHW (Friedman's Broad Definition): Sd & el &l "Hel o™
qIPToa® dot & Tl FaToId STAT3 & ¥9 F aRATNG mRaT, foae aramr ST o e
Y| ST IR RIS YT b AT Pl STATEAT A H FHhT STITITAT T AT

o YSiareh dr aRHTT (Radcliffe Definition): YS{Fel® HIATA & "A1eH Corg dep STAT" Y T AT,
SR dReldT &t IF FEAfa u¥ R feam, fas e o A AT, T @Y Al & o
herel el T dep 3 U s A € e B

o TTCI-QAT I TRATT (Gurley-Shaw Definition): Feeld IR-db FLITAT AT Rl FUEAT 3R
AR Y AT & Bfdss Eehed & T H <@ IR Aeldl & YR WX Teh ATYS TREATIT &,
SEd a1, fAT HeR 31fe o MoAe A

o UT® 3R AmET Hr aRATT (Pesek and Saving Definition): 3egicl depi I AT AT IR THR

R STRY 4T T FeT 3 BT ERT, 31X S FHTS T [ HULH HTAT|

T H, FAaTl Teh $hald IR YR & Sl HiAAT, Hodihed, T R HOT bt & ©lT

3TaRTH B
2. fAehe T (Near Money)

fAepe et Tl e FUEAT & St AR e el & 3R 5=t 3mareh & a7er 3 uRafcld wrar s
Hehcll &, IRt d T Y ETA & HICTH o & 3 DR A el |  STITHIT Il ToTetell & ey
BIcT &, IR 3 dleldT &l Uk BT e BT &

CDOE, GJUS&T, Hisar 13|
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fAvepe a1 &Y EATATT:

3=d deld (High Liquidity): $e¢ [T ERET HAcaquT Hed gliel o STodl 3 AT § dehar H

qC.oll ST HehelT & |
A &1 HBR (Store of Value): T Hed & HSR & T A BRI Ll o

WY EfAAT 1 FATCIA A€ (Not Directly a Medium of Exchange): 31T 3THAR R e e

T STITIT Pleh HIY FIHT AT HaTU A1 TG Hebel ¢ | o6 Ugel HaT H TRafcld e gm|

S;TST 3Tt YT (Interest Earning): 31, faehe ey <aret 3ifoidd &l €, St 3o ATURoT

T T 370197 TATCH &, FAED FGT T HTHAR TR Tl AT el |

fArere 3T & STt

aPTfoge det 6 FTamT ST (Time Deposits of Commercial Banks): I T fafad 3@amr &

(1T &eh 31 ST &Y STl € 3R STt HTaT STAT BT JoTell 3 eIl e Bicll & (e & BT o
Ufaay IT &3 & ThdT &), IR Sog T A Ahe 3 d&ell ST TehdT ¢

I STAT (Savings Deposits): ETTER $HS &6 db dlel, T IR AT STHAT A Jolall & 3RIh

gfaaat & arer 3ma &

¢oll fdeT (Treasury Bills - T-Bills): ¥ ¥R GaRI SIRT Ul ROT WY &id §, Sl

3TIRIP ol Bl & 31 3Tt & &< 51 Fohd &

aipTfsae T (Commercial Papers): 3 T8I $hUfeial SaRT SIRY FRT 91T 3ERET, eUhITID

FOT 1 Bl &

CDOE, GJUS&T, Hisar 14 |
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o 3fCUBIFG TIHNT a5 (Short-term Government Bonds): ¥ ¢t 31cI®d aRel 8ld & 3R T

e aRueradT 3ams & ag 7T ST Hevdt 1

« ST ISR FI3 ®5 (Money Market Mutual Funds): ¥ %3 3TcUhIEh, 3Td-I[0TddT dTo

FOT rIAT & AT A & 3R 97997 TR b IR A F1

#HeT 3R fepe F7eT & e HeR:

ERIVAT | FeT (Money) fe e (Near Money)
Gap [EAHT BT YcheT HICTH, Hed Bl AUD, Hod | HET TU U Hed Bl HSR, HUTeT &Y
ol SR, T HITAT BT HleTch T ETAHT BT ATCIH
RECGI ITAdH dleldl 3T XA, WIEhT HT & A
TS THAR TR AT A& PHATAT (WTHD Tehay) TR AT HHATAT &
FARRIAT | <A1 ®G Q FIBR (BT [AEHET) WY TNpR €T, Tl HeT H Feer=
RETIE

3CTEXUT | BTSN T, DFekh, AT STAT (Vb el Ao | HEAR ST, goll foel, TR i,
STHT) GIYIRCIAYE]

HAecd:

« Alfcen AfA (Monetary Policy): el deb (S8 3R # RBI) el 3R fAehe feT el & gae &
ATTH @ HIeTaEAT & eIl Bl AT & &1 ehe Fer a1 31ecea Alfee =it & Femere
T SISl TT HebclT & FIIER  HAT & substitutes & & F B T Hebd &1 TTE AT ITETN &

CDOE, GJUS&T, Hisar 15|
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fehe FaT Bl el & Feel Hebel &, Al harg deb TURT HeT YT BT HAATIT A &b YATH e
TN o Tobd &

e ORI Y= (Liquidity Management): eafaaal 3R egadmal & T, e Fer dlerdr d1T

TG BT Th 1T & TGP <AToT HY 31ToTd EhIT ST J&T &

« ORI ddTER (Financial Innovation): R JdMIRT & fAdhe e & HBTed FUT T Sed fear

2, o i gotrel Y GHa et 9¢ IS &

forsehder:, FaT rdeaeyr & HREYOTCT & [T HAHd &, STIEh b el ERiTg Yool Pl kIH
ordremue 3R g&TdT UeTa Al &, aXerdr 3R [AA & ©e 3fANFT mdheT uei widr | Ffgw
IRIFIRGT & [T 3 gIAT FTURON3AT 3R 34 S &b TIY Pl FHASAAT T IcTae AT A W A
3R I Y TaTaT & & (MU Hecd ol ¢

1.4 3ie®elt FeT 3R aredl HaT (Inside Money and Outside Money)

T & TITTBI0T 3 '3eEeAt T (Inside Money) 3R a1 FeT (Outside Money) T TTUROTT Ei
UOTTeR 3 FeT B 3w R TP H TS & MT FAecaqol 1 A IAUROTY TT §U § FAfeE
AU F AReAdT IR TUEH-SASRT HIUT P TUSE A &b [FT STANT Y ST &

1. 9Ted AT (Outside Money)

TRHTIT: ITELT FeT T el © ST EATT JoTTell & a1ed & Scled elal & 3T ERdT el &7 &l Sefery
(liability) =& YT | 58 e sl SeT$ & aTd & w3 A& SW@T ST ¥ | TS A T J IHTcqaen &

[FTT R[EY T (net wealth) T T RICT el &

CDOE, GJUS&T, Hisar 16 |
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SCUH 3R Ypfa: ared) AT HET T § THR IT hald doh gaRT STRY A Sl &1 T8 mha 317
SIS oh (BT G T BlclT | $8h UHW 3Tl 0T &:

HIAHET (Currency): I1el, Hifde A 3R Had ST hT deb (S HRA & RBI) GIRT SIRY
IFU S0 &1 A FEIT S & M0 AR 81 &, JEh Ao 819 & MU Jel| STd dIs cafad dawdr
QAT &, dl Ig ERET 31 [l ST &1 F0T A1 aidT|

Fe d F aIPTieTIS St HT ST (Commercial Banks' Deposits at the Central Bank): &
STATY anPTfege dot Hr TumE e &, Ampa FET I & ©T SAeRY g1 & | Firg da fAsh e
T TREAT LT &, SHIFT $H "I AT STl |

EAYATY

ey HUE (Net Wealth): STy el ol 3eqaeyT & [T [GU HUEH HIAT STl ¢ FAIEh T8
T fAST UaT &Y Gelery e ¢

IS YegeT Ufcthel el (No Direct Return): JTHAR UX, ITET Gl U IS UcHaT a1l AT TicTthel

(return) STET BTl § (STCIER STHI3M U e TSl BTel Hehell §) |

TIBR AT hg T deh Bl THIRBR (Government/Central Bank Monopoly): hael TXHR IT 3T

ufafakr, Serr e & aret FeT T Foled BT Tehell B

Afeeh 3MUR (Monetary Base/High-Powered Money): aTedl el & #ifgeh 3MUR &1 &I Teh

2, for o gt Ahar gotrelt 31 et 3mgfct fedhr e B

SETEXUT: 3TUH Y # FHo[g 500 IAY &M Alc AT FRAT dob GaRT RBI F WY 7% JRET AW

(reserves) |
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2. 3ie®eA T (Inside Money)

TRHTIT: ieEAT ol g ol & S 160 &7F & iR Eirg ACTEAT ggRT Fiotd & STl &1 I Th
TS T HUMH BIcl! &, AEhel ATY & FRAT (=g ol ShrS T St T Bicl &1 SHPT oiel KU
fATOT UERAT & ATETH A BT B

SCUE 3R Upic: JeEal Fel &I U F APTioTeh dehl GaRT FOT & & UEAAT F Fid el &

ST G SeTed T &

e AN AT (Demand Deposits): ¥ dept # W I FTAT & folee deh, 3T PrS AT JUIINTS &
HICIH ¥ BRET oY A fAhTe ST FehdT &1 ST 3T S 3 3T ST e &, aT I 31U Fum
&, IRt dab & (BT T Teh GAGRT & (38 3TThI ag UaT argd aar g) |

« HIE® SATT (Time Deposits): A 3 dept Y 2eTRT &, S Do A & @Y AHTe ST Fehel
el

[EAYITY:

o S0 U (Dual Nature): 3e®ell T Ueh & THY H Teh Jehrs ol HUM iR Ga@ Shrs
SR BT B

« RUT-3TUTRA Foiel (Debt-Based Creation): SHTI Foidl oId Bl & STel deb HUT &l &1 e F0T

qCol A STAT URT BT Folel I B

o Y UL 78T (Not Net Wealth): 1T 3, 3fe&ell FaT Bl Yt HUH el HATAT ST § FAE

& GUH o [FT Ueh HRIT SAGRY aldl & | ETeliEn, cTardeTd TaX UK I YR & (BT UM &
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o ST TSI T Hehell & (Can Earn Interest): 3/e®ell e (FRAVN AT W) <1t Tl X
Tehcll &, T I8 a1y F7eT (e Fhdl) A Bie el & |

o [EAT YOTTell &T fREAT (Part of Financial System): I% EAT YoTTell & ik TATHIT &idT & 3R

S [HEAR AT Hpoial & Y GATET Biell

3TEXOT: 3TUeh Terd Wi 3 STHT TR AT ERET ehUelT & el Wi 3 STHT TR A b & [T Gear B

3ewel 3N A HaT & A HIY HR AGd: o Al FTURONINT &b A HIY Bl FHSTAT
riczraedr & Afeer afahear & me Fecayo §;

1. gofet 3R Az

o UEY Al B Folod: Tg by db H Nfded Ay (G ol IoR FETe, IRET
ITAIHAT3 H TRAA) 3R TR i AfamERET (S8 T g1eT [EayoT) § GHIET
Rk

o 3TEHeT FET T FoId: FE AMPIHSAD et T F0T & P &7 TR AR el &, Y Tl A e
dep ganr AUTRA Aifee T (S 3T &1, HRETT 317uTd) 3R 3rdegeear & Fo1 & #oT d
THTE eIl &

2. A AT o gorma:
o eI deh AT T A Ared Fel (Afoeh ITUR) B LIS ik 3rdegawdr F Hor Har 3ngfd A
THTET PR &

o IR HeT H UREce, S I el deb ganT anpTicdes debl T HOT &el AT Fles Wllee &, deht

hY BT TART BT GHIET AT &1 IE IRET FART IHT depl Y 3cEell FeT (STAT) Tt &
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[T TR et ARl & | $H YhR, ITed HET 3ewalt ar & [AHTOT o1 YR &, [58 3T 01

(money multiplier) & FATCIH J FHST AT &

3. T R

o  3eEeA FGT & IARID Gk IT HTATI Folel [EiG HEUIAT T HROT TeT Hehell & (S HT
JeIgen) |

o TTEYT T T O ey [ JouTTell 3 [ERaT =10 3@ 3R Farehiia & il s &
[FIT Hecd T ¢ |

4. Y HULH J1e ¢Td:

o ST e, ST h 98eh 3R AHEIT S8 3N ddh S €, 3IcqaedT & [FU aredms ey
HUEH &

o 3eEeA HET Ueh SehTS T HUM &, AT TG FAT EHHUT T FhTS T Gl & STe Biell &,
SHMEU Pl HATTEAT & BT TG YU HUH H HIS S/ 81 el (STeHEh g ATl & BT
T &I Teh T &) |

e FGT I AT & it [T OTTelr & arex & AT & 3R oret sl gat &7 Saardy 721 gl (Sha

ARar AR FE e 7 )| TE IICTTEA F TV YCY U §| HEEAT T IE AqAT § S S

ERT &1 (S aTPTioged dopt) & MR FoT fAATOT & AT B 30 gl & 3R gem o) 3T

forsit st & (FIT SR BT § (ST e 1) | et FgTd rfeaea 3 a¥erdn 3R Afee 3mafet o

BT 3797 &, AR BT e Ay e Y [T e Tewelt T & Golel 3R Pel e 3Mgfcd H

UHTHET HIdT &
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1.5l &I deTUdr 3R IR-deedar (Neutrality of Mone and Non-Neutrality of Money)
HeT &Y TTAAT IR IR-TTAdT Y HTYRUMT Ffoh AT H FT Fecd TG &, FAEH I 580

dTcT OX GehIeT STefelt & Bh el 3Mafct & aRade 3rdcgaeyr & aredmEe (real) 3R #lfee (nominal)
TRI Y HA THIET B B

aIEAHES =X (Real Variables): ¥ d =R § S a&3it 3R Qan3it & e scures 3R @ud @ Gk
oI &, o

o ATEAED Hebel EXe] 3cUTE (Real GDP)

o ST &I TX (Level of Employment)

o ATEAHED Holgdl (Real Wages)

o dREAES 1T &Y (Real Interest Rates)

« TIUET PIA (Relative Prices)

AMeeh/3TER =X (Nominal Variables): 3 d =X & Toi=t HaT &l Schigal 3 cherd [EHAT STl &, S

o eI EAX (Price Level)

o IR Hehel Be] 3cUTg (Nominal GDP)
o IR FIGY (Nominal Wages)

o 3ERd 7T &Y (Nominal Interest Rates)

T it (Money Supply)
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1. T & TEAAT (Neutrality of Money)

URHATST: Hal B TEEIdT g8 fHeUid & Fad IHqaR T gfd F uRad drddred 7 hae
AMfeep/3EPT TR (SF Hed TR, ATHATT HASIGYN) Bl UHIHET ST &, AP arEdEd o_ (SH4

ScUTEH, ST, AREAED STl &) U IS THTET ST STeldT| G A<l H, Il Ueh "gue” H aiE &
ST AEAED FIIAEAT BT Ghell &; $H el &t AT A& &t U harel HHT BT LT TGl &, oEhe]
3Heb =i T aTEED ol el el |

AEAT 0fSEehIOT (Classical View): ATET 3rATETT, S18 3HS €@ 3R SIEIT IR,  FHeT &

AT T A EHAT| 3e7h IFAR:

o ATET GEATSA (Classical Dichotomy): AEAT DHGYTT ATl & IF ddED dcdasdr
(3curee, W) Hifcen JFcgaer (Hrerd) F 3T il &1 dIeiR ATl (AT 3R 3mgfd)
GarT AUt aredEes =) #Afgeh PR @ TG 81d 2

o ST T URATUT BT (Quantity Theory of Money): & DHEUTd Iddl & FF HaT 3Mafc &
uTfces TRAAT @ Hed TR A 3quiicies TRad eiar §, STdaEh dadEd e iR
TR R & &1

o MV=PY

o STEl M = el 3TYfd, V = FeT &1 a1, P = Fod T, Y = AREAED Scdree |

o GV IR Y R (ST AET Alsel H qUT VSN & HROT BT &), af M Big 3 aRecr=
I P T THTET BT |
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o &rEehTelleT YROT (Long-Run Phenomenon): &l & dEEYT &l F&T &Y H SreiehTel & TeN HIAT
ST §1 AT 3GemE ATd I 0 Hrerdt 3N AGqy # qol e g & Sad
IeTaEAT FAAT YO AR Fo- W el @l &1 FHeT 3Tl & gea @ dharel et dac & a1h
IR Helole raRafdd

3ETEOT: Tfe Ehel regeea  Tai-Trd T & g FHispe e & AT ST 8 ST, o TCEAT

OHeTcT o 3TAR, Srererer 3 o aect3it 3R Fanait & hrerct 3R FoTedr QA & Srwsf| ereos,

ANt Y ATEAED h AT, ScUTE T FX, 3 AR &Y FATAT a2 2ol |

2. FeT &Y IR-cTeF AT (Non-Neutrality of Money)

TRHATST: FaT & I-Teeydr & 7Y § 0 Fer gl # gRede 3eudie F aredmEs T (S

ST, AR, D STTST &X) Bt THTET B TehdlT & | TS ME [HOR & HIAT &

hr=ege 3R IS 0fSEhIoT (Keynesian and Modern View): Hi=diger 3rdenf&at 3R sa¢

q1e; & [ErRehT o FHeT T IR-TEAAT W SR GAT| 3e7eh 3]aR:

«  3{eUhIETh UHTE (Short-Run Effects): 3feUehrel #, A 3R Feigd I e A orilell A8l eicil
1 3 R (sticky) @l &, Foraept 3721 & 05 9 e uRad=lt R i wfaimpar & et

o ¥ TEIET (Price Stickiness): dhed TR @let 3 HAT o97dT &1 519 T Y dalt &, al
et T 370N DTt TG Tl | S IEARN FI  AEAED AT 3 (M/P) Tt &, et
TS & PR & 3R A0 T SUT Fa &, TS oot #1971 3R Scures # gewr el ¢

o Holelr FERRET (Wage Stickiness): HoTedl 3Tl AT ATHTTST HIACST & PHRUT IeUdhiel H TR
Lol & | ST I daclt &, oY AT Folgdl IR STl &, Tored Bt o [FT B TE & el
2 3R 3 7RI HOADT Pl HIH T WA &, TG VSR AR SIS dadT &
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o T HHA (Money lllusion): ef-epsfl, HIT ATHATT 3N AREAED At & e HOAT & S 2
SIS ATHSATT 37T TGl &, Al AT T & [ d 3R & 37T §, el & hIAd 8 Il & | I8 TaeRr

ST 3T TR DT UHTET hT HohdT &

o 3UETd dATH IUATRIA HAfgeh 1T (Anticipated vs. Unanticipated Monetary Policy):

o 3YHTRIA GRad (Unanticipated Changes): Ife; 3JeT 3qfct # TRad= 3UcamRrd gidr &, at
IE Gl 3R ITFTIT Bl HIAT I Febel &, [T I arEames fAUTEAT 1 gHTHET T Hehd &l
SETENUT o [FT, Teh HYATRIT Ffeeh ERFTR & Hal T Hebell & [ SeTehT a3 &hT FTUaT Hiar
Iér ¥, Foad 3 st ger & €|

o 3UET URad< (Anticipated Changes): dohadTd 3TUSTT3TT (rational expectations) & THDT &T
o & [ e el 3MYfct 3 TRecel JUETA el &, ol ST Xl A 3R ASTgY Pl de]ar
ARNTST X ofdl, a8 aedm@Ee TR W DS YHTT %1 US| ETelilh, 3eudie J o
HITRIA A g TRad aredmed TRT I THIE 3Tl T £

« U1 IR 3R aeldl a7 (Credit Markets and Liquidity Preference): &hled & 376N,

TSl X helel FGT AR GaRT TR el & (cRerall aiell [HeTd) | Fel 3Mqfd # gerkr
TS & T heA B Tehell &, TR AT 3R Por H9T deehl ¥ TE AEdEHD HIcqaeyT &

UHTET HIdT &l

o [HAOT UHTE (Distributional Effects): FaT et 3 TRecel A AT & & HARA 8 g
1 ST ol1aT Ugel 51S FHaT UTT i %,aaagéQOﬁmmﬁam%, S 37T, ST
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UTe HIA G el Toh T e UET &, Pl JDAT ST & | TS G o [FROT Pl FHIET HT

ThdT &, Torad aEdms @ud Yoo H deard 3T ghdT ¢ |

3y FHeeh Aifer 1 0fCeRIoT: ITsTeher HRIBIA BT deb FeT I IN-TCEUAT Y FDHR P
2, WA 3eUdhiel H| & HBROT & B HAlfges A &1 3uAT 3R Eehrg &l gerar ¢, Vs
qe= 3R FareRid P FHATIT A & [T Teh SUHOT & &Y H EHAT SATAT & T ST & B 1ol
et Y AT &Ieh (HET 3MYfcl DT THIET DIeh), d IeUehrel H fAAA, SUHIT R Pl SeuresT
Y GHTE R Hehel & | FTIER, ETEhIeT 3, & AT & [ HETEHITT Bl AT e a8 HAgeaqu]

ey &, AR HAMD AR IdmES IR W ARRICHD GHTT STel Tehell & FGT T TeTAT

T IHEHUT ET &Y H Teh SIHhTolle] HTURUT & Sl g Tl & [ I VcTaEUT & dRCIED Feie

oY AR AT 3 FaT H AT WA B 1 T& eI TR AT IAATET § ST &l &
S8 EULI, gl N IR-TCEAT TT A § Fh Hedehrel 7 HaT 3Mgfed F aRade aredme s
AR S SeTeet 3 AT U AGIYUT THTI 3Tel Hehdl & | e IR hredde 3R mygfaen
HehISehIATIHEFH Bl 3MUR &, 3t FAlfge AT r 3nEres Fdietor & va Ageaqol susor & &7 #
ST ¥ | AR gierdn #, 3TeqaeATT o1 St e HAHT o e eagR Ll & | HeTehrel 3
AT T IN-AEAAT Al &, S g NS B gHredh qarch &1 greims, Srderer 3, 3w Aifesd
[EREAR 37cTcl: chefel HEREHITAY el 3R of STl & 3N AR Scllee Bl AR &Y @ A& el HeelT |

1.6 g & @14 (Functions of Money)

AT INYFieh HITTEAT &1 AXCS & | TG helol HIAAT T HISATSET DT G B DT HICIH e &,

afceh AR, 3T 3R FHT RS YOTTel & Fare Healoldd 3 FAgcdqoT ST (AT &1 el &
i e FEIT: TR AP H Gafiehed FEHAT ST & — T, GETID, JTehieAs R 377 B
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o1 Gl Tt Bl FHAT THAR [FIT TATeh § AT F ST & 6 T AR Shaet 3R srdegaean

H Y IS FU H <A &
1. TS P
AT o al TG FET HrY ¢ — HAAT Bl ATCYH IR o BN $eh1S o §U H DR T

« mEAFT & AIH b T A: Ig HT B TIH A Y ¢, F0d MUR R Hb 37 B
[HRIE Bd &1 T HieT & 38 e i — a& EHIAag YoTell — Y HidA1sdT Pt Faaed
HLAT &, ToTTe QY TaRIASATHT T FJWT (Double Coincidence of Wants) 3frdr 47| Harsd

ITETAT P THATCT R Sl & FIIEP g [ashr iR @G Pl 37el97-3719T AT 3R TATH W) GHT

TATCT & | SHY AA-E JRID oTieT, Tl 3R JETUTSTAD B STl |

ST T ST P TC SIT HUAT STOIFAR T3 IR FATIHT BT TS T Fhel &, FeTHTd Y
Hhd & 3R TIH 37T WAGRT H b & | SHA STHIFAT Bl JRIE HATRS TAdTdT YTt @lar &
3R AISIR 3 0T 3R S&TT Y TeTaT BT & | T BROT & [ Do HAATETIT S ot dleed

HET 1 'ScUTe &l ey A HAT T

o T DSBS B TG A: HT GAY IEH HFIHT Hed Dl AU &Y 315 &b T F AT &1 5
TS &1 AU o (BT e DT ST BIell &, IH & Hod Bl ehekel DI o [T Fel Bl ST
(ERLT SATCT & | SEY a&I311 31X A3l & o Y JoIclicHed T § HHASTAT 3THIA & ST & | SHY

SGT-SITET (Accounting) el deTall & 3R ScUTe, Mo, e HTTE o 3Tehorel H GEUT BHeTcl

%1 FRe 3T e AU oY cHafed aeh 8, fHad aTsTRt T HeTelet 31RTdh FHRAS atell § |
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2. GAATD BT

HeT & GHAGD Py il Y@ AT & @l & — 3MEYWT I Bl ATh, Hed Bl HSR, IR Fod
T FEATROT|

(i) ITEADTA ITATA & HicTeh & &I H: G HETY & -l B HI T ¢ | SBS AT FYR YOTTell
T TR T & 1 ST HOT ol 3R oller=ln alat & Grrdrsicen e Siidr § a6 dal Kars 3R
AT & 8 T Bl & | a1 &1 Feraar & dwper, e, fder 3R mEed arsii Eehed g.'tf%“sr’r
I IeaEyT # il FHHTOT Y T TATH & | FTAIER, ST & Ao H FHT & TY TR AR 3R
STEIRT T A3 AT FTel T AT Fehell ¢

(if) AT & HSR &b T A: T T Ueh R FAecaqol Hr ¢ — el 3 3iToid HUEH P HEST H

SO & (1T G IGAT| g, Tl TR §T A7 Hed T, EEhlelle] HSRT o (BT SUFF @il

¢ SIS 3T UREUEAT SI8 b A, AR, IT HAT 8l FeT T {SR & Hebell &, W] SeAet aAeicT]

(liquidity) &7 @eft, e T 3R HSRUT ST SIET HATC Bt €1 Hal, Teledleareh & &, HRID

YEYUTSAD, e 3#1?133[&1?{ HATCTH &

(iii) e BT FEATAIT: FGT Dl AU S e @ TR T TATH @ TUTT W Hed &b FATAIROT

BT Tl HTCHH ATl & | IS e iehel Teh ALY H HULH Seiehy GERT STIT6 WIS Hebell & | S8 TN FHal
M 3R AT He3i & UR Ao miaaa 6 g 2|

3. THIEHE Prf

U SMHS EheTel ot AR, ST & P DY JHTDTEHD Bl & il [HAY TRTEATT & 3Hkreh Fuce
U GHS I B
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(i) T TR HUH & & 3: AT T IRTUEST 3 G 306 A Bl 1 A TE a9 @, A5 2,

1 IS =T TRATE — AT FH BT FeT H Ferell ST Fehell & | HET el oled-Sef b BT TR 6l ¢

(ii) ShIBE YUTTelY T ITUR: HET & e YR & T W G0 shiBe Gotel fedhr elchl €1 b o e ot
TRl & Hebcl STel e SeTeh UTH UTC HaT 3RETA o B | 3 hiBe SO ob dies e &Y e gt
gl

(iii) THTT STANDTAT 3R SUATEHATIT BT JHAPRD: STHFAT 3T IT BT I RBAH AT 38T

o [FTT FHET &I SUTIIT & § ATE d [EBTT a3t T A STDITATT Bl HJETT D Heb | 34T

s, AT Iy FMBIH FA P [FU SAe & HBTeeT PRI DI AT ScATGHhdT Pl SeTh]
ehTeCT (T #) b TR L B

(iv) TSET 31T T AT 3R EAROT: TE] AT o JIT H ACET I Bl ATYAT TTHT AT, AT

AT ¥ SN HHT TATT &1 379 & TP q§ 3 5ot Tt TEHT 3R Jaait & a1ear 1 Aferep soprs 3
e & Hehdl & | FSTGY, SATST, ERIIAT 3T o137 SHE 31 oY e 3 & ezreray o1 St €, T 3ma
[EROT 3 9T 81T &

4. 3 e
HAST DS 3 HABIV Y AT & ST SUHTFAT3iT 3R TRBRT o 0Tl bl G el €|

(i) 0TI 9 # FEreh: SUHIEAT & UH 3UTeY el 38 Ig A0 ol 3 Heg Pl & Fh e &
{1 3 P @S| 3ETEAOT & BT, Fhe I 3N AMEY HeT ST a BN TG Febell &1 38
PR AGT 3UHIT 3R A & 0Tt 3 A aed B
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(ii) HHATANSTA T HTUR: ARSI AUR, FGRM B, Yol areiR 3R AR EAd olefeed
S FATIISI el @, 3 3 FeT o ATCTA A & T Bl &1 HET A halel old-&ef T ATegH ¢ afeeh ag
MY &THAT (solvency) T 3 Tehcleh & 3R YR Bl U THE & 3JHR FHBI SUANIT el

TITFAT TSI LT &

1.7 #gT 3Mgfcl & 4R (Determinants of Money Supply)

AT 3MYfct T 9t JTeae T &1 I Hecaqol Uee] & FANEH TE Ycdel T & scee, Hod &N,
HETEHIT 3R 3MEIR AR Pl GHIET P & | ILAMTETA & HFHR FeT qfet & fAeRor Hr ey
nfSear &1 ugelt 0fSe I A=A & BF e (i dfgst (Exogenous) @l & 3R 38 hadl el deh
(RBI) RIRT o #1 q@dt DR T @ech & OF a1 YR 3fdst (Endogenous) Bl & 3R a1
3MRYR ITATRIAT, STTaT DY bl LROT Pl DI STHT TAT AT & 31T PRepT T THIHT By &
38 UK, HeT 3MYfc & e afest 3R 3icsl et UhR & HRe & | J7@ fFuRe Heamimd &:

1. 3TIRY R Aehe ITRBTT Ul (Required Reserve Ratio)

eI dep ANPITSAR depl Dl Seich el STAT T Teh (AT YT Aehe RIEBTT (Cash Reserve
Ratio - CRR) & &7 & U= U TW ol 37TeRT el &1 TE 7eIUrel TSIdar IR lam, depi o are
RUT &4 & BT Sclell & e ARN 3UY gl 3R Far Mg Tl sadh mHulid, Ife HRET

3TeTUTC et [ERT ST T 0T Fofel chl &TACT el 3R FeT Yt F EFTR SI9T| 37el: IS 3HeJured

AT 3Yfct &1 Teh AgcaquT afest fuRe
2. dept o HSR &1 TAX (Level of Bank Reserves)

ANPTTSTe Fehl & UTH SUCeY Hehe HSR AT ReTd el TYfed U Hem UHTe srerdd 1 Afe et & are

HRIAY HSR (Excess Reserves) 31KIeh &, @Y & 3R FOT UaleT ehiat, T HaT HTYfcl 9ait | oHEhel
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I7e HoR AT & IT hg T dob T&d Al AT 3TTATAT &, a7 FOT EEAR I &7FAT g¢ ST 3R
FpT AT IS S|

3. STACT Y T 3R STAT YROT i & YJH (Public's Desire to Hold Currency and Deposits)

T ATl T FAUROT Sheet Jebl 3R T deh A LT &I, dfeeh STecT & TrUmHeaT3i o ot fask
BT & | FFE ST U 3T BT HRIh REHT Aehe, ¥U H IT@AT THG I &, Al APTTSTD dobi b TrH
ST T ST AR KT olel el BT | SHb [HURIA Ife ST HRIPeR U depl H ST T@d €, oY
dep HOT Y FGT AT T&T Hebel &1 37el: FHeT IR STAT o e SToAdT &Y THe HaT ISl &1 Teh
oI 3o e |

4. 3% ATFT HFU=T HaT (High-Powered Money / Monetary Base)

AT 3Tt T HIE A quT e o Afdd Foue Har (H) &, 54 Alfgep 3mam (Monetary
Base) HY el ST & | SHH ¢l g A aId &

HET o @RI AT 3R ST & T Uy A (Currency in circulation)

e b & qrg APt & SR (Reserves with RBI)

IR S8 3MYR W deh s T[T AT Giold A &, 38 High-Powered Money &eT STl &1 el deh
CaRT Aehe STRT et IT NeTd e dgeled & HaT Yfet 3 AT THTT IS & |

5. =g R (Other Factors)

HET 3MYfct W FS 37 HRebT bl A GHT TSl &, S

o STST &Y (Rate of Interest): sTTsT &1 # IR Bl UX RO & H9T Tl &, oI ad FHar 3mqfc
O Bl &
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o 3R FTAMERIAT AT TR (Level of Economic Activity): i & GIX 3 0T I AT 3RIE Bl &,
forad e 3mgfct &1 e el

« Hifges AT (Monetary Policy): RBI 61 & 37 3eR Hifees Aiferar T gjer 3mgfct @l g
LT &

o FCREHIT BT A& (Inflationary Expectations): I I HEST #H Fed Feky &l 37T TEd

€, dl Sehe, YRUT &t &Y UGIH Teel STTell &, S Il Tl bl THTET e Hebell &

37T IE FUSE & 6 ST TG T FAUROT dhared el deh g@T St F & €T FH3AT AT, Tfeh TE
ST T ygErat 3R IS AAEEET S 3ol PRI W T AR AT &1 3TN RETT

3T, dpt & HeR, FTAAT AT APS—TAT UTAMHRAT 3T 3T AfFd TFd==T el - I gAY BT

(T 311 Srefearaen & T 3Mgfd &t AT 3R AuiRe e £
1.8 Rl & T 3MYfcl b AT (Measures of Money Supply in India)

AR 3 T ISt &t AT B uur Rard Aeh 3T ST (RBI) & & 61 AT | 31ttt 1977 W Ueel b
RBI &heel Teh & HATT YR AT AT fHE M IT M1 gl STl AT| SHA Feleled # T (Currency
with the Public) 31R #TeT ST (Demand Deposits) M Bld A| Jg TehroT 0fSeHIOT (Narrow

Measure) AT 3 TRUR & hfewge 0fSeenior & 3wy a1

dre & 3ol 1968 & RBI & Aggregate Monetary Resources (AMR) YehTIRIT &l & ERdT foraadl
M1 + Time Deposits of Banks T Tl AT I1AT| TE <ATUSH AT (Broad Measure) AT 3R Hrssda

%nwam@mml

CDOE, GJUS&T, Hisar 31|



Money and Banking BECO-501

31T 1977 & RBI & T 39S & IR 9@ AT (M1, M2, M3, M4) 30T | 58 3TafRerd, 1998 &
RBI & Teh dEhaT T = AT ATT (New Monetary Aggregates — NM1, NM2, NM3) dT aReldT HaAfte

(Liquidity Aggregates — L1, L2, L3) U&dd pU|
1. URufRe AT (Traditional Measures by RBI, 1977 onwards)
(i) M1 — FehToT e (Narrow Money)

« ST & UTH YTl 3 AT (Currency with the Public)

e  JT19T STAT (Demand Deposits with Banks)

« RBI & U 3= ST (Other Deposits with RBI)

I HIT HH HIOT HTAT STl & R ATl oleT-CeT g ST HGT el STl |

(i) M2

M1 + sdd STAT (Saving Deposits with Post Office Savings Banks)
IE AT M1 Y TelelT H AST &ATUh ¢ FANED THHA UIES JHTIHE T T STAT 3 St Siredt

(iii) M3 —<amaeh HcT (Broad Money)

M1 + dTPTIoTeh sepl &Y AT STAT (Time Deposits with Commercial Banks)

I 9N A T I T T FecaquT AR RIS YYFd AT & | HRRIRT Afderd o
(Policy Decisions) 38T tX 34T &I &
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(iv) M4
e M3+ FQ’\U‘T URee 3TRE STaT (Total Deposits with Post Office Saving Organisations, excluding

National Savings Certificates)

I HeT 3MYfc T FaH SATUH AT |
2. 3T HU=T T (Reserve Money / High Powered Money — MO0)
=8 A 9 Y el ST &1 ST AT & —

« OISl # T (Currency in Circulation)

o @l T RBI H AdG STAT (Bankers’ Deposits with RBI)

e 319 STAT RBI & (Other Deposits with RBI)
I FGT Yl T MURHT §U & T 3T W SEIOTeh UERAT (Multiplier Process) & HTC |
oot g1 3MYfet FAeiR el ¥

3. 1998 T 7T gafiepTuT (New Monetary Aggregates and Liquidity Aggregates)

RBI & 1998 & Teh dEhal U 3Tl FHAl HTelTS TANHCHFH TS RUSIeAloN Hh TRECHAA TS
(ER T, TSTEdh 31egeT & SATsT=ll 3TAIeT & SUTedeT sl . dl. 354l | 38 U o URURD ATUT & 3Helrar

S AT AT (NM1, NM2, NM3) 3R TeIdT FASE (Liquidity Aggregates: L1, L2, L3) gsTT|

(i) 7T AT (New Monetary Aggregates)

1. NML1 = Currency with the Public + Demand Deposits with Banks + Other Deposits with RBI
(31U M1 & HATA)

2. NM2 = NM1 + Short-Term Time Deposits of Banks (<=1 Year Maturity)
(TTAT ITEUTATRT Y STHAT Y SST I7T)
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3. NM3 =NM2 + Long-Term Time Deposits of Banks (> 1 Year Maturity)
(ITT SraTaRT STAT St 3T M ERIT I13)

NM1, NM2 3R NM3 &I 3Rk Tl A T 3Tl T 3Teheled el & TRHTINCT [EHT 1T |
(i) TReTdT ATSE (Liquidity Aggregates)
1. L1=NM3 + T giee ATa ST (All Deposits with Post Office Savings Banks)

2. L2 = L1 + Term Deposits of Financial Institutions (Term Deposits with Institutions like

Development Banks, Mutual Funds, etc.) + Term Borrowings by Financial Institutions from Market
3. L3 = L2 + Public Holdings of Government Securities (ITell STAdT GaRT YROT Y T FIHRT
wfRsfat 3 ars)
L-aggregates 3T o IY-HTY ET FILAT &hT el el #T 3Tehelel & & |

HR & T HYfe &1 AUA & BT RBI A 1977 & M1 @ oleht M4 Teh & aRaTuIY & | 38 @
1998 & ahaT U A AT NM-aggregates 3R L-aggregates U ERT oI T 3Tl & HBTee Tl
3R SHH AT B 3R 31 =TT ST @ AT ST Hb | SFaRIND ¥ H, M3 HIH Ageaqot AT
© o s \ifges i (Monetary Policy) # camaes 7 & U191 ERAT ST &

1.9 374 yaTfd ST (Check Your Progress)

1.9.1 G [Ehed gﬁtr

Q.1. TET- AT YUTTell (Barter System) & HET Bid=ATS & AT?
() 3cUTCST T hFHT

(b) ST 3TBTATST (Double Coincidence of Wants) &Y 3TaRTehdT
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(c) TEI3T T 3TRIh FeTih

(d) F&T T 37T

Q.2. 3R JT & HET AT TRATIT el DRI HR BT AT Feh T o e Fhal oY
AfFATT HAT 2
(a) TaeT AT 3R ATET
(b) deh STHATTY, ShiBe AT Td fehe Fxer
(c) el SN FeT

(d) aer STI-ATFT HFe T

Q.3. [AFmIIEd # @ EhY “ ATEIAP 7T T SHele-TehT”” el STl &2
(2) Ioh
(b) T
(c) #H

(d) 3curee

Q.4. 3H U &1 HCAYA A b U ESITAT FHE [ Dl HASTA H HETH Tir?
(a) el TRURER FeT T aRemmar
(b) 3T FOT YOI
(c) FST &Y AR, SR T AT

(d) Saer el SATUR & mHedid

Q.5. & - AT YUTTell H pleT-Hl HHEIT 3707 (Storage Problem) & ST8Y gé 2fY?

(a) TEI3T Y AEATSIAT
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(b) TEI 3T BT ATRMATT FIEY
(c) TEI3T T AT e

(d) EfAFT &1 319Ta

1.9.2 TEY AT ITeld 13T

Q.1. TE-ETHT YUTTel # olef-&f &I & (MU EIPT JBTATNT (Double Coincidence of
Wants) T 3TTareareheT A&l |
Q.2. 3y 3rFcTaEUT H FeT el Dbl R BT Alet Teh AT Bl B

Q.3. TG B eI FYHaET T SHlelet- e el STl &

Q.4. 3 3T &I 3682F dhalel gl & URURD AY P FHSA ¢ |
Q.5. FeT ScuTee, 33T, fder 3R g St Hoft MRl fAERT el JTET Hc T |

1.10 HRTLT (Summary)

S8 3T # FHaT T JYOT YR, 3HD B 3N AU & [HBe TgeI3i Bl [HRIE eI
(ERLT ITT| YR H THA ST Ih FHAT I S d&]-ETTAT YUl & TS ST arell hisArsdl &

PIROT ET, FHH SEIIPTT BT, 7SRO Y FAEA 3R e fFURor Hir wfears vagw A
AT A o1 AT T FATUIT Yelel FHAT R 3MYFih degaear # Ig gt 3w afdmmi

T YR I TS|

AT o Tl AT H FHeT T Uepfd 3R TRATWIS &1 HEFIT EHAT 71| TRURD DfSeehioT,
SIS o1 T DfSeehIvT, IETeFerts HIATY T ATdT-3maTRa 0feeroT, a1eff 3R AT 6 giemr
H&Tﬂ@iﬁﬁ?ﬁmﬁzﬁrnf@ﬂﬁaaﬁrmmlwmﬁw?élsﬁy%wﬁwwgmtﬁﬁ
el el [ETTHT B FCTH S, e HIeTaEAT & HaTer, erd 3R T Gotrell H 1 Acaqor
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AT fATeh

S8 3TeTal, Fal R Aehe Fer & e & IR, ewal AR el FeT &1 Ta&Y, TUT Fel H

eyl AR IN-TeEYAT W HBTe HIARHT 0fShIor o1 Erde= EhaT I1T| 31T 7 HeT &

ST, GECIID, TAEad AR 3= Hrf Y ol EEAR & FHATIT 711, S T TUTE §31 06

AT el oI-SA BT YU A8, dfeh Hed AU, HSRUT AR WEST & fader & gorar it ger=

Gy

37T, el 3MYfc & AR 3R HRA & FeT ITYfel o HIGT DT I EHT IAT| SHH AT

Ahe HRETA 3IUTd, dehl & WK BT TR, STeAcll T FeT 3R STAT UROT el &l UgH, Sea-2rfered
U FGT TUT 3= DRI T HPFTHT Dl HHATIT I1AT| HRA & URURD AT, STa-Afed HoeeT HaT
(MO), T FATTE 3R eldT FHTEE T [EaROT T 17| 38 GehR, I AT [HEIATRST Pl HeT &
YT HHS, THeb bl 3T HSeqaAT I 3HB! HFT bl Teb HHAIY 0fShI0T YT e B

1.11 = Aeq (Keywords)

T (Money): oieT-&eT ol a8 HATCIH ST a3t iR Jan3ii & Tl farsht & Fieprd e, HsRoT
3R e AU T GET UeT |

o TEI-ETAHT YOI (Barter System): ag TR MR eFaeT [Sed ae3it i T Jrere-

Tt ER3T ST 2T, T Ehel 37eT & |

o e FaT (Near Money): T aREUEIT ST i el & deelt o7 Hebell &, 1 deb 141 3R o
el T | |

o 3c®el AT (Inside Money): a8 gl S deh JoTTell & IR TS STl &, 918 e ST, 3 8
deh &Y GAGRY HTAT ST &
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o ST AT (Outside Money): @ T ST e eAT & ATET & 37Tl 8, S Hhard ded garT SR

e 3R Tk

o T Y TSTUAT (Neutrality of Money): ag AT fSaet e P AT Jemkr hael el TR

T GHTET P &, TEAEHD ScUTg AR ISR W A0 |

o ST H P (Functions of Money): FeT HEI: oIel-& & HAICIH, Hed HIU, HSROT iR HEHTY
& fd=r &1 T e

o 3TI-Afd HU= HaT (High-Powered Money / Monetary Base): Sl deb gaRT STRY &1 a1$ e
3R I ReTd o g fearn S a7 3mqfcd ot g Ra dear &

o Ferarel 0fSEehIoT (Monetarist Approach): shis#el garT yicariee ofSeetor, forast aar
YAt et 3r¥ezraer & fEURAT AR Hed FAX U UHTE STefel arell ATAT STl & |

o HATE HaT (Monetary Aggregates): FaT T AT &l [HBTe APTAT 519 M0, M1, M2, M3 3Tie,

it 3reae AT F sUcTey Feal AR e HaT T et AT Gl B

1.12 TaH el &c] URE (Self Assessment Questions-SAQs)

Q1. F&T Y 3TaRThT HIX 3G B TEJ-HTAAT YOI & He 3 Tuse Hifav|

Q2. FeT 3R fA¥ehe HaT (Near Money) #H 3cR TUSE HITSIT 3R 3e7eh HMRP Hgea W fecyof
ST

Q3. 3ie&et el (Inside Money) 3R aTedl HeT (Outside Money) &I TRHTIT EFSFT 3R Sereor

afed gasEU|

Q4. FGT & UTAHH, G 3T 3T TEHD BT T [ETT DIV |
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Q5. 3Rl & FHeT 3MYfct & AT 3R Sea-rfdd Hue= HaT (High-Powered Money) & Hgcd Bl FUTE

GaI
1.13 379AT GaTfet T ST Il o BT 3% (Answers to Check Your Progress)

1.9.1 &l 3a3: Q.1. (b) ST TBTST (Double Coincidence of Wants) &Y HTaTHRT, Q.2.

(b) deh STATT, shiBe T4 Td fehe e, Q.3. (b) AT, Q.4. (¢) FGT &1 IAURTM, Y Td AU, Q.5.

(b) TEI3T BT AT FIHT |

1.9.2 Il 3aX: Q.1. 9Teld, Q.2. ITeld, Q.3. Tel ,Q.4. ITeld, Q.5. Tel
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(E9: HTRTE (T 3R dhar)

[EYY shdATh: 1T BECO-501 W Sf. HAATY g&A

ST 2 dec:

N

el Yl o AU & Deeerid Te ERfiy EAT T dTeiR

3SR T G (Structure of the Chapter)
2.0 JRIITH & 36cRY (Learning Objectives)
2.1 Y&ATIT (Introduction)
2.2 #eT 3MYfct & fAYROT & HEHIC (Theories of Determination of Money Supply)
2.2.1 FeliFdel 0TS&ehITT (Classical Approach)
2.2. 2 hr=drT nfeehIoT (Keynesian Approach)
2.2.3 hIsdHS 1 W 0fSchIoT (Friedman’s Monetarist Approach)
2.2.4 Sp-higd 0fSemIuT (Bank-Centered Approach)
2.3 [E-T YoTrell (Financial System)
2.3.1 [T JOTTelT & Ui (Types of Financial System)
2.3.2 {RAIT [ERT YOTTell &l 394 (Structure of Indian Financial System)
2.3.2.1 BRI EATT (Financial Institutions)

2.3.2.2 [EAIT d19TR (Financial Markets)
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2.3.2.3 A T1eeT / oREUmEAT (Financial Instruments / Assets)
2.3.2.4 [T {41V (Financial Services)
2.4 AT STTDRT (Asymmetric Information)
2.4.1 Uil T (Adverse Selection)
2.4.2 ATd® @ (Moral Hazard)
2.5 39T 9Tt ST (Check Your Progress)
2.6 FIRILT (Summary)
2.7 e (Keywords)
2.8 31U GaTfy T ST e o [FTT 33X (Answers to Check Your Progress)

2.9 T 7Y / FAERIA G&cTeh (References / Suggested Readings)

2.0 JTRIITH & 366RF (Learning Objectives)

3 Y Bl IETTA DI o U EHe Il AT feig3it &t Taster AR JTeHard i

HaTH glar—
1. el TGS & fAUROT & [EBTe= [HSHUI! ! TUTE T § FHSAT|
2. AT Tl &7 3TTURUT, SHehl ERIVAT3T, 36631 3R il i FasteT|

3. {RAT MR YOIl &Y GIAT BT 37T T |
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4. IHABIT SATABRT (Asymmetric Information) &hT 3TTUROT &l HHSTAT 3R I§ ST 06 I§ A

UehR Ufciehel Tl (Adverse Selection) 31 Afdes S0E#H (Moral Hazard) Siet §#HEATE Sce

P B

5. TG SATAAT [Eh AT FEAT e HROT AT [T hdl Tl & HR 38D FATU &] BPieT-hleT A

SUTT 3{UATT T Hehd &

2.1 Y&ATIT (Introduction)

(HSe AT H T T &Y Uehfcl, SHT TREATHT, [HBTee ThR (3iewet AR ared e, e 72,
FHET Y TCEIAT-IR-TCEACT, FGT & D, T 3MYfc b AUReb 3R R 3 e 3mgfel & FHaT &

(R 31U ERT| 8 YR, TE TS 1T [Eh HET thelol [HIAY T ATCYH I G &, dioh T
AUt 3RS T A Shaer@r &1 far 3qfd & FURS deat 3R 38D AT D HASTAT FHEFT

3TaRIH § AIEP TH IS STl Heh [Fh ERET HIcTaeyT & T Bhd YhR JaTfed elcll & 3R 38

UHTT ScUTee, ASTITR JAT Hed TAX WX B8 U &

a1 3R a1 TSt &Y 37 IMURST HTURVIIN B FHASTA b 16 3l T ATFheh HeH &N
YIS &7 31CAT | EHET 8 3MYfieh rdegaedr & FHaT &1 AT SuAT Tl T & 579 % Th
Horfad mRT UOTel & ATCTH ﬁqudquiﬁﬂ%ﬁmﬁaiﬁu@l [ET UOTTell & I% orar & i
e, (BT SEAT, ATRY, ATt A Far3it &l Siige 3RS A= & Heue ded 3R gl
faToT hr ynRaT Y A S R

38 AR, YD ET dd-8eT ol TRGRTA W TR 8 2, afeh o= & sucretrdr
3R FATA W 3R e &1 T IR FEHIDTET & e AT DT AT EFA0T BT &, a
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HHAWT SR (Asymmetric Information) 1 FHEAT ScUeo gl &, o a8 ufdedpd =@

(Adverse Selection) 3R Afae SNO@H (Moral Hazard) ST feufaar der glek aTeiR m%erdr &l
HROT I Fehcll & |

37cl: 38 AT A ¢ FHeT Y[l &b fAUROT & oFeridt (Classical, Keynesian, Monetarist iR Bank-
Centered 0SEERIUT) o &l [EITY YUTTRN chl AV, 36T, Hraf, bR 3T HRATT [ETT JoTTel!

Y TAITAT BT IETT DT | AT E, T A SATADRI I HTUROT TUT SHA 3ol JaAlfadr
&1 T [ERATUT AT |

2.2 FeT 3TYfcl & TAYUROT & 0HEHId (Theories of Determination of Money Supply)

2.2.1 FellFdel O0fSeeIuT (Classical Approach)

FellFehel 0TSEehIoT FeT 3MYfel & fAUROT o7 G URTFNS mHeid &, S Hahe Jega:
1741 @ oehx 19t reTee) o el 31| 3 0TSEehIoT & Yaeieh (pioneers) YeTd &4 W 3[HS €43 (David
Hume), Tsa fTAY (Adam Smith), 3R arg & 3ms REt (David Ricardo) S8 &R 379 ET

q| g7 ITARMTETTT BT AT AT FF FHT hefel Teh URaT (veil) AT ATCFH (medium of exchange) &, ST

TEIHT 3R Qa3 & 3MTeT-UeTe Pl FITH deATel ¢ |

FellHehel EFRYNT & HTER, HaT Yl Teh aTed (exogenous) e &, To/d WX eaferaat o
IIGTR T 1S TeeT fAF=0T AL BNl | SHepT fFAUROT FEId: FIHR X HET TR0 gaRT EHaT

STl &1 36 HHI YamEId He & ATeeh (Gold Standard) sTa€AT & 3aTd HaT 3MYfct 1 IR 21
o UTE 3UCTeY Fiel Y HTET et AT | 37T, I W & sUTear aér ar Far i Faa: geai 3R
I |t o1 {SR TreT Al e 3Tt ¢ e S|
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FeTIHR el 0fSCRIUT 3 LT Y hdel EAFT DT AL HATAT I, F [FH SIS, 3T AT AR 5

fAuRoT F AR AT AN dTell Ted| Sl AT AT FF ETd® # aredEe =X (Real

Variables) S 3cUTee 3R USTITR el A HRepi—Yoll, #H 3R deheller R AR L &,

STIER HET AT HIHTT eI FIX (General Price Level) DI GHTET Pl &

3d 0TSEhIT T FGH YOHSY &Y FeT I TR&ATOT tHEHI (Quantity Theory of Money) &1 FRR
(Irving Fisher) & 38 THIAIUT & T H G EHAT:
MV=PT
et
e M =31 3mqfct (Money Supply)
« V=T AT (Velocity of Money)

o P =T & (Price Level)

e T =old-ce &Y ATAT (Transactions)

38 HHIHIOT & AR, Iie HeT YT (MMM) Feelt & 3R 30T ded TR @ &, o F{ed TR

(PPP) 3TTequTfdier &Y & I¢ ST | $8 bR FelllHehel ERRYRT & el 3R o TR & dra drer

3 AT I AT

T A, FeATIEhel 0fSCehIUT &l el (R TS AT [FF FaT ITYfel aredl Afderat earT TR gl

¢ 3R ST HET YT Fod TR W USAT &, & [Fh aIEdED Scdlee AT UsTN W | TET HROT E FH

FoITIEehel 3TARMTETTT & FHET ol "veil" AT HTEROT &I HAT |
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2.2. 2 HI=HT 0fSehIuT (Keynesian Approach)

FeNOHhel OTSCRIOT T HIH I21 T Jg A B 3T AT Bl hdol Hed TAX DI YHTHT P dTell

teh fAfSha e A1 3R I AT B7 BF Scuree 3R SR U SHBT IS 36T 781 Sicll| Fhq

IREAES Sidd H I8 T el UIT 39T EHAWSHT 1929-33 &I FAFT Al (Great Depression) =
FelllHehel 0TSEhIUT T HAT3 Bl SR A f&AT| 38 THT Jg QT IAT B HiaT hl bl 3R Her
Yt T FHEAT & HROT I3 YA T SRISHIRT AR ScUTEe H PRIEC 31T$ | Fellldehel [HEUIT 58

URTEAT &Y TEAT et AT HATUTA S H G e 31l &7

geel IRTEATAGT & S A8 HIed (John Maynard Keynes) & 1936 # U=l UoHCY J&cieh The

General Theory of Employment, Interest and Money WepTRIT Y| hieq T AT AT Bh Al el el

TR B YHIET el ), dfed Ig 3, Sl 3R PR S IIEdHS PR JT TamEa

Il &1 3T TR Seolct Il 1 Teh HERY HFhT Jele $hr R FATE 3rdemes & shifderlt aRac

EpT|

hied & T &Y AT Bl Liquidity Preference Theory & & # HHATIT| 3eTch HTAR o197 cflel RO

8 T 3704 UTH IGT e o—Ugdl, old-¢ad o AT, S &feieh ofeT-GeT el MaThdT3iT & g

Yl &; G, HGUTEAT & AT, S HEST & HATITTIN & HROT T STl §; 3R Ay, weer
o] AT, ST <ATeT &34 3R Fies Hedl H HHMET TR 8 oTH AT Bl STOT W IR erell &
S8 UehX FGT T ATIT helel a3 T TG -Tehl Teh T 81 &, afeeh Ig MR TAmERRET 3R
HOETS Y ALTT F A gemEd e &

Prew o e W TISC EHAT BF AaT IR $1 FUR0T FqEaa: Fa 3@ e § 3HR I awd
(exogenous) Tcd & Ehc] <ATST &X &T T IXuT g et FHiar 31X 3myfet & qTeu ohar & elar &1 afg

CDOE, GJUS&T, Hisar 45 |



Money and Banking BECO-501

FHET T Tl ¥ at sare o Tedlt ¥ st ax 3wl & e diearfea exar § 3R e & gemr

A TCET 3T 3R ASHIR AT AR SW ST &1 S8 YDR FeT 3MYfcd BT G hlel Hod T b

A 8T TecT, afed I8 TYUT HITGEAT & ScUTe HR AT W Y& 318 ST &

fArsehder:, =g DfSeeplior & TT THEY EHAT I FollHhel TAMTETTT T TT B [Eh "HaT helel

Teh TRET (veil) & 34T 3R aTercl & | arecia &, T Teh T AGcAYDT PR & il &4ToT e, fAaer,
31 3R ASTIR T THTET BT & | S HRUT DI Bl ATTAD FATCE LTS I STeTeh el SATell
© 3R 3@ 0fSemroT 3mer off 3 Afaat & AU & st gl A1 STar

2.2.3 hIsdHa &1 W 0fScehIoT (Friedman’s Monetarist Approach)

I 0fSChIvT A T DY EHAT AT I HGT dhdd Hed TR dd WA 6l & dieh g 3, faaer
3R AR R Y 3R 3Terel &1 B T & /1 AT A SWT AT 6 DI [FeTTOT 3eThrolled
oRfeufaat it carear & @ Fadr §, T SrdTe 3 ST WA T & el 1 mY ¥ d
1960 3R 1970 o &R H ST FIMAR HEHITA (Inflation) T FAEAT SHY, TT I YA 351 o1

haol HIT yaya ATl O 379cTar o TR Y AT BRI ST GohdT| Soof URTEAfaaT & 37ARE

HAAET Feed Hisda (Milton Friedman) & Teh a1 OfSChIoT TEdd FhaT T8 Monetarist

Approach gl IT3T|

e A 3T EERYRT A1 1950 3R 1960 & APl A ERIHT FHAT 3R 1968 H 3T UIHCY

carEaTe The Role of Monetary Policy 3 ¥ &0 ¥ UE]d ERATI 3ol el OF HET At

HITIEUT T FIH YW 3R TARM AR TAed &1 SeTeht AT AT F6 FHT bl HiaT Teh [T 1Y
(stable function) &, S 3T, SITT &, UM 3R 30eT3T S FRGT T THIET Bl &1 39 TP
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3RI FGT T AT AT hael old-&el 3R acer db WA d Al Tdh HUE (Asset Demand for

Money) OfSeenror fe=m|

PSH & AR Afe e dep TAATRAT T A 71 3MYfef Tera & o Te Erefeprel & hael 7o TN
BT TGTUIN 3R AEAED T AT AT U DS TATHT UHTT AT STl | SAhT dh AT [h SraTdRT

¥eaEAr yrehfeieh dRISTORT & (Natural Rate of Unemployment) &1 3iR dite Sl &, 31K 3@
et & 3faRerd Her dharer AR Y Sieat Scft & | SHEHT THRT 3R herar dept ol =R o6 A
T 3TYfcl el Teh FEUR 3R YaTegag aX @ derl | 58 & Segial Monetary Rule &eT, 31aTel #[aT 3mqfc
T gerr X Y O TR M TEARAT GTe oY 511 Fevell &1 1S & Fgrarel nfSeapror s

Aecd Jg & 0P 39 hIedrT AT GaU Aifd T T3 & 39PR FRAT 3R I TOse BhAT 06

ErefepTel 3 el TYfcl & Fed TR BT HEY [AURD | SeAhT HIAAT AT [ HARID TIDRT TEIET
O rfegeaear 38R Bl & 3R SAAT el deh & T dhelel el 3MYf BT AATIT P dh
HHd el el |

TSRt ShrsdeT &1 Fararel 0fSeeIvT 3 [EER UR 3TUTRG © FF “FEREhIid THRM 3R & ST9Te T
FHifees Tear &1 fretam 7 admES Scured 3R VSR W AT Y T GHTG 07 &, AT

Hed TR W $HDT AT 3R TARN 3R 3T &1 $H HRUT ST HIRYRT Pl 31D A

ATATT T ITURRICT ATAT STTAT & |
2.2.4 dep-dhigd 0fS&aIuT (Bank-Centered Approach)

AT, Phedg HR hrsdeT & 0fSehIoT AT T @ FaT Y[ P aTedr (exogenous) HT &,

Tl FHT FAUROT TSR AT FERT S GaRT ERAT SATAT & | Bhe] AR 3Teaea 7 I S@T I
(E5 FGT 3Tl el el deb T AR ST cll, e sHHA aNmTicas dept (Commercial Banks)

CDOE, GJUS&T, Hisar 47 |



Money and Banking BECO-501

<Y $7TeRT 3 T T HEaqUT el €1 38 AR & STed fear dep-chfeiet nfSeeptor &1, SiY 3yfaieh rel

H RV & § Ageaqul ATAT ST ¢

38 OfSEhIUT & AR T Yt 1 FAUROT dharel T AT arell T (High Powered Money 3T
Reserve Money) & &T¢1 @icll, dfeh I depl &1 HUT Folel &THT (Credit Creation Capacity) TR &t
fAIR YT &1 519 AT dob HeT TR AT & 3R depl Pl IRETT Ul SUSY AT &, Al deb 39

3TRIETC TRT & TR W S I[AT RIS FUT ST A$ STAT (Deposits) T Fsiel el & | S bR HaT

31fet T weh a1 e SR goTrelt & garT fAmTe gt

dep-hfee DfSCapIvT Ig TUSE AT § 6 T (il Teh Tslolerd (Endogenous) TERAT &1 SEeHT
fAURoT & el g deh P AfAt @ g &, afced arwTisaes dept T FOT & T UGH, HRETT

37eTUTeT (Reserve Ratio), STeTclT &1 FehdT I@e I 3fTeet (Currency-Deposit Ratio), c7T fader 3R o1
T AT AW dcat T Y THIET BT &1 3ETE0T & MU, Ffe Jopi Pl RIP STAT UTed By & 3R T
3R FOT & Y TR &I &, A T (et Ta: T STl &, 3761 & Bl deh A AV &7 3kieh
AT ST = & & |

39 0fSehIvT &1 Aeca Ig & OF Ie Pald dob 3R ameTfoads dpi 6 RER HEHET Bl FHASIT &
HART A el IMUR AGT (Base Money) IT 3T AT aTell Gl DY AT Y Fehell &, Fhe] 38
3TYR W AR HeT I Ehcet g1af, Ig arpricge dept & Nt 3R Stear & egasr a3 o
TR e &1 58 TR, FeT (el &1 TAUROT Teh HgereT YERAT (Joint Process) & TS1eet el dep,
aTSED deh IR ST el &Y 3T Tl B |

foreerda:, d-Fiea ofSeenror & T oaey ERAT 06 HeT MY & had THR AT B deb garT

foife Fretar 31y ¥ 1 areaa &, a1 3mqfe @1 fuior arue AT a7 R FOT gore unhar W
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fNIR YT 1 FEN BROT & 06 3MYFAh 3 # 8 0fScanion &t 3ikies FUSarey AR e

HTAT ST &1

T il DEcridl & g TUSE BIcT & [ T 3TYfcl &l AUROT el TehcwhT GEAAT A6 &, dfeh
TE TEIMATH Fedl T IMUTRA & | TE ool Hed T P THIET HCA &, Ifed Scre, fFasr 3k

USHIR b X 3HUAT GHTT STelcdl &1 38 UbR, FHeT IMYfd @l GASAT Erdl off srdfcgeaeyr &
PRV 3R 3T AT & AUROT & BT 31T 3aTH &1

ST He et & 379 3T WS R YoTTell (Financial System) TElel ERT 1T T6T &1 el 3qfel 3R

3HP DHCYTA! Pl AT &b d1G I TATHIES & 6 & 37 HEAWT 3N EIATHD TaTAT3iT
HEIYA Y, [SleTeh ATCIH E Ul T Fag, 3Tdee 3R ST eIl & | Eeird GoTel! & a Sl &, i
T3 3R AR AT Sz rfegaedr & Yot AT 3R FAUET & HAT SUAT A
AT AT & | 3cT: 31§ 33T Teeh HRA [T YTl 3R 38eh Tl Bl HETIA Dhidl|

Mo o &bl 3 e MR gemr R E arToRT 1 ddiehoT AT rdegaen 6
UHE TCATHT H & Teh T@T & | SERIAVT HR TR o [HRE ERAT G i 31 §U fedr—fag=or ae,
AU ERT 3cUTE 31T 3R S0EH Uaee & e Sead gl%mﬁﬁmaﬁaﬂv@wwaﬁ
ferder & uRafda #x dRas rdegaear o1 a1l &1 #RA & 3RS gemr FAa3iiegiangd AR
ASEAN 2RIt foiaelt ot 181 T&1, oEhet 1991 & a6 & SENIehoT GURT o eI HEEefieo,
UST IR T e 3R LT ARle @1 diedred &2l mﬁvﬂ@r?ﬂﬁﬁfaﬁr?ﬁmﬁmﬁ?
HN o e & B ATaes ufdeae’ & IHwU STl & BT GIaelcdHd IR FHU| 31T AT
ERT AT ey aRade @ IR W &1 PR & HeA o 38 Bel T Wl Fdl I merel Faraed
SIeT AT T &1 ERET 97 31 T INEH [HH Teh FeIaredd Frd Jomel W e & &,
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AR IE TATDhT3HT § FAAMDT TP Goll TgaTent ScUTerARiierdr 3R S T &t &1 ST aTch
gl

T YR, [ET YTl Fael U & Sd-&oT T ATCTH A &, dfed I 3MHEE gorfa 3R arenfas

[T T ITURIRICT & |
2.3 [E-T YoTrell (Financial System)

EIT YoTell (Financial System)mmﬁgagémﬁmmﬁHWﬁmw%,sﬁm
fAfad sagea a1 @e Y UIftd & HIT Ueh /1 1 lcll § | SHH EHe AT}, HEATT, TR,
aTC AR AT M Bt & i T & Goied, Yol TAATOT AR IMRTeh ErehTe T THTET e | e
el A, ERT gurel 37 @l gfasfaal, AeEdl AR IR AT Feed € S qudadist 4
SYRBATHT e Ul & FEATTRUT T FHI AT & |

> [EC YUTTeT <hY [ERIVATY / 3HehTU (Characteristics/ Roles of Financial System)

1. 3 [Eemrd: ERE yomel goft faor, fyder 3R searet @ agrar & &
2. Tad 3R AT McHTEa: JT aad Y 3R 38 Scuge fAder & oemd|

3. We-geT N gaTaT: ST o 3R ufawher aerdr ¥ |

4. SEAHA-TAIND U AT U T FAIMHT T Tgael ¥

5. el HTGeT: e Bl ScUTeeh fid il F eFaiedd 3R GHTE &1 & FTre|

6. Goft fdTOT: T 31K e TeTet [HepTH &1 HTUR IR &

7. TR TR hYAT: FIETA 3R SIS IR ST T |

8. EATT ITR T [EHEAR: AT 14 31K ATT 3T HhIAT|
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9. Yl BT =TI eI : HATUEAT Bl [EHAHYOT [HROT FiATET |
10. T 3R TATRTAT: FEATT, SUHOT 3R JaTU H10H H ST el ¢
11. Ut 3R MR A U & EEAR IR HTYFARIAIOT & BT I ST HIAT|

12. TSTPII TR : I TcTedT 3 ERfT AT AT TGeT |

13. ST ARG HRaT: fFaerent & fed TIBTT T

14. HIURE FAIRTAT: Hufaai H TRGRIAT 3R e Hr Faliet|

15, SoEa fAIFoT: HfARTTAT 3 AT BT T@=T|

16. R ITE18 3R dies: m aReumar iR gfasnomt $r e geer|

17. TeT BT TATATAROT: JIdhaTHT T SURBATHT I U tlg?.n?—m

18. [ERECeT GTaT: Aoy, AReeh, &7 3R e T W oy |

19. Y T AN PIAT: GEATT, TSR, SUHI0T 31T JdTU |

20. ALY 568F: Yol TFATOT 3R IR o1y FIATere e
> [T YoTTell & 3667 (Objectives of Financial System)

(BRI oTTell & HET 3852 Yol &l TAATOT &ear, fder & dicdfed e AR a9 scteet
AT &1 aEad A, A 368 & Ieqae AT F EAT yotell &7 FAecd A1 g &1 38d U@
3697 fHFImIIEd &

1. Yol T&TOT: segan 3R 3riegerean & [Heprd & [T Yail STl

2. g9d 3R A3 vicHTed: Tad &1 3iewTen fFar & dermar|
3. 3MRTeh EehTH: Uait flToT 3N FHALr ST Ireg &t ge[RT T ot T |

4. oIH Folet: gTE&ﬂT—rﬁTaTm fAdRA 37TET YT HLeT|
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38 AT [T UUTTel & heol Fe X A0 &l Sisdl § aiced Yoit AT 3R 3R gorfer &
3 31 AT ST B

> BRI YoTTell & B (Functions of Financial System)

[EREIT TrCg T [ECI YTl 3/eh YehR &b i T fAsuTes il &1 3 SR #ET §U F EAY
guTell &l 3T-APRT SI¥ 0F ET deR (Financial Markets), ERT §EATW (Financial

Institutions) 31X =TT FATT (Financial Services) & ATETH § 0 &ld &

1. TRl YGI HAT: HHT TR Ahe) STeTed HhilT|

2. IId Bl Hholdl: BIC TAAT Pl TS BLAT|

3. DI I | T3 AL HHET Ta Y SN Fob Tg AT

4. GRUEFAAT FUIAOT: STHATHAIAT H YT ofehd FHATTER FUR T

5. SNOES FUTAROT: Tl Y FIETA 3R SATHETID AT H 3T

6. ITATE HYT: Vb, B/ e 1S 3N BiSee |

7. TR &1 Heholel: a3 fAder 3R RSN & [T Ut Serer|

8. WIURE AIRTE: frder & yeeier 3R URERTAT & Hafat|

9. FHed AR FUAT YT HAT: THAABT T FEY 0T 8] SITADBRT ST

10. TATATAROT 1 FHTHUAT T TS 3R RIS T TR TATATAROT|

11. g%mm:mmﬂa,ﬁaﬁaﬂ?umﬁwwml

12. 310 B SN0EA e, Uah fAAToT R fA2er @ sz
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S8 YhR [E YOTTRll hefel ararel 3R der o1 aAreger & =781 €, afesd Ig Sngs gde=, $ardre
g, faRTeR, Faar THRoT 3R G f#HTor & TR mRet off Tree & 3Rl garfar & S symen
IGEIGIES

2.3.1 AT YOIl & TR (Types of Financial System)
HIR Y [EIT YT <l &1 UehRT 3 dleT ST HehdT 2
1. 3o (@earfed) meiT gotmell (Formal / Organized Financial System)
= HITTSd [ERATT WOTTell dhel SITdT & FAiEh I8 TR 3R Fares Aemt & 3rdha ard aid €1

AEY ERIVATY:

I FUTTeN hlefedt AR BT (legal & regulated) BT &

b GATeldd T EIPR Hl SW@XW Bl &1

IId 3R AT Y FRETT Ta URERM Flieh § T Bl ¢

UHE FEAT:
o [EA FATST (Ministry of Finance - MOF)
o  HRAT Re1d §& (Reserve Bank of India - RBI)
o AR Ufdefa 3R mfaeg a1 (SEBI)
o AT TAITHAS TT HRR UTRIAIOT (IRDAI)

o U %g f3a1ed Td T UIRIaUT (PFRDA)
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o  TPETISTS dh, AEHRT doh, ERIT TEATT 3R Teid Taadst e
2. AT (3rHTTSd) T ouTrelr (Informal / Unorganized Financial System)
s 3G9TTod ET UUTTel el SITdT & AiEs Jg Opar 3iuarRe Aarae [e a1 meRr &
IGREME BRG]
AT HAVATL:
o TE A T Y AT A& et
o FHHA URSRIAT 3T GR&T T HHT &Nl |
o ST & I Sl 7RIS Eieht & |
o TTIOT 3R ERDE &1 3 TRIP TAHd &
I HEATL/AI:
« HIEHR (Money Lenders)
. FESA
o A7, RYAER v URar
o TaeRft dT (Indigenous Bankers)
o M@ %8 3R @A (Chit Funds & Rotating Savings Groups)
2.3.2 ARG [ERT YOTTell &l 39T (Structure of Indian Financial System)

HRT & He H, IR TR, WA Rerd d (RBI) 3R 9 ufdsfa va miasg @
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(SEBI) ERAIY dTSTR & U@ fAAT#Heh €, Sl [Eeg aTeiR o [Eehrg 3 AR AR geiite (proactive
and recovery) Gt {HETT fAHTA

T &1 # 3eRIevT, EiAgHa-Hidd (deregulation) 3R deheliehl TaTfal & HRUT IHcRISET
qTSTIRT T TRIHTOT ET & | S8 AR [Eefiar STt 3 I Y faaR 3rarsiier (mobility of funds) T
AT GRIE E3T & | 37Tl [l {aT¢ AT 3131 3R U 3 €01 Y I €1 38 URUET 3 “Survival
of the fittest” T DHGIT SI19] BT &, ATeAT T&T HEATT [EhIH X eI & 3T Y Hebell & i
TTEROT & & T8 TR & HTRT T Bl &Ted ol 2

HRAT AT JOTell FoTd: AP 3deqas AT (Mixed Economy) T JTaRTehciail &l <o #
TG TATS 1S 2| AR 1990 e G2Meh H TRe] 3N ATeeh alaAt uRVeT 3 ATy agera 31T| T8
# AT &7 ol AT 3TN HOEST T HeTehel AT HTaTh & I

58 "edl A areiR Tt dr e o geerch S @ &1 BT &1F & Ehfec HEIE!
(intermediaries) 31 AT & Ao 7 FAtfaar @2l & W §, FAE6 30 IREATAAT ggar Sl
el Wi IE TUSE & OF [T YoTell 3R 38d fAITHGT Al 3100 T, HI6, TERATE 3R
BRIVUTIERT Seelell a9f, T F giaead’ AR dedieor i als # 0 38 Jmeen|

ET EXAET (Financial Structure) 3 31TRTY BRI WOTTell o TA®Y, 38 GChl AT 37 hd I ¢

HRAT 3T=Ten ERfT gomTell (Formal Financial System) HET &9 § TR YW Hceh! 8 BT deil
B &1 & Teeh BeTeh] T qT & Usil & UaTe, arerd X Tar & qEpdm &l Henmeid Hid &

1. [T §EATT (Financial Institutions)

2. IR a9 (Financial Markets)
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3. T 1Y (Financial Instruments)

4. BRI JaATU (Financial Services)

Figure 2.1
Indian Financial System

I 1 1
Financial Financial Financial Financial
Institutions Markets Instruments Services
I (Claims, Assets,
Securities
] l l

Regulatory  Inter-  Non-Inter-  Others

mediaries mediaries Primary Secondary
WY |
b e
Organized Unorganized
L e —
Banking Non-Banking
Shgﬂ Mojiium I.n]ng
Term Term Term
..
Primary Secondary
| R e
r 1
Capital Markets Money Markets
2.3.2.1 [T EATT (Financial Institutions)
N HEATT I TITIHT AR TISH & i Tadehdr3il (Savers) 3R fAARMBAT3T (Investors) & i st

T DIH P! & 3R 3T TP FKOT 37Tde (Credit Allocation) &Y TEFAT F TEIH BIdT &1 TIT sl
A T GEATT 3 EATT & S 37U ITeehl AT ASEAT ol EHAIT JdTU UeTd didl &1 ST Tad
AEcAyUT QT & T ACIEAAT (Financial Intermediation)| 313 e, g¥e hufadl, dar dufaar

3R [RAer ufaar enmrer &1 I §EAT a5 H9red & St [Aaer, ;o7 3R ST S EY o3 3
AR P BT B GER Aeal H, TE VAT HIS &, ST AHBRT (Profit) 32T IR-amsreprT (Non-
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Profit) & TehdT &, 3R S ATedh! T U UTCd Fldh 3ot MBI [T TTUT H 91T &, f5ad amed
3R FEAT AT Bl STH & |

> BRI SEAT3 T 9o ERIVATY (Salient Features of Financial Institutions)
o IT HIAT B b ATY-TTT FALITY (Intermediary) 3T &

. T Iad & Aaer & uRafda wch &

o g AT, o1, ufasfaar (Securities) 31T 519 R |14 aAelt B

o g dmERer 3T IR-Eper EATT QmmEer

o I TUSC HIILTT b TTY TATHT T ST &

o ST HlTole] TR AT TAATHD UTRIAIOT SanT [T BT B

o TE STAT TIPR Bl o

«  IE AMPTToT® MoT, RTe Teee HUT 3R a4& :0T Uere aaT &1

o R HEATT HATTEAT H SUHFAT3N, cFaari 3R THR & G Ul & UaTg Pl Tt @l
gl

> [ERITT GEAT3T &1 gaffeioT (Classification of Financial Institutions)

ET EATT EpdT 8 2o 1 mT gomel Fr g gt &, S 9= & varg, [ 3R 3Te
e @ giAfed S &1 3¢ TR e AWt  dier S Hehdl &
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1. faaree §EATT (Regulatory Institutions): ¥ HEATT WX BT efd A IR 3R mfaamid
B &1 S — (R Rt I (RBI), 9RA gfasfa va mfaer 9t (SEBI) 3n1fe|

2. ALFICT HEATV (Intermediaries): ¥ Tecehci3il 3T ARt & e A T B el &1 S -
APTTSTe deb, T huferal, F3rel b 3T |

3. IR-FCTECH FEATT (Non-Intermediaries): I HEATV GeA&T §T F Yoil STt T e il &, S
— Y A9 3R ey de |

4. 3T FEAW (Others): 3TH I FEATT 1T & ST EHAY JATT YT T &, o — shiBe e
38 UK, [ETT HEATT 37elaT-37e13T AV fTHTR HRAT [T YUTTel &l Aot 3R qarely
AT B
T AT FEATHT T FET T A &1 A9l 3 arer argm —

1. @RI HEATT (Banking Institutions)

2. IR-Jmper FEATT (Non-Banking Institutions)

1. dmpaT FEATT (Banking Institutions)

Y T GEATV & S ST F FHAT TPR AT & 3R 38 TRIFHE ATeeh! l FOT b &7 F T &
eTehl ALY 3ECRT oI AT BIcll & 3R ATY & Gl & el hr &1 |

> HARA A JERIT GEATIHT P UhR:

A) TPTST® d (Commercial Banks)
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o TSP &7 & db (Public Sector)
o T3S &3 & db (Private Sector)
o & arefoT & (Regional Rural Banks — RRBS)
o meRl d& (Foreign Banks)
B) A& b (Co-operative Banks)

Y 37U G &A1 & fodl T T8 & (BT TATMT BFT ST &1 A JehRY 3MYUR U Farfed &id &, ST
THHR B & 3R 3109 GE&IT Y KuTed

2. IR-JmEpaT TEATT (Non-Banking Institutions)
3 FEATE e b1 TRREATNT DT G AL FAT AT SEHIT T UST T &1 T HY ST & U
T JIET T F T Fere § 3R F7or el 81
SETEXT:
o  HAESY AR U GAT B3
o oY T HITS
o R Siad i &1 (LIC)
o HRAT QAT AT [ (GIC)
o R AT g&e (UTI)
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o fAdrcEe

o [HRISC EAT FEATT (S EXIM I, T T [T FEATT 3T1S)

> [ERITT TEAT3T &l Aecd (Importance of Financial Institutions)

o AR STCrey BT e AR JHieA T TTAERT & T Yol STTeY U &

o A ST T 3T &3, CeFeleliol UTeh, TSeh, STol 3711 & [T 3MURHC el Jer
ERGIES

o OicHTEATHD TTAHERRAT: U ST, SHIEH el A AR A & BV Yoil Y cqaedT et
2l

« O3 & P ERE: WATSID SeReldcd [T g [og &l ot H0T, RI&T, TSR 3
SUeleY Il & |

. gﬁm’lﬁa [T TIDPR hT A3t 3R 1A SR HedToT & 3T&Y ISTATIC [HeH Pl
el

o 3NCADTHIHIOT Bl ATA AT AW B E, IRATAT EFhE HR WAL STeTed BT
HieANPTehIeRT Pl FaTar ell |

o VSR GoTe: TR, TR ST 3R ST el T ASTIR & IAE ST AT |

> IR EAT3T & BT (Functions of Financial Institutions)
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(A) TG HT (Primary Functions)

o STHT TNHR FIAT: HBTeA JITATIT h ATCIH T SdT & FTAT THPR AT 3R 39 W <IToT

S|

o  AIPTSTD KUT USTl hAT: STHT UeT &l SUANIT FKUT, IMIH, e hiBe, e BERBET e &

AT |

o R veee FoT 2 R veee 3R [AaATor et & mrw Fwor &)

o TP FUT YTl T UM IT YT 37T PR TWhT 0T &T|
o I YATOTUS STRT IAT: Hufar & AR [AALADT P STRY AT

(B) G B (Secondary Functions)

ACIEY fT AT fAHTAT: STAAT & HH TS &I YT STAT oAl 3T ST T JRIh <ATST & W

HOT S|

YT & YaTE Pl JITH qd|d|:€ﬁ'€raﬂﬁaﬁa§mmﬁﬁwaiﬁu§ﬂ1ml
2.3.2.2 AT I19TR (Financial Markets)

[l TSI [ UUTTell & Teh Hgcaqul Teeh &1 A EhaT o 3rdegaear & §ig (Backbone) AT
STt & @i ag it fAaAToT (Capital Formation) & G&TdT &l deTdl & 31 =i @1 fader 3 yarfed
(flow) Y &1 Teh HAeFeT 3R FeFafeUd [ERI dTeTR & ERET 21 i 3RS geky 3R HEehrd &l
ast aifar gar &

CDOE, GJUS&T, Hisar 61 |



Money and Banking BECO-501

ENT 919 g8 TATT &, STel @eR 3R mehar mir aREumEaT (Shares, Bonds, Currencies,
Securities 37Tf&) T TETA-UGIA P & 3Tl ddaiiehl YTt 3R TS YoTell & HRUT EAT
IR 3 fAA20 3R o3 g T 3R ey & 9131 | el araiR Uah 3R 0T & 311eTA-USTe b

ISR ¥, TorEd T aTsik (Money Market) 3iR Uil dTSTR (Capital Market) MIFer 81d €1 HEi

TSR I TAT & STl ET TREUEAT (Shares, Bonds, Debentures, Derivatives 311fe) &1 fa&or 31k

AR Bl &1 I WA AT &I SHEIA 3eaee Y a3 3R et & dra 8 @ Hry

AT
> BRI 9T9TR T a9ffesoT (Classification of Financial Markets)
HR F B IToTR FEAT: &1 AN 3 [HHTTT &

1. 31Gaf&d IR IR (Unorganized Financial Markets)

$HHA WEHR (Private Money Lenders), FETT, UT-SiIehT, TATA deht 3R ATl 3 &

Y 3 AN U T ST Pl HUT YT hid &

geTeh! MTAERIAT HRAT Nord deb (RBI) IT ERET Y 31 fAameres gem gart fAaf3a a8 el

o MY 3, RBI SHTTAR YRR & [h Sep UR-UR Forfdd EHIT d1eiR & 37daTd o1l S|
2. TS I 919X (Organized Financial Markets)

4 IR § S G ¥ & RBI, SEBI 3R 3= T amsHes HEAT3HT ganT foiafad el £

ST ITIRT & FEATITT efar 3R 3iuarRe fAaer ga &

Horfed ERIT d19TR &l YR & Bid &
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1. Uil 9T (Capital Market)
2. T d1eX (Money Market)
Uoh TS (Capital Market)
o IE SIUBIHID T ATYUAT (Long-term Financial Instruments) &T ISR &1
o 3HA J URTAUETT AT & FSTehr IRUaradr 3/amkr (Maturity Period) Teh a8 & RIS &l ¢

o IE AT T 3N HR BRURET VeI Y Sl IR T Ul ST PRIl ¢

o TSl TR # IDBI, ICICI, LIC, UTI ST HEATT KUIGTAT (Lenders) & T & BRI el & AR
3CANIT/HRURE SUREhAT (Borrowers) Bld & |

o 3H ofdll 37a®r & U9 aTeTR (Long-term Securities Market) 31 &heT STl &1
HaT dreiR (Money Market)
o IE TP IS HeUPIHD AT IR &

o 3 U gV ¥ B ART P FHUT-UF (Debt Instruments) T SATIR BT &

o T UHET AhG BT Aol dTod Abel-HATH ATUAT (Near Money Instruments) &7 did-¢eT &I &,

S -
o ¢oldl [ded (Treasury Bills)
o ddd U (Promissory Notes)

o dIPTfedd g (Commercial Papers)
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o EIHN UfAHAAT (Government Securities)

o D TEY TE EAVAT & B Tal hI IRTUETT 3T A Fhe, 7 gRafdd of S & 3R aa-3a
&Y AT o gt A BNl B

> [EAT dISTR T Acd (Importance of Financial Markets)
o I T IR AL & drer A T BreT BT &
o T A Yo AT 3R 3ie@ofenor &t gerer &ar

o g HITIEAT A AAT (Liquidity) Y Gl i ¢

o T Ol fAderet @ AT 93 HRURE cfeh T Y fder 3R SUTY dh GErer ger=T T & |

o JYRAD AT A, TS R BIE Wil & HROT EAT Aok o Golt garg 3R fFaer @ 3R
R YRERIT 3R e aar feam &

2.3.2.3 ERT 91997 / RAUEAT (Financial Instruments / Assets)

EpEY 8 IR S8 A, Teh M URAUE (Financial Asset) T fAaATOT IT §EATAROT 81T &
ET ORIUE g% aidY § TSgeT 3UAT Scatea, SUHET IT 379 3 gRIuEAT & [T & me

R ST &

311 aRGumE (Physical Asset) 3R =i TREUE (Financial Asset) 3 3/aX &1

o e IS A eATFAI T & GeT 717 & ot a9 ifcies TREUE ¢

o I IE W AT X & & (MU WRIST 31T & o I8 [T UREUE Heeruan|

CDOE, GJUS&T, Hisar 64 |



Money and Banking BECO-501

3H YR, B Ara/aREumEdr 31 (Intangible) BT & 3R AT Ao FHE HHSTHS
(Contractual) &9 & &ROT AT & | EE URAUE % UREUE § "TSae! Hed HEeHD ard
(Contractual Claim) e SROT BIdlT & 1" 3T TRAYEIAT & HEST 3 EHET fATRET TR T 7T

(Principal Repayment) 31R/2T €417 IT AITHTLT (Interest/Dividend) &Y Uit aIdT &1
3cTeUT (Examples)
o 3Faél R (Equity Shares)
o [BaR (Debentures)
« 95 (Bonds)
o &7 TiEET (Insurance Policies)
o UL.U%. U9 U %8 (Provident & Pension Fund)
o TSE gad YA (NSC)

> EAVATT (Characteristics of Financial Instruments)

1. aXeldT (Liquidity): 3¢ 3THTT & e 3 deoll Sff TehelT & |

2. TSR JTAT (Marketing): ST SToTR A TXAIdT U old-Gd of ThdlT &
3. RET {2 (Collateral Value): 3¢ PREY T@ehT 0T [T SIT Hebell & |

4. TEATARONACT (Transferability): Teh e ¥ AR ATl el SEATT el EHAT ST Hebell & |

5. URUaradr 1A (Maturity Period): 3TeUehlIEdh, FETHBIHD 1R SIEThIHS & bl &

6. oleT-a ST (Transaction Cost): TIE-Tashr 3 @I M BT &
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7. SIOEHA (Risk): STeFedT TUTRA AU 3R SNTGHYOT Bl & STAEh 0T TR HaA|

8. HIHSY A Higamsi (Future Trading): Hed AT AT & H SAR-USII U T & [FT Fefehl SUATIT

[ERT ST Tl & |
» gaffeoT (Classification of Financial Instruments)
1. 37X & 3TUR W (Term-based Securities)

HeUshlbeh Ufasfadl (Short-term Securities): TRUeFIAT 3A® 1 a§ bl (S o faed,
HARIST T)

AEIABIED UlAIaAT (Medium-term Securities): 1 & 5 &y &Y 3|

ETEreTRTeh Te1faaT (Long-term Securities): 5 & & 37IRTeh &Y 3R |

2. YR o 3TUR WX (Type-based Securities)

o UIUMAS UTAHfAA  (Primary  Securities): WY IR-ERT O HEABN GART SR
3ETEXOT — Sfaadl AT, UHid IR, B |

o FArImH GiAfadr (Secondary Securities): ERII FEAH GaRT SR, S FII3N &3, FHell
AThe e, WiThdhe 3T Buifsc|

o AT (Innovative) UTAHFAT EAW  IHARIHAI  F  HJER R B T
3ETeR0T - SRAfeed, IargRersss Thed, meRl el H0T (Foreign Currency Mortgages) |

ErCT Tt e 811 S0 &l Tearaet o1 3MUR ld &1 3 & dharel Ysit R fAaer & yare giared
P &, dfeh IR EehT, AT 3R TEIUT & Jgck 3uNT 3 8 Fiee aed 2l
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2.3.2.4 [T {1V (Financial Services)

[ERTT JATT 3 JAT3HT DT Bel ST & i BT AT (S dop, e wufar, f@aer sufaar 3nfe)
37U UTEeh T ST PRI & | FeT A3 BT ALY 56T chTeherdl IR TEAT3H b [EAT oed-eT

3T 3R GIETT T1T & | So¢ [Eig FHEIEAAT (Financial Intermediation) 8T el STTelT & araiEn

I TATT TId A aTell (Savers) T U T fAAA Y TTIRAT TW@ dTalt (Investors) FIEFUT%’;-’?IT-ﬁ%I
“[ERIT QATU 367 ScUrel 3R Qar3it &1 @ag & St deh, e shufaar, faaer @A 3K 3 m
AT YT hc & | SHHA HOT, 1T, hiBe 1S, e, Ut gaere, meRl el of-3 AR 317 qare

MIA 217
> [ECT Har3il & Jehr
1. dmpaT FaTT (Banking Services)
Soper QaTd Herd FecaqoT E JaTd § 1 379 A 2

o T Y GIRTT IEAT 3R 3MATRTehdT U W [Aehrelt & |

o Wb g, STAC/HBES H1S ST AT

o  ITFIIT KT, aTEDT%éRFSEUT}ﬁTTg T ST HTAT|

. TETH IR 3iAeTs d-gf & FET|

o Solggiicieh the ST 3R 3ieRgTe FEeT|

o YT UIYST (Wealth Management) 33T & f3aTaTeT (Tax Planning) Jamd|
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2. S FeT AT (Foreign Exchange Services)

el mfAAT (Currency Exchange) |

o ARSI IR TTEHT

el T # AT - |
3. faaer §aTT (Investment Services)

THT AASTHC (Asset Management): AT had &1 YU |

&1 B8 AAs1die (Hedge Funds): 3T 0@ 3R 3Ta Rea arel faaer)

eSS AU (Custody Services): TTAHIAT 3R -G &1 URATHA|

4. AT FATU (Insurance Services)

ST gimroEy &Y fashr

geTdiaT (Reinsurance) YTy |

e 3ERIBE|

5. 31 [T {aTv (Other Financial Services)

TSATSSI ATV (Advisory Services): Teieh siihd gaRT fAALT U Hellg |

uTsde sfFaer (Private Equity): TSl safaat & faaer|

der e (Venture Capital): 7S 3R 33 Hufadil @l Yol SUeled |

TSl ged€caie (Angel Investment): caferaaTe fAAereh SaRT AT T3y 3 faden|
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> [EIT TAT3iT &T gaiiepoT (Classification of Financial Services)

1. %3 ATUTRA JATT (Fund Based Services)
J FaT¥ HHIRI IT ATT & YR WX &7 STy & |

ST (Leasing): AT OX AU SUANT 6T JrEre|

thereRAT (Factoring): SeTeliRAT el P UR T Tl wlehe; UTeel i

frer BER3TETT (Bills Discounting): TRUFTAT & Ugel fdel I e YTt T |
deR hc: TSEHT HufaAd & fAden|

ROT (Loan): 30T GHSIIA & Ted Yail &l

EISOHTT TS d: B dellel AT @lieet & 0T |

BRI GTAST (Hire Purchase): EREC TR aEd Elice el G|

2. eeh 3MUTRA QT (Fee Based Services)

T3 HEATA U AR oeh olehy et &t &

TEHIERT HAotde: AR T Jae|

AT DHBhRIA: 37eieh el SaRT DT F2T hUTAZT &1 0T ST |
PIURE PISGHEIT; HUAT D ET TIH|

G FEATaT (Foreign Collaboration): LM Shufeiat & AT e FHSA |
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[ QU o el Tl 3R HUTAAT b BT dfoeh G S T TR I & BT HTEeTh &1 A
art 7§ Hufal H AT, 3190 & EEAR 3R FaRr @ agrar &t &1 aer 2real 3 Her e ar
E Jard & 319egaeern 6 {ig (Backbone) g1

2.4 AT STTDRT (Asymmetric Information)

YO UTGIITAT (Perfect Competition) & Hisel 3 IE AT SITT & (R Eshdl 3R WER alat aeg3it

Y TOTET B TR H G 3R FAA STADPRY T &1 I§ TR T T & ST A& 317 v Iq0Term

AT 3T & AT A TS STl H 3RIP AT oF ol [F hieT-ar q«;wu ST I[OT] Hr g 3R

pieT-Y foYF=T IT0TerT Y | X 3 [EBTeeT a3 &Y HIeAT ST T[0T & 3T Y AT B |

ol ERT STel aEI31T &Y I[OTeIT T TelT SHIAT JHTHI A ST IT 5H STTADRY &l UTC AT FEIM Bl
¢, AR @leR qAT Erhel aEg3t HT JUTT & IR # FA §T F FEd TE 8d, Td IHFHAFT
STABRT Y FEATT 3Tt @I 1 37U, HEABT STIHRT BT 37Y § B BhAT oled-&l (Transaction)

& AT WIGR 3R MEehdT & UTH 37eT9T-3Tel9T TAX T SATADRT of | THABIT PR dTel TSR &
TS SEIENUT [T ST el &1 SHEBT Teh YW SETEXOT Uil PRI &l AR ¢ 58 Rl 3 meher &t
G{ER &Y oIl 3 R T I[OTeT & TR 3 R SATADRT Blell & | 36 FeoT 3 " LI (Theory
of Lemons) (EehIECT chT 378 Y| e DY WIS IT fo¥a=T I[uTere o glehl & (=g "ol et Siel ),

SR 37 IR ST TN &Y Tl & | EShell Dl Al TcT BIlT & [Fh a6 chicd-H R e TeT §—oldtel
T TSI PR—ATh WIUGR 5T SAABRT T T T8l & 3T 3eI0N A AT FaT (Insurance
Service) 31X %97 aT9IR (Labour Market) QMIF &1 AT & AT F Ied Fl 370 fAR B Hr

HHTIAT P IR F AT Ul T RIB STAPRT BT &1 SUT TPR S ATTR F 3TT9T-37619T SIBThT

SATGEhdT 3TelIT-37e19T BldT &, olEhel fadiadT (Employer) & [T 3! dIEAHED ScATGahdl Sieel
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ST BIaT & | GHATIT IS & O ITHIAD STIPRT h HROT IR 3T & STd &, JTT TRl geTdr

(Pareto Efficiency) UTCd el &l Tl | STET TTABT STIhRT dTelR HbeldT (Market Failure) T

Teh YT HRUT ¢

2.4.1 Uil T (Adverse Selection)

SIET FF SUR TUSE ERTT 31T &, Ufdeel T (Adverse Selection) T« @iclT & STd STeTR & fdeh &

Q=T (used) HRT T A IOTAT T Aol & PR S &1 S-S PR BT B gedh &, 3o

S

I[OTerT arell SR (good quality cars) STSTR & dTE & ST & 3R afear BRI (lemons) &I 37U I¢
ST & | % At @GR & 31907 SITeTehrY (imperfect information) &7 TROTTH & |

Figure 2.2
Y Y & D r 3 ’
0 L
m
© @
0] o
s o W=\ ____________
2 P
w 3
S $ :
: 3 :
& s !
2 i
= 1
D i
@ ; .
o X 0 M X
Price of Used Cars Quamiity of used cars
Panel (a) Average Quality Curve Panel (b) Market Equilibrium in Lemon Markef

[T 2.2 & UeTel (a) 3 ToRH-378T TR GRIEAT T T BT 3R aTS-3787 U SeAhl IR I[0TarelT el AT
IT & | STAT 6 Ug el I 31T, ST QAT ST 1 DA Tocl! & af 3e1eT e aqorar off aect &
3h ERIA, 519 HIAT Tt &, o 3ad JuTear doft 8 FRel & FIIE e 0T dTell HR
(SRl ATSTR & T Xt & | S8 ROT A1 Iquradr agh (QL) aT$ 3R FUR T AR Tl e &
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Yerel (b) & QN BRT T AT’ HeJelel (market equilibrium) ST IT &1 Tel SS' QIR BT &t
3mgfet @k ¥, ST SUR Y 3 Solled BT & | SHEDT RUT TE & B S & AT dadll &, I 3 BRI
T 3TYfet oY Tecll & AR Sl AT TR 0&TIhc TSB! U arell B H ITeTR F & Sl B

DD’ QT ShRT & AT sh &, FTHhT gerae [V & | I§ o3 H S0 T 3R Solled T § A
Teh g & g S &Y 3T HZ STl &1 ST HROT Jg ¢ [H SIA-514 HIFAd Tl 8, QT BRI 6
3 TquTarT ol @ Tl & 3R @Er ST arelt AT o e B STl & | T BROT & I A DA

X AT b Ui &Y 3R 37 e &

58 Yo (b) @ TG 2T ST Hebell & [B6 Hclolel Toig E OX AT BT & T8l QI BRI Y hiaAcT OP
HR AT OM AR eiell &1 588 I [Awehy [Aeheldr § 06 TERT &I 37q0T AT HYH SR
(asymmetric information) T TRUTIH I & 06 ISR 3 TWACGRT R EhATHT B TEAT TET B &
STl ¥ @Y Aeal H, QU BRI T TR "Teell” (thin) @ ST &1 P TRIEATadl & ar 3rqof

SATeTehI{T & hRUT I ATeTR QI oRE & HATC AT 8 HeblT T

AT FIAT AR AR HHIAT: ST WIGRT 3R EhaT3it o e Fa=1 {ATT eidl &, dl areik
(el & STl &1 S8 Q=T RT (used cars) & 3eTeX0T 3, WUGR SR Y el 0Tl Tle d
el &%l STl UT | TRId RI (lemons) & fdehel & 3 I[0TeT &t YR IR STl & 3R A e

Bl STl €, TSI 3reedt R ua) aTel Jhdlel & T6d & | $H YhR, IHAT AT "Ad=d AL der

AT & 3R 31 mEEhaT3i Pl ITeTR A TR AR el ¢

AT & 3UTY: 30 HAEAT Y AU & MU $& FEATH HR Tl 3T 3T §—S18 IRGHS
SIeR TS & &, A WeX R P 0T SAfad &, 55 A1 3R Hass (G e sffuced,

NIIT) TOTeT & TRET & &1 e ek & coinsurance 3R deductibles S 3UTT (U= ST &
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dTER moral hazard @Y S ERAT ST Tk |

IAT dTSTR 3R gfcdihel TT=T (Adverse Selection): 3ThTcilth (Akerlof) & ST He Ugel QR BRI

b dTTR # IHAFAT FIT (asymmetric information) & Scleel “old=H HHAEAT ST [HRCIYUT FERAT, o

d1G # 5T [MERVUT &l ST, AT FOT 3R 4 deiR do derr 7| T G areiR o 3raaAmd
AT T FHEIT H THTE et & | AT b Ao H, AT DU & U 3o ATl Hl Fel SATeAhRT
el BT S AT AT TTed &S SThT ad o1 AT, NARY Hr G9rraar, ar grae Ay #

PR GECAT T HHTIAT| STeX0T &b [T AR e (health insurance) of | AT of FF &Y TR & ollal

AT HLATT Ao &—3TT AN0GH atel (high risk group — H cafad) 31 fAe=t Sho@a arel (low risk
group — L <afdd)| 3= S0EH dral & fAR g Hr GHGAT HPH 3R @F Soga arat 6r

HHTEAT LPL &1 St Tg dTAT ehiard &, oAEhel AT Shuell TE T8l STieT UTcll [ il Fhe TIE # ¢,

STAER caferd T 37U SOEH T GHTIAT Bl 3= @ SA1d & | T8 AT 3raaAma Faer @i g
el

AT uA 3rad FHTIAT PPP & 3MUR W NEAIH JF Bl &1 AEhT STd NIAIHA 39 S0EH
arell & A & I BT &, a9 fad<T SoEa arel deT d1aT o § Ui & S & | aRomesasa
hael 3T SANEH dTel ot AT AT & 3R HUAT Pl PR 3R & (claims) S Usa &
IR-4R EUTY I§ gt & 0 1T huel feanerar (bankrupt) & Fehcll 1 J€T & Uidiepel Tgel

(adverse selection) T THAEAT|

S8 HAEIT @ T & (BT $S SURI AT S &1 ST 8—

o Te-dIaAT (coinsurance): 39H chfard AP HIA BT DS feear gg dg AT &
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o @eldll JISTET (deductibles): ETd &1 RN H A e HIIT OAT I Bl T 1T BT |

o 3TOIT-3TCl3T ANSTATE URT Pleh Uil e & SIS TR T IETIT I Fehell & R 38 IFER
WIS 7T BT Fehel ¢

S AT H ey AT ASIAT? (compulsory insurance plans) o] & SiTell & | 3&Te0T & T

(EFEY ERAECATE o HfY [RI&Teh! IT EHET herdl o HafY hATRIT T Teh HIY AT ArTeT 3 A
HIAT| 38 e 39 3R A Sngs arel it Hofg M §d & AR AT o= 3iad Sings &

YR O NG o Al | T§ ALl TRET S&TT (Pareto efficiency) AT i & |

2.4.2 AT SEa (Moral Hazard)

frAT IR 7 T 3R e & 98 Afae Sio@ed (moral hazard) &gl ST &1 3THT Y & O

ST IS AT AT o oIl ¥, Al 3Hb cFaeR 3 AT IRad=T 311 Sl & F5aqd geiear, fiany, @y

1 31 ThHTH 6 HTIAT I STl ¢

SaleUT:

o I IS eFTFT U BR BT AT BT &, AT TS W Fh ThHIT AT hUAT a5l DHdll, T8
3R SITORATEr & ST Tl & |

o ABPA NAT A P IIE AT TIELY T HA €T & ¢ 3R NHAR U W Soltal W 3R T
Gk

o 30T AT AT aTel HUAAT et FR&T SUT 3UATC & 3 TR 3191 97 ST AT JhHATA Y

TRT TeT-TSThT ULT hiaT &

9 AYE T HIAATE UGH (opportunistic behaviour) AT dufert Hr amaret srar &l ¥ |
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e I3 HUAT ITFTAT P SEHTT TR & AT BT 3TdeAlehed P UTT (ST THIPY Pl KB
WMHIH T AT, AT [T HaAT FH BRI 3Tl o9 & 3ot hal WHIH oT), al el Bl &l

Ghdl & | IR 3TaFET Y BRAT3T &Y 8T UTaT 3T T8l aidT|

SH HEIT P! &l DA & 3U:

o PATHUAIT At TGAT §, YD TATELY STTe HITAT, R 3 FI&TT SUDT o1l 31ie |

o H&-JAT (coinsurance) 3R el (deductibles) SIT9] HIAT IER NI e Ge 3 Fhare o

DS HIIT I Y IR AT SR |

ATd SIIEH 3R 3TaesT 37&THT (Allocative Inefficiency)

e SogH Haer NAT HUfAAT B Jha e uguldl, diedh & GATUAT P cel Tded
(efficient allocation) @t &Y faamsaT £1

Figure 2.3
Y
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Moral Hazard and Alfocative inefficiency

3ETERUT o (BT R TlTel T AT of | ie AT SI19TeT & EhelldIe & aTa & ST &1 ot ot
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raare § g Har AR HATSIS 0 @ Smd gl (S 200 ERAN/HTATE) e & IS TATean|
AT TG AT NHIHA T AR ARaa &ar § (T8 mrelidiex foraar off 21, at oot I diad & 0
AR geiea 1 @ T hueh seTel| AdTsT JE BT & 6 I ST Fhelleel 3r5d d &
(SR 300 EREN/ETATE), ToEY AT 0fSE & 37874 (inefficient) TRoTe der aldT ¥

2.5 39T ga1fd ST (Check Your Progress)
2.5.1 GEI [HehoU YT

Q1. eFelTOHehel 0fSCehIUT (Classical Approach) & TeTHR FeT TYfcl T EREh GaRT e Re #Hrer
IRAT &7
A) e e IR amcas ded B) @R 3R Tou Aifa
C) Ui AT TT HAA B HSR D) RIS IR

Q2. HI=HT OfSZeIUT (Keynesian Approach) & FHeT 3Yfc &1 THT FFE U 3R HgeaqoT AT

IRAT &2
A) EHFId ScaTe B) =TT &3 3R f@der
C) el Hed T D) mEreRl T 33K

Q3. ShISA T FeTarel 0fSEehIoT (Monetarist Approach) EFE DHGHIT TR TR &2

A) FST BT AT Bl 3T 3R TS e SN

B) e 3Mfct oht R T@AT 3R 38T iy & Y fAafd aear

C) T T UHTT halel eUchlel H HTA]

D) ERIT TEATHT Pl ITUTHITS ATAAT
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Q4. deh-chfeet 0fSeepIoT (Bank-Centered Approach) & 3eTHR HeT 3Tl HEId: EhE W AR
BT &2
A) Il TIHR T AR B) aTPTTSaeh dehl & 0T FoleT &THC
C) Rl faaer D) SURIFATI T Tacd

Q5. ITHATA SATHBRT (Asymmetric Information) T TEAT BpT TEATT Y goifdY §2

A) ST9 FHT ST UITHTITAT el FATT FIAT UTCT &l

B) ST Ueh U&T & UTH GER & TRIh/decR T &
C) ST EIHR FIAT &1 HYUT fig=01 7@

D) STaT EeRf fdRreh =T | o Y

2.5.2 HEI T ITeld TdAsT

Q1. Tl 0TSEhIOT & TR HET 3MYfcl el HITTEUT & ARAHD ScUTe FR IR TSl
et | ST STl & |
Q2. HI=HI 0TSEhIUT 3 <aTeT X, THAA N 37T FeT Tl T THIEA A dTel FTT DR Hel
S &l
Q3. ShIsA= & HeTarel 0fSeehioT i FHeT i TEUR ge[kr & (constant growth rate) & TATT IGAT

3TIRIR AR HATAT AT

Q4. deh-ehiet 0TSCRIVT & 3eTHR, FaT (el bl HLY fTeReh her dep BT T |

Q5. THAMA SATHAPRT (Asymmetric Information) & RUT ISR & Ufdehel T (Adverse Selection)

3R AfAF 0@ (Moral Hazard) ST HHEATT 30T & Tl &

2.6 TR (Summary)
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3T AT A A el 3Yfd & AUROT, ERl gomell 3R ITAFT AR § HdRIT T
JAUROMAT &l YIS EHAT| FIH Ugel, HT MM &b fAUROT & odeidl (Theories of
Determination of Money Supply) TR <37l Shigd ERT I1AT| HA TR YHW OfSChIVT &l mEReIYOT
(FFAT I Fellicher DfSeeior, Hieea nffeaivr, HrsdAe @1 Harardr nffemor 3R da-biaa
0fSEeptoT| FreTiHehel 0SChIOT FHET Pl herel Hed T ol [AURSD AT ¥ IR 38 Ardcgaedr &
dTECIEh SR A GUh TG & | Hr=dg 0Sehior 3 e T et <aTel &3, e 3R 3mg @ 5=t

Bl &, forad rdieaedn & saeht AEhy e TUSe Bl &

SPISHT T FHeTdTeT 0SeehIoT EreehTel 3 HAT MYfC BT Hed FAX &1 YW fAuRes Hetar @ 3R Fer
I TR ge’r a7 WX SR &aT &1 58d HUlid, dep-higd 0fSeehIor # anpiisae det T HOT Forel
AT 3R ST & <R Y Il TYfcl T HE (AU AT I & | $7 Dedidl § Ig TUSE el
© [ #HeT 3TYfcl ol DAIT deh caRT AT A elelt, afeeh Jg 3 IR IR TEAMTT DRI
W AT AT B

39T WS H gA AT YOTTell (Financial System) Y HIET, EHAVATY, 3662 31 it &1 31eade
FFIT| e HITSTT ITAT O [T YTl chalel Ul o old-cT ol AT A8l &, dfed Jg aad 3R Faer
A Sz Yol AT 3R 3T mr & S ypre AT ¥ 3reara & me gomel & yhR
GilvaRe/aafsd 3R sEuaiRe/3/efsd), IRAT @ JoTell & TXder, B 9ed1y,
TSR, T4 3R FGTT, JUT 37 Gafiepion, B 3R Fecd 1 Y V0T BRI I

3 &, THA IHAWAT ST (Asymmetric Information) &I FAEIT 3R 38 Sclee FATadi—

ufdeher Tl (Adverse Selection) 31X SAfdeh STE# (Moral Hazard)—ehT 31 EHAT| I FITC
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E31T (FF FIAT T HHAT [HAIVT SR EheIdT BT BROT I Tl & 3R 38 (BT SUIF FATT
Td 1D 3UTT HTaTH 2

ARIACT:, TG AT g TG THASIA & HAeg Bl ¢ B ha T 3MYfd, ERa gomell AR =
AT ERAT 8 rdcgarar & Berar, mee 3R ufasauicredr & UsmmEd #idr &1 5
AUROMST & AT MRS Afdat & A1 3R ET guRt & PrRilead" & FHU Hcad
AEAQUT ¢ |

2.7 b A (Keywords)

o T OfSEehIUT (Classical Approach): FeT 3TYfcl &1 THEHIT SiY HIAT & 6 T haol Hod

TR 1 fAaRe & 3R T 3TcTaTAT & aRdmES Sl IT AT &3 J TadT &ldl &

o HI=HIT 0TSEHITT (Keynesian Approach): Ig OTSEehIoT FeT &1 3113, fAder R <arst &3 & s

© 3R 3TeUehTer # T T T Bl HITaEAT H HecaqoT A |

o Hgrardl O0fSeehlor (Monetarist Approach): SIsHe arT gfduried mHeHrd it acidl & &
Erdeptel 3 FaT Y[ Hed TR 3R FareRid o1 Feg FuRes § 3R 58 TBRR gemr a7 W
faafa mrar ser arfeu|

o dep-hig nfSeeior (Bank-Centered Approach): BHeITd fEd AR dNPTToTh el i FHoT
GoteT &TAT HaT 3Mqfcl &1 HET fAee S

e [ERITY YUTTelT (Financial System); a& &rdT St a3 & AR dd U Y Yaried ddT &
3R gt Aaor, 3meie mrerd 3R et e giafad s §

CDOE, GJUS&T, Hisar 79|



Money and Banking BECO-501

o A TEAW (Financial Institutions); ¥ TTAW S EAT TATUAT HI TIE, HAROT 3R

ACIEYAT HAT &, S dob, NAT hufaAr 3R 3777 R-SJmpeT EhT FEATT|

e [EAT ISR (Financial Markets): ag aToTR STel EAIT IT4at 3iR fAAer 3ueor &1 da-2a aiar
¥, S8 R AR, T I16TR 3R el I |

o AT HUA (Financial Instruments): T 3UHIOT ST Ul Pl Teh Fehls § GEU SIS T
FATATART P &, S dles, QI 3R B |

o NHAMAC SHABRT (Asymmetric Information): Teh AT [ Ee ST & Teh UaT & urd gal
UeT & RIh AT Jea FaAT Blcll &, Torad ufciehel == (Adverse Selection) 3R Afde Siogs

(Moral Hazard) ST IATITY 3T & Thall & |
2.8 37U GaTfY T ST &l o BT 3R (Answers to Check Your Progress)

2.5.1 HE 3o => QL. C) Urfedreh T Td el & HSR, Q2. B) &1l X AR Aaer, Q3. B) Hear
3MYfet & R TG 3R SHDT ge’ e Y THATIA Y, Q4. B) ANPIGTD deht &l HOT Folel

&T3TcT, Q5. B) STd Teh U&T & UTH AR & RIS/ HIT & |
2.5.2 Tl 3% => Q1. ITeld, Q2. Tel, Q3. ITeld, Q4. ITeld, Q5. Tl |

2.9 T 7Y | FAERIA G&cTeh (References / Suggested Readings)
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(ET9: HARTE (T 3R dhar)

[EYY shdATh: 1T BECO-501 W Sf. HAATY g&A

HETOT: 3 dec:

WﬁﬂaaﬂTq\Gﬁqu BT EIAT, HITSH Td UR

3SR T G (Structure of the Chapter)
3.0 JTRIITH b 362 (Learning Objectives)
3.1 G&EATIT (Introduction)

3.2 AT 9T (Money Market)

3.2.1 HaT dTeTX T FAscd (Importance of Money Market)

3.2.2 HgT AT & T / 3U-ATSIR (Components / Constituents / Composition of Money Market)

3.2.3 HgT AT & 3TdIOT (Money Market Instruments)

3.2.4 {IRAT FCT IR & UfAHTIN (Players or Participants in the Indian Money Market)

3.2.5 [BEPI3C US BIgd &15H 31T% SEAT (Discount and Finance House of India-DFHI)

3.2.6 {RCAT T ISR & &Tel b [HbH (Recent Developments in the Indian Money Market)

3.3 Uil a1 (Capital Market)

3.3.1 U{\Gﬁ TR &l ATcd (Importance of Capital Market)

3.3.2 {R & Yol ATTR o A (Instruments of Capital Market in India)
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3.3.3 TN YTl & SITeTR (Government Securities Market)

3.4 HAT AThe GUR (Money Market Reforms)

3.5 I Ahe JUR (Capital Market Reforms)

3.6 39T gaTfa ST (Check Your Progress)

3.7 @RI (Summary)

3.8 {h e (Keywords)

3.9 U garfet T ST el o BT 3aX (Answers to Check Your Progress)

3.10 T 7Y / FAERIT G&cTeh (References / Suggested Readings)

3.0 3TRIITH b 3662 (Learning Objectives)

1. [ GoTrell H 3eT 3R Yol ITSIR &Y [T Bl HHAHT|

2. TGN P TTTAT, B T gl Bl T HIAT|

3. HRCA HeT TR & aciaATe [EUT 3R [HIH BT ERTOT |
4. Uil GTSTR &Y EAVAT3T, AT 3R BRIV el HHSTAT|
5. ¥R H Yail dTelR o HITSe 3R TXBRI Ufasfaail & el 1 3eaTq LT

6. @m@d{gﬁwﬁmmgﬂﬁaﬁm«wimd LT |

7. 3R [ET A YO HaT 3R Yol IR & Aecd Dl AT
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3.1 UEATaET (Introduction)
Moo 3T & g ol 3Yfd & FURT & Hed [HeYidl TS 0fSeehior, Hiedy
nfSeeproT, RsA 1 HAIST 0fSeehIoT U d-higd nfScpIor—ar Jegaea mhaT| $8d Y &
[ECT YOTTell &1 ST, 38 UHE Teh ([ERT HEAV, IeR, YU TAT Fa10) 3R 3 HAT

STADRY h HHAEITIHT (TTctehel T T Afcleh SN0GH) T 3 THSAT| SH YR LA 2 F I TS
(ERT (E5 (ERET 8T CRT &l 3MRYeh YTt & (BT PO i JoTlell 3R HJmIT el el T &

3TITH &

S TSI H IAT AT “WRd H T 3R Yol IR & G, TS Td YR 3

Aecaqol &1 i goTTell &Y arEdHeS SR B A & ©FT 3Hb YIE NIl aral

(Money Market) 3R gl aTSfR (Capital Market)—ehT 3€ITe 3TTeh & ST &1 FaT deIR

U ROT HIYAT T Aol &1 HTaTeh13T & gfcd &l &, STIEh Yoil Il reehlmTh
feraer 3R ot fAAT0T o GRATRE T &1 HR S [Eepraefiel &7 & 37 Gl ATeIRT e EehIE,
Haod R FAY-FHT W FHT I FUR 3MER FERAT 3w 6T G 37 Fgcaqut e
T €1 T BT & 06 S 31T & T Ugel T IToTN T [T, Teehi, SUBUI T &Tel o
(AT T 3TCTTA hial, dcURET Yol ATeTR T EIAT, |4, 3R PRI Tidfiaat & arer @

HHASII | 37T A, T 3R Yol TSR H §T FURT TR HY JepIRT STl ST |

ST UhR g 1T J haddl TRT Y AT YUTTell T BRIV Y TASE T &, dfcd T8 off
eRMidl & P Ueh [EehIH Ud FUE HGl U Uoll IR, FHT MRH [EHhE & [FT FhH YHR

3MYRRIST T BRI AT &

3.2 AT 916X (Money Market)
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el IR [ERTT IR (Financial Market) @l Ueh SHgcaqol f&EdlT §1 I 3feUehreliel (Short-term)
T T AA-¢T BT ISR & | ST I THT SAT-SeT MIAS B & ToreTep TRUeadT el (Maturity Period)
U aY IT 39Y B BT & 3TeoT: fder 3% Taads (Bill of Exchange), ¢oRY f&ed (Treasury

Bills) 31Tf¢ | 3T 3TcUehIRIch ATYAT Pl HH eled-¢e o9l (Low Transaction Cost) I 3R f&ar Samer

JehdTeT (Without Much Loss) d& Tehe; & d&ell SIT Hehell & | 38 YehR T ITSTR ol QAT AT el ST

GhdT & TRl TP EAT 1T H Te-Tahr aid) & N T1379T AR & ST Bd &1 hide

(Crowther) & 31TER: " FaT FITY 37 (AR A3 JN IS T FFleed A1H & il [Fehe-Far
(Near Money) & (=T &4 # IR a3 &1

I & AT A1 Fg & BF HaT doiR s Hifded T (Physical Place) =8l &, afed I
TAmEREAT (Activities) BT THE &1 3HA J T TS 3R HEATT A & ST HeUhIHD EHAT
AT T ATYR AT & | HI-holt sHb A1 A HMEh TA1 o SNST STl §, S — Ha$ FHA
HIHC |

> Gl dTSIR Y [EAUATY (Characteristics of Money Market)

1. IE NcUBIHD EATT TUAT BT dITeTR & ST Jahe, & fadhe substitutes ald & |
2. T HET TU Y DI/ 3TAelg W ITUTRA IR &, I $HA - HTHA-HTHA el BIclT|

3. Ig AU d1eTR (Wholesale Market) § ST&T a3 ST TR F70T ATUAT T TATUR BT &

4. TE Ul TSR ¢! dfod P SU-ATSINT &I HIE & |

5. Ig BRI 32U & e dob (S RBI) &Y Hifges FAfa o gt g & Feg Far gl

6. el W a1 s (Broker) & W AiT- I &1
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7. I RBI 3R dot & dra drar T T AT &
8. gHh U@ Ul §: RBI, anPTicaeh deh (Commercial Banks), Shuferdl 3R T HEATT|

> AT dTSIR & SR (Functions of Money Market)

1. aimrfeas dat, caraiRe TEamEr 3R 3=y IR-dmmer mi w13t & aeIdr (Liquidity) aame

(@A H AGE T 2
2. HErg dep 1 IrdegaEAT FH AL B AT A 3R A AT o9y e B AT v
AT &

3. 3cUBIHEG U BT JTAIBAT dTel STAFTHATNT Pl doil T 3R FH ARTd W S ST BT

el

4. FIPR BI HUBIHIh UIRT STUTeH hIT &

5. AR T SeTch EARN IRIAY UeT Bl hdH THYT &b [HT TAAA Py T FTTT T 1

6. U P Y HecayuT &3 3 yarfed ave 3 FHag T

7. 3TCUThIF U & FOTElAT 3R FUT oI aTcil & drel el &l BT BTl ¢

8. DEIT HUCHAT &1 cerall 3R &t aarar |

3.2.1 T dTeT T Awcd (Importance of Money Market)

Teh [HBET FHaT IR EHET o 3 & INEH mEhE & 0T Hhd IaRTD L

IT SAUR 3R 3TN &1 IeUBIHD GeRIRT (Short-term Funds) UdTed &1 # 3R ol
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3UTEY ST &| Ueh [HDHT FHeT dToR ERET 3T 3deaeyT &l [T Yorlell Pl Fars §7 &

T H HAEE P ¢ | ST AT6TR & Heed o JE g

1. SOUR AR 3T T [HDMH:HT IR AR 3R 39T & [T Teh Feeaqol ET Fid & 19%
amhar $mee (Working Capital) & ST @l QI T &, 1 el 3116 veFasist, dARTS
U 371 & ATCTH J ST THTT TS IR TSI TR Gt F T T STl U TSl
el

2. Yol ITSTR &l [EEhTH: FGT dTSTR # U YeRIRN 3R <37l & Yol aTeiR & FE1e! &l SJere

3R =TT &R T GHIET I & | SHFT Yol ATSTR T EhTE Teh [HebDHT Fal aTeik W 38R

Yl & | AT &, FT TR SR HET TR (Forex Market) 3R SRafed aTeiR & mEehrd & HT

off TR B

3. aIPTioTeh dept & (FIT Hereh: FGT AR depl &l SeTch JRIAY Ul Y AT H Fehel 3 el
ST I FUEAT H AL i BT 37T ST & | ST U W a4 ool F I 4T arad Ui
Thd &1 TE aTeR dept @ CRR (har Rard 19dT) 3R SLR (F=gell miFaEE Ra@) s

deaTfieh HTaIAAATIN Pl YU A H HAeg, AT & | 3H YDR I STAT URT & iTARerd depi & T
T FR 4T A & |

4. T deb o BT FERIh: HAT ATTR he1 deh ol 3aeh Hifeep AN Y garmel So1 & ST9) it H
HAeg AT &1 Tg 4T YT, U AThe ITRRAT S 3T ATYAT & IRT g =707 @t

AT IATT &

CDOE, GJUS&T, Hisar 87 |



Money and Banking

5.

BECO-501

S Hifged Aifd 9o # Gered: dar aeiR H AT sidegaear & Alfcs Fufa &1 aérs
Hehel il ¥ | SHFIT TG TIDR Bl Aligeh ANl delled 3R 3T UR el & BT AT Tt

AT &

THR & [T FEh: Ueh HRMAT FaT IR TAR Bl golll fel SIRY ieh 3eUpIRTh Il

STeTe T AU el 1 I TS ISR [EIHC o &, oY TR i JRIh HeT SIUAT USf AT el
dep @ YR o1 U3, FSrad 31 degaer & AT ATYfct HTaRTDhdT & JHkIh deii 3R Farehifa

(Inflation) 9I& TehcT &1 5T YR T TSR AIDR Pl SHeh Al IITHA IR IY Pl TFIC

T T T UST T &

Teh GEHIH FeT TR RIS [T 3R FEURAT & [FIT 37l TR ¢ |

>

YUEHIA FT AR Y EAYITYT

X &R0  ERET A ERET T 3 FT ISR BT &, Al o &R0 T T dTSIR R [ ¢

dqmﬁ@aaﬁrmalnzﬁmzﬁnaaamgﬁamﬂarwmﬁmmaﬁrmﬁa;maﬁ%lw

(R FCT FGT ATSTR & T HATATE $H TR el &

ST aIPTisds EH qomell: aimTisds dd q Heudimrh U Yare & &g eid &1 d
e e 3R AaT TR & EH REAT & I T Fecaye! B3 & T F H ad 21 A
SR goTrell FTfee 3 EehTE B1af, A HaT TR 37 [EeROHd BT

b dp H sulRAfd: EEHT Ha dER A AWM Th bF db g B
I FAifgen Aifa a1 G2 3R fAT=0T &a & 15T 3maad & | HEIT S 3Th-Hioled 3 ARAY TR
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B BEdT & 3N ged gAY A JAfANFT YT 3Ty AT &1 TS FET db IeR &l yHTmd

eI &R HehdT, dl SHPT Adeld & [P IT9TR [HhIHd e &l

3. 3U-ITSIRI T HTEAca: HeT AR g SU-ATSIRT BT HIE el &, STel [EHBTeeT TN & HTUET &l
AR Bl &1 3U-aR e 3k gt 3R 3mod & e 3w 33 &), dieiR 3o &
[EehpEd a191 | TS 3ch drar Fot=ad AT 19T, AT 3TeldT-37eTdT ATl & Udlld aidi|

4. FOT AT HT ITIeTdT: IHEAT F Thh 3R TR #F d9-Tl S J9T (Negotiable)
3TCUHIEID FOT ATUAT BT AT TARID & | TTY &, 3T ATUAT H TIUR det dTel TATCT TE&IT H
ey 3R ufFsTmTaY o @1 Y S B

5. HIRY SIS IR (Secondary Market): FcT AR 6 HBT Teh HERY SEAID dTIR W

fA9R el &1 T e qeR EeEd &, Y RO AU Bl IR ATUR FHT Bl |

6. TATTT TATYAT A STl SU-dTSTRI H -8 & [MT TATCT U 3T @l ATRu|
JEBDET ITSIRT 3 G BT HaT I§c & | SAHET TATTT AT BT ifaard g1

7. 9 P AT IR YA HaT qOR F 93 AT W 9T H AT AR 3G e @]
IE UfAHIITT dhr &1, TXART Aifadt, 3R RBI #r #Alfges Aifd R AR war gl

8. 31T HeISh BRep: HGAPTh [HHH, HANTER TATAR BT FAX, ATl TN, TR T,
mEreRlY ¥, 3R e fEuRar 3nfe off et AT & Eeh # ATeT hd & |

FHET ATSTR T [EehTE (R 3fY o7 T [EreiTer TR 3R 3R UaTiet &7 MUK & | Ueh [EehDAT el

AT & thaol SUTUR 31 36T e [T 3{eUehibich Uel SUcTed I & dieh TR, hard deb, 3

Uil ATeTR & FaTE FeTelel 3 3 FAFcaqoT HHeT T & |

CDOE, GJUS&T, Hisar 89 |



Money and Banking BECO-501

3.2.2 HGT AT} % Tedh / 3U-ATSR (Components / Constituents / Composition of Money Market)

T dTSTR (Money Market) [HBTe= 3U-TSIRT (Sub-markets) & BHelhT FT BIcT & | Tcdieh 3U-ATR
Teh [EHAY YR & ERAT AU (Financial Instrument) 3 ITIR il & | =1 T dTSTR & YT €

few oo &

1. it AAT AThe (Call Money Market)
o Dicl FAl IE YRIRI & STHDT AT HET T A depl ol @l T

« dIPTTSIH db (Commercial Banks) T A& HUTiRED F&T (Collateral) & Th-gaR & U

3YR ol § dlEh =geIcid e RIETA 37Ul (CRR) dTU 3@ Hb|

o JE 3TCUBIHID FUT dTeT &

o IfE HOT1 & & MV &, A 3 et AT edd o

o IfEMUT1 G T 14 G T &, 1 34 QAN AfeH HAAT gl &

o 3T ISR F ET FEATAT 3R St & 31T =T (Surplus Funds) & SITIR 8T §

o 3 IGIR A IS HUTTRED FI&T (Collateral) T HiaT €T BrclT|

HRA H TUTT: HIS, DHleTehidl, Jeets, feeell AR e S8 I3 HigHImTe e |
&g gfaumh (Participants):

1. 3TgEC aMPTioge deb (Scheduled Commercial Banks) 3T RBI

2. IN-3HE db

3. OEhRIdd
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4. mRN dd

5. BEPIEC US BlEad e15d 3T SEAT

. TSR Frer

(o2}

7. LIC, UTI, GIC, IDBI, NABARD, ¥JI37l hgd 31T (helel FUTEICT o &7 )
2. qIPTISTeh Tl IR (Commercial Bill Market)

39 d9IR & a1PTioae fdel (Commercial Bills) &7 $hd-[EhT &IdT & |

o AT B 3R RN ATUR F HITeT= FATET= & [FT SUAT EHT S &

«  SHAGIR # JEI YERIT BEDIS1EI (Discounting) &, SHIET 58 BERISC Ahe i dhed 2

e 39 IR H AV TEAH Sl BEp3e 138 (Discount Houses) dgd &, I el & BEEpse

L el

« RBI d dIPTST® deh, AT deb, MR TEUTAT IR FI3T Bed A 3 dToR H Gar 6
IFATT AR

3. ¢olI freT AR (Treasury Bills Market)
o 3T oY e (T-Bills) T TATUR BT &

o oI el THR EIRT Ueh a¥ F el HAR & BT U Sl o [T SIRT FHU 91T uel I

(Promissory Notes) &I &

o SADT SUANT EDHR 3T HeUBIHD [T BTE Bl G B b [T Bl &
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.|
> ollH:
LD &b [T

1. 3T ISTER ©T Y QT i & [T T SJeTeT|

2. ITeR & AFfaRerd aadr (Liquidity) T TrEe T AT |

3. HETERIA T EaTd LT I

fderept & MIT:

1. G fAder @rere | 3Er= § fdepa-@diee Qg |

2. SLR (Statutory Liquidity Ratio) I 3Tar@ehell G P o BT AT |
3. FSiaT G yere e ¢
4. gfémpee 31T BUifele (CD) aT9IR (Certificates of Deposits Market)

SHI CDs T TIUR BT &

CD deh 3N Eig FEATAT GaNT I3 MRT STeTed & [FT STRY (FHT 91T eIk STHT JATTAS &

I T URATAT (Negotiable) 31X 3eUepImEe TTeeT &1
> oA
1. A9 3Ua ARAY U W 3RS Rl AT Thl ¢ |
2. 3= a¥eldT (Liquidity) TeTe &ldT &1

3. e TARYehcT US W AT & UeT STeT Hebol ¢ |
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4. Bt P ITRIAY G hT TAALA I BT ITTT| ed-Sed AT ha |

5. AR YR ITaIR (Commercial Paper Market)

o A FARTS UUH (CP) &7 IR Bl &

o CP Tdh 3RIETA (Unsecured) 3eUshieies aeel U7 & T8 981 3R ufdftad suferar Sy c

1 CP @Y T (Discount) U STRY T STTT & |

o 3T U Ererd IR T HRATT [T TTUTE 38 IR R Tohd 2
ferderen: eafera, dep, Hufaar R dsiigpd HRA PHiuRe aide|
RBI &Y 8T (Vaghul Committee, 1987):

e ST 1990 A RBI & HRA H CP & FhT|

o HUAH AT TY 5 HS TUA H HH e elell ATy |

o EHUA & AWK FIh TFHAS F FAaey el arfev|

o TAdH TG TR X1 FS; 7FATH BAAAA: I5 TG |

o SRY A AT IHRIBAH 1%

. IS FY ST AT TDS e |

o ST S ISR SdT T |

. X6 A 3 hEe W GiemERe |
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6. TFATEH HAThe (Acceptance Market)

éﬂ'ﬁf Jot TFaTeH (Banker’s Acceptance) bl <ITU BT &l

I ATSTR B 3R SR TR & $aTcTe foiuere & T sua |

o JT THATEH T FHE BT § fIA deh ThHpR AT & 3R T TR Pl $ITcATed Il &1 TE
RIS TIUR & [FT MY &7 I 3UI7 B

7. dleledl dlled a1t} (Collateral Loan Market)

o 3TF FUIfRde FUT (Collateral Loans) T ITUR BIT &

o Collateral a% HULH & ST 0T Teblel T IMREN & T 3 FRET T STTcll & (S AR, 7o) |

. AR FT AT & FT fw S E

o HOT Yohlel W FUIREH aqd &Y T ST ¥, =IUT IE RUTSTAT I &1 STIell |

« THAGIR & FET SURBAT A 3R Eieh erd &l B

AT AN &S SU-ATSIRT H DT Tl &, S8 Pict FAl HAhe, ToT 7ol AThe, HARTIA T
Ahe 31| T 3U-ATSTR T HUAT [ERAIV 366°F 3R ET G BT &1 TE IR TR, depi,
huferal 3R FAARABT & [T HeUehTRTch UeT T Ueh FIEBTA IR ool Wl T

3.2.3 T dTeTY & 30T (Money Market Instruments)

ST ATSTR (Money Market) 3 3TeUdhlFe [T AT (Short-term Financial Instruments) &

Ge-TAhT BNl ¥ 361 ATUE] & ACTH F TeIR &b UfAHTN (Participants) Teh-gil & Ul 3UR
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7 fAder X &1 T FHY SUROT oA HAM & [FT TR AT ST & 3R earsr-3maria ufasgfaar

(Interest-bearing Securities) & & |

> Gl ISR & G3d U1 58 YK &

1. il 3R QT Afed F7T (Call & Short Notice Money)
2. dIPTegd fdel (Commercial Bills)

3. ol [ (Treasury Bills)

4. STHAT YATOTTA (Certificates of Deposit - CD)

5. HARTS UIR (Commercial Papers)

6. g?l‘@ﬂ’c\' HaSIT (Repurchase Agreements)

7. AT TSR d-élc\%ﬁti%' (Money Market Mutual Funds)
8. USIHR/SNER (ADR/GDR)

1. il 3R QI Afed AT (Call & Short Notice Money)

o Y 3TCUBIHID FUI (Short-term Loans) el

« URUFFdr (Maturity):

o 11T & FUT Pl Pict AT AT NRABE A Ped ¢

o 17T 14 & T & KT & UTE ANfed FN dad &

o APISTE dat 3R 3T ET TEATET & IRIRAY 9 (Surplus Funds) @t Hid FT & 7 F
feam Srar &
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o d& 3URSAT (Borrower) 3R FOTETaT (Lender) g1t & Tahd &1

o IE YA FEA: $A R YRR (CRR) T 3T G &t & [FT [FAT ST ¢

o oPicl FAT UT feIT 94T AT it Y€ hgaTdl &, Gl’rag?rm (Volatile) BT &1
> [EAYVATT (Features):

1. 3Rk d¥e (Highly Liquid) |

2. el T TEA HRD HEW|

3. #MIT W el AT (Repayable on Demand) |

4, 3T HHA AT P 67T KT
5. AT gurfRde (Unsecured) |
6. SNIEH AT NG|

2. qIPTIoTe Tl (Commercial Bills)

o S AT 3YR W &A1 SATAT &, df [EehdT WIIGR & AT U el 3% Tt (Bill of Exchange)

JATAT B |

« TR 38 W eFAER deh HeATd ol & Ih g8 AR TRIE UR 97T |

o [Pl 38 dp 3 BEBISC (Discounting) T Hebell & 3R T Hehe, el & Hebell & | e 58

WX [BERTSC IToT hichT AY ITRT T &

o AIPITSISD e FEI: AU AT U & HT suh ¢ |
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> EAVATY:

1. Ig WehIEd TS (Negotiable Instrument) 1
2. AT 30 & 120 feat & T SRy |

3. Ta-fauers Ty (Self-liquidating) 31X & SO are|

4. deh H BEPSC YAl W T Hehe; STl |

5. B[ 3R M SATUR 3 $17cTe fuer= & mw|
6. 3I3R (Drawer) = el 9T aTelT ([EORAT), 315 (Drawee) = Tl TAHR T dTelT (TEGR) |
> TIell & UK

1. EAS e 3R e e

o [BATS el: gEdfd IR i HITdT |
o) ) pe)
o T3 faer: HIES T TG W T |

2. aeiter Rrer 31K Sterggicd R

o SIFgHAT farel: ATt & GEATIS (RR, Bill of Lading) & |1 |
o Felld fer: faa examas |

3. Scls 3R BRA fde:

o Zelels: AT # ST 3R T |

o WRE: [HERT & SR, YITAT 9 3 AT a1l |

CDOE, GJUS&T, Hisar 97 |



Money and Banking BECO-501

4. 3IFPIARAT R TTerrs &

o JPIATSA: HTTH ERT HEIT ]|

o HCATS fael: AXBR I ATHAT 3MYfd W
3. S freT (Treasury Bills)
« ¥ RBI GIRT HIHR &I IR A ST HeUehImHreh Tidsfarr &
o 31ArRN: 91 f&eT 4 364 feT|
o Y EERBEC W SR IR TRUSFIAT W R oI (Par Value) T FehIT ST &
. T 3R hoa-fea Fav E
o Foo ATHAIN WX T-Bills gl ST &

> EJAVITU:

1. UEhTET 3R 3= alerdT|
2. TIPR CIRT SR, SHET SN0H-HF |

3. fafaa ufawerl

4. T Yoh R, ST H |
5. FJII‘\HFIFQTEQT 325,000
> UBR:

1. IIYROT T-Bills: ST, dep 3R ITATAT & HT|
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2. Ad hoc T-Bills: &ael RBI & ©IT|
> 3TTARIGAT & YR W UHR:
1. 91-feadim
2. 14-ads
3. 182-fea¥iy (1986 3 U¥)
4. 364-feaery
4. STHAT JATOTTA (Certificates of Deposit - CD)

o S[11989 3 RBI & el &1 CD SIRY &t Y IHeTHTT &

o I deb GaRT U I FEAT31T A UTC 3eUehlTeh STAT JRT &l YHTOTIS
« g URadag (Negotiable) 3iR tes fAfRad 3ramr &1 Stem arv= |

o AR 3¥ 12 AL

o FEATT: 13% T 18% BEHIBE &I W SN |

o T T 3 (RRB 3R TR JF DIZE) 3¢ TR X Fhel & |

> FD 9 3a:

« FD Non-transferable I

« CD Transferable |

> mEAVATT:
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1. 3G a9 I7|

2. AT¥ad aRueadr & 1Y 3eudiEe STl
3. 3T A &&dTTiRed (Negotiable) |

4. SOESH-FF|

5. €Tl & T-Bills & HRIE|

6. EEREC W

7. fafad alirg w gerar |

8. TTIY Yoeh AR |

> AR Rerd d & gan-fader:

1. hael Y deb R FiAeT Eeirg FEAT CD TR A Fehd B

2. FYATH ART: X1 AT, 3T I[0Th H|

3. RN AT (NRI) Y T P Fehl &

4. 3am I — 7 G @ 1 av; BT §€919 — 1-3 av|
5. [BEHISC AT FaAlfedT I W AN

6. CRR 3R SLR & UTelet Jfaard|

7. OhfoTed 3R BT, AT ¥9 7 FdTaioi |

8. deh CD W K0T AET ¢ Gehd 3R & & 3¢ AT ¥ Ugel d1Ud WG Tehd |
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9. @@azmﬁtwﬁaﬂ‘rl

10. 33T 31 YR (Last Holder) Y ERIT ST |

FHET TSR & F SYROT (Instruments) 3TeUhIRTh T HTARIADRATHI T GIT PR H TElAh el

ISR & Tl (Liquidity) ST 3@ &, TR, deb AR HUfAdl & BT Golt Sfea Al T

A1 & 3R TAAABT T GBI Tel ool QT Erehed Uere id
5. AR U (Commercial Papers - CPs)

PARITA TR P 1989-90 H ITeTR 3 U THIAT IAT| Jg ¢olll [del ST Teh BI5ad U & Jg

Teh 3TGRET (unsecured), [T J19F (negotiable) UT=IT U (promissory note) & |
o 3HNI [ATd TRueadr 31w (fixed maturity period) 3 & 6 FEIA & T &ldT &

o 3 U g, T TR W ufaftsd, shee Ao 3 s e arelt Sufat garr sy wrar

ST & | FE FRETA 3R 3FAIH el (highly liquid) ST ST & |
o S ITW BIA (bearer form) # IR T (discount) T TRY ERAT ST &
. 30 gsfeTe U0 T HRURCE YT oY dhed &

Tl Qreal H: CP Teh HeUehIEIeh (short-term) 3RERIETA Ulder UF & o8 BT §T & FHolgd

U 30T ehriefiel Gt (working capital) el ST T &het e [FTT ST ehdcll & |
» ©TH (Advantages):

1. SIRY LT T &

2. &UA U FBE! FaTE (cash flow) & 3FTHR CP &Y URUeFIAT I Febell B
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3. Uol ITeTR # Shu=il &l AT (image) el &, FTaS o T & 61T Yol STeT=T AT Biell ¢

4. AR &Y 37RTp Ny mHerar 1

5. IE ROl & UTAHIAIOT (securitisation) ST TerdT &l & TSI @@ CP ol GHCD AT (secondary

market) [EEOET BT &1

> gIfa (Disadvantages):

1. aRUeradT (maturity) & Tl 33T SET ERAT ST FehclT|

2. 39 dhad 921 IR EY T J HTT HUTAAT & STRT BT Fehcll 2
6. gere{ie HePslcl (Repurchase Agreements - REPO)

4T (REPO) Ueh 31e]a¥ & it &l geit (RBI, deh 1 NBFC 3111 o el 81l &1 S84

o BN UfdHfdAT (Government securities) @1 YR et Teh RUTGIAT (lender) &1 Sl & 3R

o TR IR T Fed W GAERIE (repurchase) el &1 dTeT el ¢ |
o TT AT & GG SURD! AT B T Hed W arad TliedT B

« T AT IR A FeF & dI P IR FYR &Y AT (cost of borrowing) & fS 4T I e
STl &1
3R 38 [EehdT (seller) & FoTRY & W @ 57 Repo Ped ¢ 3R $8 & arel & Aoy A W ot

I Reverse Repo BhgelTdT &1 389 Ready Forward Contract 3 gd &1

7. HA AT FIIST B8 (Money Market Mutual Funds - MMMFs)
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HA HIhe FYITT BgH STl ¥ Ul Thd ld & 3R 38 FAl Ahe & HBTe AT 7 fader
R &

o TAARPT Y 31 TR el T Tefell H STa Reet Berar ¢
o g fAALA RIB A (liquid) BT 1

MMMFs T 3T 1972 3 AR H £5| AR H Tgell MMMF HISRT TR gRT 1997 3

SITT 1T AT, AFHT T Thel Tel 537
> ©olH (Advantages):

1. oI AdAB i A AThe FH AT o Fha 1

2. Tt B Fa1eT Rea moar 1

3. I JIMD el (highly liquid) &1

4. Ig A AThe P HPTH & A HIdT o
> @If (Disadvantages):

1. oY TeFy 3|

2. 3RTh Fellc AT 9T (flotation cost) |
3. a3 SABRT 6T FHaT|

8. 3TARE Euiferedy Te (American Depository Receipt - ADR) 3R Tellael BUifored e

(Global Depository Receipt - GDR)

o ADR U& UsR &1 AT J9T (negotiable) BUifaiedl T&EIE AT YATOTUT &

CDOE, GJUS&T, Hisar 103 |



Money and Banking BECO-501

o TG BT IR-3ANHT HUA a1 ST FHT IV TATHT HeT & STFaT AT BT GidTAR BT
T 3ETEROT: BIS NRI ARG Tefeh Taadsl F ADR WGH HRAT hUT 3 AU R ThaT &,
AT e’ ®UTAROT AT 31T mTAT ATaTRSdT3 & |

afe T greraT dRae TR (Global Level) TR & STl & T 38 GDR &g

« ADR 3R Fieh TaraaT # FAEY (listed) 81t &

+ GDR AR TSR T SIS olee], TerslHe, Tl T 3 ATeTRT H ey &id &

3.2.4 IR el ITTR o GfAsmft (Players or Participants in the Indian Money Market)

HRCT FHT TSI} F S Yeh b FEAT 3R HIToeT AERY T { H1IT oid § | 36 HRAT Rerd dep
(RBI) €l HEcaquT 0EelsT &, ST 421 1 Alfger Aifd & F=merd & § 3 are & el

(Liquidity) T AT AT & | ATPTISTh deh (Commercial Banks) FeT ISR & U@ Ufdmal &,
ST 3eueTel ARRT AT 3URY AR fFaer 3 Fecaqe! qore Rera &1 sad 3ramar Feer d4,
ERT TEATA (Financial Institutions), IR-dmRer T pufaat (NBFCs) Jam mar da i s@el
AMBTS B &1 FHel B3, AT HUTAAT, STHER ToIcd Arsiedrd AR fAAAH o euadreia Eeig
iyt i Corl e, arwTiedes a (Commercial Paper) 31 STAT UATOTTS (Certificate of Deposit)

forder et &1 e afaerfa 3tk mfaera a1 (SEBI) ¢ a1 @t EiAImHA et @1 B T B

38 bR, HRATT FT AR EHBeT GITHIITT & HTidd dead &, Sl 3Tegeaedn # cleldl 91T

TG 3R 3TeUhlele Goil &l SUcTeUar GiATed et # FHeg Bl |

3.2.5 [BEHI3C US BIBH @139 31T% SHEAT (Discount and Finance House of India-DFHI)
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[BEPISC US Blead o138 JATh SEAT (DFHI) ST TATTAT 1988 H HRAT Retd da (RBI), Ardeticia
&1 & depl 3R AT TEATAT & HYFcl TATH | 1 715 A | DRI FTA 38T HRAY T ITeTR
[HRIF AT AR 3HH AT (Liquidity) TErT AT| DFHI {&T &0 & ¢t faer, amprisges ox

(Commercial Paper), STAT UATOTUT (Certificate of Deposit) 3R 3T el EART TTUAT ST

T{Ie-TIdhT 3 AERT TEdT &1 I TEUTE dot 3R EliT TEATAT Bl eudhiele YaATRT SUeeY Tl
& Heg AT ¢ AR IR A BERSTEN T JERie (Repos) T GEHT YeTe T &1 DFHI & arger
8 HARAT HeT IR B KD HITSA IR AT T F Feraar Bell, TSed mEeiy gomelr 6y
G&TAT 31 e & g &3 |

3.2.6 AR S CUCIEIR H 7ol o [T (Recent Developments in the Indian Money Market)

HRATT T IR (Indian Money Market) a% ISR & STl 3TeUehrallel (Short-term) (EIE HTUET &1
Shg-[EhT T & | T & TTY HRAY Il d1oiR 3 &8 GUR IR AfaTe dheer Sorv 1w &, fSietenr
36T dleld (Liquidity) ST, dTSIR @l 3R HINST deTel, RN ST el EELTHIOT

AT, TRERTAT ST 3R HARTSERT HTeAhT e T FBE PhieAl ¢ FAT FT & 1990 & G2Ah &

3T SERIAIOT & II¢ ARSI i CICIE I H Seo@ag deold gul

1. TS 3R 3rTafed &1 & fi 37 A BT

U HRCATT HGT STIR T Uh a1 ol 3rorfsd o1, e WEhR, Felold, [Eehs 3R Tehril
TEATT AMAS 2| SErIepIor 31 JEReT JuTrell & EEAR & a1 TITfod &7 Pl 3R dal, 3R 31
3TRIPILT - FIMSA EAIT GEATAT 3R dhl & ArcIT A a1 2
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2. AT BT AT T 36T
HRAT FT dTSTR H s AT 3eUdhlellel [T HTYUE (Instruments) oTT 1T &, 14
o & e (Treasury Bills)
o PHARIS U (Commercial Paper)
« IfeIhde 3T BUifsie (Certificate of Deposit)
« T (Repo) 3R Ra¥ 4T (Reverse Repo) TaAstld

o it AAT AR AfeH FA HAhe

T ATt @ fARIeht 3N depl T 3Tl el YU 3 FET Bl |

3. DFHI 31T 3/ T3t 6 AT

1988 & (BEPTSC U BISoid 138 I SHEAT (DFHI) T TATTAT HeT dTeTR Bl EhIHT et 3R
T-E F GIHAT AT & [FT T 37| 3 37erel, FergiRar HIURe 3t SEAT MIFES (CCIL)

STET HEATHT & oleT-SeT bl 3TRIeh FIETA A ureeft g

4. HA AThe FYITT B8 (MMMFs)

HRATT Rotd dep 3R Al (SEBI) & THARBT & (MU HeAl HAhe FYITeT Hhed hi Y37 b, forady
e A HY reuehrollet Eea |t 3 fder Y evd £
5. Solaeifad SEI 3R BiSled caehia
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deheitchl [HeTH & BRUT 3 HGT ISR H o JTI: Soldifcle TolcWhid] UX BIdT & RBI &7
Negotiated Dealing System (NDS) 3iR Clearing Corporation of India Limited (CCIL) Si&

T Aef-SieT T clof, TReRIT 3R GBI F1d &

6. RBI &1 Ffeen Afdord gur

R RTd b F IeIR F TeIdT Ya9d & [HT 6s HeH SSTU:

o Liquidity Adjustment Facility (LAF)
e Marginal Standing Facility (MSF)

o Market Stabilization Scheme (MSS)

S8 FST AToTR R TR 3 gy g3

7. RIS AT & ITET FUR

HRIAT HET TSR Al AR ET JoTlell & Ssa & BT MR dopf 3R el et o dmd

Ugd & T | 3T 3relral, EEA HT ATk AR FgT ST T 310Reh ot AR gfaeasdt s ara|

8. hiel AT HAThS BT [HBIH

gl hicl HAl ITSTR haol debi & JIT AT, AERT 3 Tg IARID FITod 3T greRil & ar=am &1 RBI

& ATAT O 39H 3IR-Td A §31T%| HRAT HET TSR A [HSel e SABT H DHIHT Tt &Y ¢ |
AT [ AT 6T LT, BFce Teiewial, AT FUR AR et & Fe A ugd = 58
RIS ITERTS, TeldT, iR URGRIAT UeTa 6T § | &Telh E9Tfod &1 6 3uieYfa 3R amefior
el hT haraiT 37 31 AT &1 3T aTel Forg & 3R GUR TAT TeheATeh Eehrd I Fg IR 3R
3kreh GTeadt 3N ATReh FHieTent b 31eT&T BT ST |
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3.3 il a1 (Capital Market)

% T AT HIta WY & [ YoM (Capital) T 3TaRTerr alc 1 3 TR S ATerd IT HISeT
T8 W A § S ure rfaRerd goh el &, 518 & fader &ar I oerar @red &1 9ol aeiR
(Capital Market) 3eT Gt APTT - Gail =Tget aTell 3T Yol SUcletl I dTell — & dre HUDh &l H

T 3d: Goll Iei a8 a1 & STel reehibeh fARRT (Long-term Funds) @l dled-&eT @Il &1 I8
gidreadl (Equity), UT-UF (Debt) 3R 31 ufasfadt (Securities) P Tlie-fashr &1 arei B
A : TE 31 Srefepieres Ufdsfaal & gamrd gidr & fSeedht aRueradr 3ramr (Maturity Period)
Teh a9 § 3K Bl &1 Yol ATl a8 AT H & Toreeh ST 3¢MeT, anpred, Wi 3R #Aehg

UTIRIEAROTT hY (BT ITaRThIT & [T ETEehIETeh (B 3Ueed ST Sl & 5e0g U, THdS
(W.H. Husband) 3R 3.8, sfeal (J.C. Dockerbay) & 3([HR: "ol AT T SUANT SErehlerch
ROT G4 TAERT Y G o [T ERIT ST &, St FET & & A gehR & gt ear
[eI@etel et &1

37cl: Yol ITSIR &l 38 YehR TR [ERAT ST Hehell &: "ol ATTR Teh IS o & S fAaeret @
SCAHAT ceh GA-Uoht IT [T HETYAT & FeFaferd HR Fars ecliaor &l Giaferd deam &1

> Yol aTelR & ERIVATU (Characteristics of Capital Market)
1. IE ag ATIH ¢ Torah ST AT & SURSAT3T I il &7 JaTe aial ¢
2. I WA Sreehime uiasfiadl & Hemwd gidr gl

3. o7 fesgferat 31 Ao wfaisIfae & o T -2 i Ao 3 2t )
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4. A BT YR & HAT 3UAON (Financial Instruments) &l oIS BT &1 o9 — SfeFadr
PR, YR I, BeR, dles M| AT HROT Yol AreR I “Ufddfad arei (Securities

Market)” 3T el S1aT &

5. Ig A FALIEAT (Intermediaries) & ATEIH H PRI T & o — db, FAde ddg, AHy,
IBWISCT, FY3Tel ®3 3Tie| A ANl IR SURBATI b el A T hrd i Bl

6. Uoll IIeiR & OGeTST (Participants) 3 eaferd 3R WEATA Gl MDA B &1 A cafercdard
feraeres, fevder vd e shufera, e, Teich Taraeel, EIehd e HA1e 311 317d

> Uail aaTR & & (Functions of Capital Market)

Teh GTET 3R EeHT Yol ATeTR & HE P AFAmIEd &

1. ETIRIEID dId BT AT P Soo AIUBIHID AT b BT STl PTT|

2. 3CAHAT Y FTaradt AT Y-Sl & & # S0Ee Yol (Risk Capital) UeTeT |

3. faderet & 370t i TumaT daa & JdF Ul Y dleldT (Liquidity) 3TeresT areT|

4. ufdeuuTcHs Hed TAUROT (Competitive Pricing Mechanism) & HATCIH & Goll & e &

aaﬂFlTﬁg‘iTlTERHTI

5. faer, fAae-Aer iR gafdder & ar F Aoy 9a ¥ afawrt @ et aqe & m

FIAT3iT BT HRAT JHR HIAT|

6. STt 3R KT Gl UehR &b ATU=AT el MTeT FHedTehel LT
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7. 3RAfT BT (Derivative Trading) 3R TR & IV (Investment Protection Fund) & HTET#

A ISR SNIEH 3R Bl SNOEH & GI&T Tl PeT|

8. HdTeld H G&TdT oIla:
o (a) AAA-C YBT3 BT AIATHIOT

o (b) [T Ak &r geraT

o (C) IA-CeT AT Pl A AT

9. %=1 & rer wehrenoT I darer ST

o (a) VT 3 I &4 &b A

o (b) 3fFadt 3R For ArvEt & g

o (c) GrEIRIEID 3R FeudimEd AR & G|

10. forder, mEiFder 3R gafaer & Fegs ¥ 9= & gare H Galkih $HRA &1 A AT AEma

AT

Ui AT ERET 311 &27 <hT 3TRIeh YUTTelT ol Teh FHecaquT 39T & | TF Shelof STEIBIRIeh [E T YTt
1 el T dioeh TR el STHETIeD T UGl Il § 3 SCAWHAT el 3Tl TTaHTT hl

(R Y o [T 31T eh Yot St ehiiell & | Teh [EehlEc 3R GHTel Goil aTsik 3MRieh [Hepr,

HeArehrentor 3R e FEUTAT & [T 7RI & |
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331 tl(\Gfr dTeTY T Aecd (Importance of Capital Market)
Uit aTeTR ERET Y &1 & 3TRIeh GaTf ol Ueh HgcaqUT HTUR §| IE & chelol Tl &l Scdrceh &1t
T UEATA BT P HIAT &, Thedh ST, THUR IR JFAIE ST & Fprd H o 316 e

fovaTTe ¥ | S8 e &Y e mmEd Rigit & FHSAT S Hebll &

1. 99 T HIGT (Mobilisation of Savings): TsiT STSIR SRI#R & fAARADT Y 3T T Pl FIETA

3R omTErIe ATCTAT H fAAA TR P 3T YT IRAT &1 3T PR, BIET-OIET AT add
Foreh T21 Galt H aRafcla &1 STl §, St 3MRies ety & [T 3udIan el § |

2. Yol fATOT & FErIAT (Capital Formation): I8 Se@tail, a@T@e (Infrastructure) 3R EehrE
URENSTATHT 3 T A Y ITARIDBAT Bl & | SAAT TN RN BHAT Teh TTTF AT TEAT H STl
HHT e &1 GoN TTeTR & ATCTH § ol fAARAeh! § Ul Seheat el Uit [AATIT Hover & UreT & |

3. 3MEYeh EeRTH T WS (Economic Development): Gait ATeTR fATShar a2t g‘é Al P SATGH
&1 3 gaTed T &1 38 U BT 3UAT 3N, FarHT R 317 mepra RIS 3 FT Sar
| S8 NCHNITRIAIOT Aol & BT & 31T & &7 FHIT IR FehH HH AT ¢ |

4. [EIT YUTTell e (e 3791 T TehlehyuT (Integration of Financial System): Usil STl HBee
(BT HEATEAT 3R ATSTRT SI9 - S 597 AThe (New Issue Market), HaT aTeTR (Money Market), Teie
TFEST e P O H ST | T8 THead RS IMAERT B FATE I & 3R 0 HiY
[ET JOTTell 1 GOE el ¢

5. AT dTSTR i [EIE (Promotion of Stock Market): Teh TS Yol ISR, HeId&d 3R AEhY

R AR T TSI T §| Fieh TRt ARt Bl SeAeht ufdsferat (Securities) @Y 3mared &
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Tlea 3R AT BT 3TTE TSI HIAT &1 3T AT BT 3=y [T G 94T dear & 3R aeR
T dTerdT (Liquidity) It I &
6. [EGRM Ui MTeRINC eI (Foreign Capital Inflow): /ARSI shuietar 3R mEERl fevaeres s&T ger

& fAAQr BT THe B 8, STET Yol TR [EehH 3R IRETT 8| $8 YR, ol iR o dhelel

[EreRlY il TR NG el &, dfoeh EeRlT ceheiler 3T UaIereT ehierel et oY o & o1l & |

7. 3P HedT0T P Ferdl (Economic Welfare): Joil aTeTR ScUTeehal 3R ScUreeT # gerkr
e ST &, Forad TS 31 (National Income) 3 FEIRT @I 1 I ATITRET & Siered T Y
GURAT & 3R U & FHI NP HodT0T Bl AT AT ¢

8. FaTAR &I UlcHTeeT (Encouragement to Innovation): Uail aTeTR # HAI-HAY W AT EAA
3UEUT (Financial Instruments), T fAA2r & 3aeR 3R 9= S[eT=t & YD ALY BT HBIH ST
T ¥ FaTaR MRH e Bl A et id & 3R AT b BT d5cR Fehed STTed I B
Yol ST 221 T IMh G & A &1 e dd PN fqr F deerant Yol fAaTor o &, meeh

fAXdRT TN YT &, 3NN T AT HETIAT UaTeT il & 3T 3Tl 321 &l FHGR 3R Eehrd

&Y 3R 3TTTT AT B

3.3.2 {R & Yol STeTR o AT (Instruments of Capital Market in India)

HR &T Gail ISR (Capital Market) ETEreTollel Ui &1 SUCTYdT ST ATLTA &, ST HUiadl, EHR

3R T FEATAT T ETEBII Gl STCTed Bl AT Sl & | TS IR AL Teh aY F KT TaRT
o TR 31X 0T AT @ HeIRIeT Biell &1 Yol TR & $farael (Equity), 3¢ (Debt) 3R 31 Eird
SUSOT & ATCIA § frderept 3R o T 3maraerdr T@a drell & S Jud T BRAT ST B
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39 Al H1EN H dreT ST Fhell & UATAS aTaIR (Primary Market) 3R gEAIS aTaiR (Secondary

Market) | ;h?}tj\sﬁmangwmmﬁtrm@%:

1. 3fFaér AT (Equity Shares)

hUferal GaRT Yol S[eT= & [FT STRT EHT ST aTel Q|

QAT Pl hUT &b ATHIA 3T ATET T RIPR AT &

g fAdRAD Pl HUAT T TRIP TATHT TSI hIdT &l

=g SN0EA 3R 3= Red &1 araa &

2. UTAHGAT QR (Preference Shares)

QAU T SATHIA IR il AT F ITAHARAT &1 ST & |

SAH HAdGIA BT HRBR AT Tel oI

. Afad amerer g Ui aid ©, SAT SIIEH Hd aidl ¢l

3. 3R 3R dies (Debentures and Bonds)

o HUAT AT EIDR GIRT ETETBTele T oh [FT ST FHT SATe alel [Eig AT |

YR o ATRTT <AToT Herar & | dics IR IT HIURE GlAT & Thd gl

I FEIR 31T (Fixed Income) T HTEIHA § 3 SIS 3TUETH Ha

4. TTgAFe HFAIRETST (Government Securities)

&g 3R TS AIBR GRT ST Ereehlened SUR AU |
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o 33 ol Fiesd, SASUAT dlled TS 37 &

R fAA 71 ST &
5. gfeeten BUITSICH (Public Deposits)

o DU WY FTATT A U ThTId BT &

s AT <aTeT e UR SIAdT fAaer T & | Iat 3R oriierr T &1

6. AR YU (Commercial Paper)

981 BUfedl qaRT 3eUTarky (Short-term) & [FT STRT 3UR AT |

Uil ATeTR & 58 HEATIT TAdLmeht SaRT TIeT i &

SHPT SUNIT Hufrdl HrfTer Yol (Working Capital) <Y JTareTehd G i & BT el & |

7. GiEmhehe 3% BUifale (Certificates of Deposit)

AT ehl GaRT STRY ERAT ST dTelT | |

It T¥RIeht ! GIEBTA 3N AT Reet yere e ¢

8. FI3el Hsd (Mutual Funds)

feraRrept @ U= Tepd & EEY Ufdsfaal # e

CERINST U<l & ShROT SNIEH T [HATS (Risk Diversification) T & | SEBI gaRT faaater oma

ST &
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9. 3Rkafeca (Derivatives)

A T AU HAHd TRAUEIT (Underlying Assets) ST 2R, s, HAIBE 1S & Hed W
TR Bl & | o131 T (Futures) 3R {70 (Options) AMH &

fAderent &Y 0@ gdu (Risk Hedging) 3R deedrsiT (Speculation) &1 37T & & |

10. TFHIST-¢3S had (ETFs)

R ISR H PRIINT HIA I} B |

A P T dTel B & 3R fAAerept o g3 3meanRa Rea e &1

11. d=X e (Venture Capital)

Fared 3R 3T SNEH aTol TSIEITH Pl |

SHH THAAh HEST A 3T Reet &l 31 @ Yail of9nd & |

12. ursde sfFadr (Private Equity)

o fAsh sufat & Sreeprela fAaer|

37T ST & BT 3T Jel aidT, IJ§ JEANTT ARt 31K 3Ta-ac-ad «afaaat ao fma
AT gl

13. S=a¥CHE TESH (Investment Trusts)

o AR A AU SRl AR IUAT U g Dl &d § S 59 WTee ufasfaat # der dear
2l

3.3.3 TR Ufa9Ifaat & aTeTX (Government Securities Market)
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TR 3R 372 TR UfAfAaT & aeTR a% areR & STl SN G RT SR &Y 1S /el 3ram
3R B 3ramkr & ufdeifaar @S 3R A= S 1 3@ WATT FT  G-Sec Market Pl ST
IE TR DR Y 9 Seia 3R FHfge =0T 3 gerae a1 ¢ 5867 FEad: WA a1, &l
farer, 3R 31 HUT SUDOT A B &1 TPRT Uit &1 arei’ fHderept 3R AR & dra

SIET 3T & F 0T Bl AT dled BT ATCTH &
> HIART ufasfadt & TR (Types of Government Securities)
1. ¢onY [ (Treasury Bills):

o U IUBITID YAl Blcll &, ToieTehr 3ra®r 91 &=, 182 fe=t a1 364 f&=1 Teh & Hebell ¥

o ot BERBC W SR ERT ST § 3R TRUSFIAr W W Foee 31T EHIT SITdT &1 A STae’

R arelt 3R GREBTA Ufdeqfaram =l Sl |
2. TIPR I8 (Government Bonds):

o A e ramr i ufasfaar e &, foadht sramr 1 af @ T 30 a¥ J @ Fehell &1 3 W

TR a1 aREc= «41eT &X (coupon rate) ${ITAT= ERAT SITCT & |
o ot [TARIEh ofdY 3ART & FIET AU &b §T & Tlied |
3. $hMcd N di=s (Capital Gain Bonds):
o I AV YehR Y Ui faar Bt &, ST ¥ T (tax saving) & 366 A SIRY &1 ST 21

> EIBRY giaegfardt & @meT (Importance/Advantages)
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LB & BT Gl ST DR AT HeUehleleh IR EreTehlbeh ETiia Sl &l G Het
BT G-Sec Market &T SUITT T &

T foaer: F gfdeqfadr quid: TReRY TRET & @Y AT &, SHFT A2t & [T FRET
AT e ¥

derdT (Liquidity) &7 |Tael: TR ufasfaar smaeh @ @ddr 3R 9= 5 g &1 s
fAdRMeRT T ITARTBATTHAR HBG! ST Bl STl &

Aifgr AT F Tergd: FET dF (RBI) G-Sec Market T 3TN &b 3T AThe 3TURRI

(OMO) & ATEIH T el Bl AT AT 2

ISR T FEARAT: T IR 37T EHAT ITeRT, S8 QR 3R dies Arhe, #F FRRAT a1 &1 H1H

AT 2

R LT 3T heer: mEeRll e FRETT 3R TRET TRBRT YTasfaat 3 fFder &
Hehdl &, Tored mEeRl Goit &l JaTe e ¢ |

TR Ufasfd areTR 3 ufasmt (Participants in Government Securities Market)
herg dh (RBI):

Fifoes =0T & T &7 ! fAHTar B

3NYT AThe AU & ATCHHA § BRI TTAHAAT &hT Tie-Taehy el B
qIPTIed® s (Commercial Banks):

3T STHAT TRT 7 faer FRpRT ufdsfaal # ad 2l
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o CRR 3R SLR TaIHdTHT Pl QI X & [T SHDT STANT I B
3. T €A (Financial Institutions):
o LIC, GIC, NABARD 3¢ H€¢ Tt ufdeifaat 3 faraer aeeh

4. fAdAF (Investors):

o FEAWTT 3R afFaerd e et 59 areiR & #eT o &1

HR BT Yol TR THAABT 3R Yol S[er=r arell FEA3HT & e Erefeprellet e &7 A &1 el

3USSY EEY T4 fAderet o shoger, Reet 3R Gt & mife Hbhed Yald hid ¢l MYfas
FAY # SEBI (HRATT Ufdeffcl 3R EfAHT a1S) hr BRI & ATeiR URERf 3R Haere-fea o=

T &1 it AT & AT &1 [EehIE TR gerkr 3N aer tiedes & Agcaqot ${Benr e T&r
¥ BioTed toemie 3R 3iidearsd SEaT & 3 & Yol iR 3 Reot et $if Arfie a6 @ 8
LB X SEBI GaRT AT 3 URGRTAT offel ¥ ATeTR T ErRard 3 fEuwar adt §1 sRafeew 3ik
ETFs oI @19 31 HRA & off SNpld & I8 &1 THRY fqeqfaat o1 arsik mhalt of gor

IATIEAT & AV g AEAYYT & | TE TAR P HHT FHIA ST Il &, et o
TRETS TRART T 37 &t &, AR S dep r FAifyen =07 3 Feraar e ¥ v EwmEd 3R
Fare TR gfFeifaat 1 arsiR e BT 3R Eele goTTel & mHehra # & AT fAsrar
gl

3.4 Al AAThe UR (Money Market Reforms)

HA AThe GUR BT HET 36T HAT Ahe Bl IRID HaTH (efficient), TRERIT (transparent) 3R

A& (well-organized) SATAT | ST ATCIH T &2 H UKD (short-term) deldT &l JHTAT
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e {7 81 STl & 3R A Nf (monetary policy) & SIT9] el AT &Il €1 3T JURT &
ST e gotel 3R [ FEUET & frr SgcaR AFEaT TATEA EHIT I3 &

LI U / Key Reforms:

1. et 817 GUR (Banking Sector Reforms): HeT Aldhe FURT T Teh Agcaqol feeam dEhar &7 &

FUR §| 58P A A5ges AR AlA-A5Ges depl &l YeAoTae, GrAmAD &7 (priority sector)  FT

¢t & gdT 3R CRR/SLR fernfadert 3 ardiemus NEe &1 TTY &, TAdIT (Non-Performing

Assets) T TG 3R Gl d, TUT STHAT 3R FOT W <ATST T T Fekc1h 0T (deregulation) 8T &
YR T EHT 1 37 SUTT & AT YOTTel HRIeh AT HI Al AT & [T FETH Fefcll &

2. T 3UHUI T IRTH (Introduction of New Instruments): HQ‘ZI'RT P ded Al AThe H AT EHAT
SURIOT Y MO ORAT I-AT| S8 alPTfedsd UF (CPs), Iicdhde 3ih Euifele (CDs) 3R

a1/Ras 3T @eFsla (Repo / Reverse Repo agreements) QIS &1 T 3UHUT JeUhIHd U 3UR

3R gy & [T AgcaquT & 3R deh TUT Eeir HEATAT &l ALl Ual hid & |

3. 3=HardT (Liberalization): 3=l Hlche GURT & <ATST &1 &1 FeFclIhUT (interest rate liberalization)

3R dpt guT T GEATHT BT TR KT a1 3R FUR o F KB TIdTdT ST AMH &1

S [ERT HEATAT Bl JTIRIBATTHR Hhed STelel R IR &l AT & HTAR FHIIAT Bl Taue

el A FEYT Fell ¢

4. A AT Y JTHTIAT T [HATE (Development of Money Market Infrastructure): 38 JUR &

ded HeAl AT el HTETTAT el HSTIT FEHAT I1AT| SHA HITS i Hell HAehe (organized call
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money market), EBERSE 3H &I AT (discount houses) R FAl FHihe I hgd

(MMMFs) T TR M & | 3T Ugef3il & FHell #Hrche 3 T3 3R 0T & G &l derr|

5. dehelleh! 3R U= GUR (Technological and Operational Reforms): &l #iche & cTehetteht

FUR & e solaelicl SEIT IR JHicTclige Aeedic TEcsH, TUT FTh-FUT 3R Hrel fFergRar vd
AT dF TUEA BRI 7| $HH -7 H YORAT ool 3R WET g8 3R FA aAche 3
URGRIAT 3R g&TdT Iei|

A Hhe GURT & TROTHTIRY RN H HUBIHIh Reldl BT deck o, Hifeen A o1 gemrd
W,Wﬁmﬁmammﬁmﬁgwﬁmgsﬂlirgrmﬂqr-ﬁmé»—daﬁym‘oﬁ

gUE 3R R [HhH & eTdhel o1
3.5 hHeo AThe JUR (Capital Market Reforms)

hHCe HIhe GURT Dl HET 3¢ hHTT HAThe Bl FHrrel, TReRM 3R fAdLres-3iefher =T |
S GURT & ATCTH § EEhIED HSH (long-term funds) T e d&rdm ardm AR gfasfa ameik
(securities market) 3 GaX T 3R APt &1 mErRaTd deT| A FUR B 3R meel axar feraert
% [T ITSTX 1 37TV delTe) ﬁuelqmwﬁﬁgﬁl

AT GUR / Key Reforms:

1. fagmares U (Regulatory Reforms): SEBI (R ufasrfa 31X midera aig) o sk ware
3R T AATHe AT TAT| FAASSY LB, TN H BT 3R IEd AT & 0Gellh 63
fAa @19 BRT 10| CHINR P15 3N (FITECT ITARIADBATIN T A7) &hieh AR Bl 3FMOA 3R

uReRff g =)
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2. FTel GUR (Operational Reforms): RRT &7 BAERAASSHA (Demat System) SII] [EHT I1AT,

o #ifdsd AR yATTET F Solaciiae & H dEaT Sff Tk | ATdBa SEIT IR Ao

DEECHH 1 oI9] ERAT I, TS BT dof 3 urae gél Jeoldc ASER Pl T+2 / T+3 T

I, TSR AT 3R PIETHAT H FUR 37|

3. TSI} U (Market Reforms): Eich TRHISl el SIURCTSST AR BFIIIASST ERAT IAT, IEH
T 3R GGG T @ | AT Eieh Tararesit ol 3t &1 a18, e ufaeadt 3R srigrsar
TEN | AT ARSI 3R SNOGH T SUTAT Bl AT ERIT IT, TFHEH IR H TR
I & |

4. 3UeUT 3R Far=aR (Instruments and Innovation): sRAfeed Ahe &1 aR=a w77, o9
FEd 3R W, S SnEgd gaue 3R gfSieT & Y SuAeh E FgEe Bhed AR GrEwhimE
=T FT3iT oY Ferar feT I, cEs fdRrept & [FT EEY Fder Eehed sudey & | ufedd 3 #

qep-fafeaT gahar ey i 715, foradt a7 fAURoT (price discovery) iR fdRre FR&T # FUR E31T|

5. Seaercl 31X MRl fAder (Liberalization and Foreign Investment): [N FEATTA feyderent
(Flls) &Y R AR 3 AT et &l 3l &1 1S | NRIs 3R EeRi fevderet & [FT qiEwierat
fAder ASIATT (Portfolio Investment Schemes) T T 3% | ST 3RHISC dHearciamTre! & HEAT d
EreTepTIRTe [EeRl Ualt &Y 3TehNe atet 3 Heg el

$ree Arhe GURT A fAdrent & mEard 3R areiN Hr URGRTT &Y | Sreeimed fAder & ©T had
T GaTe A Rad 3T, ST G 1 3R Je®r 3R MeANTTeh EHrE F Terdah el Jed fFuior 3
PRI AR Tl FARTT g8, AR el T et fAANRT & BT AR 3T 3R Ferar g
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SRAfecy 31 AdT SURION & ACTA A ANEH U= 3R ST & mhey md, fFad a9R 3R

HRIP AT N U I 71T
3.6 37 Y91 ST (Check Your Progress)

3.6.1 el Mched JiaT

Q1. FT dTSIR HTACT: (EFH YR & [T AT & HeIRI BIcll &2

(2) ETETPTETS T (b) U U (c) TedaT meeh faader  (d) geferd e

Q2. IR F Discount and Finance House of India (DFHI) T TATTAT e g‘é’ oA?

(a) 1988 () 1990 (c) 1992  (d) 1994

Q3. il dTSTR T Y d PIE—
(a) Afcm Afa P FIBTFET  (b) ITcTRITD FOT ST TR
(c) ETErBIRT Yot &Y ST FIATHT et (d) el el ol AT e

Q4. AFAMDGT & A PIT-TT FHT ATSTR T SURIUT ALl &2
(a) BT FAAT (b) oI e () B (d) HARTIS UU

Q5. {RCIY Uil AT’ & SEBI &l EATTAT maﬁrgé?
(a) 1988  (b) 1990 (c) 1992  (d) 1994

3.6.2 | T ITeld IATST

Q1. 7RI T dTSTR A Discount and Finance House of India el TATT=AT 1988 3 & a1$ T|

Q2. HRAT FET ATSTR H hlel HAl AR helel ST RUT STl HhIdTl &1

Q3. Certificates of Deposit 31 Commercial Papers F[aT ST o &Tel & 3TN 3 AT &
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Q4. AR Restef e & 1991 o dTg; SERIAIUT AT o Tl FeT TR URT bl TreT e
Q5. TR T TSR GUTC: [HehIH 3 3FRTSERT TR W TRUeFa AT STTelT &

3.7 IR (Summary)

S8 HEA F T HRAT A GUTTell & &1 Y7d Heehi—aT drofl R Yol areTR—&l 3egde

(EFLT | HET TSR ITeUChIReh TARIAT & oIeT-&l &l dhe; &, ST ALeIclT el ATARYeATIT el GIT T ¢ |

SH%h YT Heh o Bl FAl d6IR, APISTS el IR, ¢orll fder, Ffiémhde 3iMh BUifse,

FARIS U, TFHCH HAlhe ddT dleledd ol dreiR| 39% 3fdRed, Discount and Finance

House of India (DFHI) AT 3/ EATT oY FHET TSI Y &l deT H Herdh Y& T & aut &
HRAT T IR # g UR FHT 91T ¢, T8 g s 3R orefieue der &1 Golt ek
A Goft &1 sucreddr 3R sfeaiors faer &1 3muR &1 39 3R, EaeR, aen
frerfarar 3R 31 A= AMES &1 Yol AT} BT HET 36a7 3T A AIBR P SreehIHh
TARRAT SUcTed AT &1 AR H Yol aaTR & HISH, TR Ufadfadt & are 3R mmEe et
T [EEhTH 3TRYeh Ut o [FT HEcaqoT & &

T AR Yol ITSIR )t T [HAI, TS IR FUR HRAT F AT & [FT HAT HTARIS ¢,
FIER A o herel ararel 3 FAALr & dier A o1 b1 il © afeeh 3NRTeh [EATr, meprd 3R e
AT bl AT AT B & | SH T o TUSE FHAT (6 Teh YO& T HHBOHT HaT 31 It
TSR ERET $Y T i 3RS TaTfal Sl STURRIET 8ld & 1

3.8 {Ih e (Keywords)

e AT TSR (Money Market): 3{eUehiiereh AT & 3UR 3R =0 &1 areiR, S8l Teh a§ § A

TR dTel [T TTUAT BT oled-Gd oIl & | T& deldT 3R JAdhaT U9 H e aldm ¢
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o TSl AT (Capital Market): SrerepTeTes TARIAT T dTSTR, STel AR, Bee, TR afaeifaar
3R 31 YSIITe AT T ole-S BT & | DT HEY 367 JHIANITeh [Heprd 3R Uit fevator
I FGTaT ST & |

o icl FAT TSR (Call Money Market): Ig T dTSTR &l 3U-AToIR & ToTEd Ueh foet & 14 foe e

Y QRS b [FT Tl HeUDIEIh FOT STAH T SIICT & | SHBT UL HEI: depl SarT

R YT &ic] AT STl &

o NI Tl (Treasury Bills): ¥ 3TeUehIHeh EIHRT UTAHIAAT BT & Tolee HIDR Al

TERTBATI T QT et ] STRY I & | FeTehT IR WA 91 fereT, 182 T a1 364 foret
@i &

o HARIS YU (Commercial Paper): I§ Teh YIETC, ITcUhIFD FOTTH & To1d a8t 3R Erefra

&0 Q GOE HUTAIT 30T Hrafer Goit T 3T ehdl G it & [FT STRY &l B

o gfémrdhe 3iTh EUifele (Certificate of Deposit — CD): IE Teh UEhTdT TS & o dep 31k

(BT HEATT U Ul STl e [oTT STRT el & | SHePT ITa’T AT 7 eT d 1 a9
eh Blail &

o TIHNI UTAHTAAT (Government Securities): A ETETTTETD HUT HIU BId & folet TN 30
(AT e 31X TSI MaTehcl3ii &l gfcd & BT STRY &l 1 5e¢ ‘PToc-Uss THFANREST

it T ST B
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e FLUR.UT.ATS. (Discount and Finance House of India — DFHI): T& TEAT 1988 F TATMA T IS

oY AER HRA 3 HGT TR DT [HPHT ERAT ST Heb | T SoRT Tael, AR ferel 3N 3=

3TCUPIHIh ATUAT & hI-HhT H BRI IgdT &

o Ul IR UR (Capital Market Reforms): g d Sifared URdce & STt 5663 Uit areik
T 7RI URER, el 3R FAAAB-37e]dhel TATAT Il & | $1d SEBI hT AT, JHTeTellge SET

3R mEreRl fAder fr 3rgaAfa S gur MnmTe & |

o NI Ufa¥fa 3R Ef#a 1S (SEBI - Securities and Exchange Board of India): SEBI &1
TATTAT 1988 F T 1S 3R 1992 H 38 JTfAeh &Sl I | SHNT ALY 36T Uil ITeTR &l
fareter, faderet & fedl 61 16T 3R TR IRERYAT Y gerar ¢aT §|

3.9 U JaTfat T ST &l o BT 3 (Answers to Check Your Progress)

3.6.1 W& 3 => QL. (b) IeUehITTh AT, Q2. (a) 1988, Q3. () ETETHIEIe Yol & SUTeUT

GIATRE T, Q4. (c) BT, Q5. (a) 1988 (elEheT 1992 3 3& AT Gl [Hel)
3.6.2 T@el 3aX => Q1. |el, Q2. ITeld, Q3. Tel, Q4. Tel, Q5. ITeld
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(E9: HTRTE (T 3R dhar)

[EYY shdATh: 1T BECO-501 W Sf. HAATY g&A

IO 4 dec:

N

TS & fAYUROT Ud 7R & <1sT &3 Y ggrErar

3SR T G (Structure of the Chapter)

4.0 3TRIITH b 362 (Learning Objectives)

4.1 JEATIET (Introduction)

4.2 TS X TAUIoT & DEeyTd (Principles of Interest Rate Determination)

4.2.1 ATEATT 0TS&RIUT (Classical Theory of Interest)

4.2.2 %01 1oy fAmr 0fSeapIuT (Loanable Funds Theory of Interest)

4.2.3 Hfcgaa 0fSehIoT (Keynes’ Liquidity Preference Theory of Interest)

4.2.4 JTSTH-TAUH HAISeT:3TYfeh 0TThIOT (IS-LM Model: Modern Approach)
4.3 STTST &3 o 37X & FId (Sources of Interest Rate Differentials)

4.4 <ITST S0 & 3Tk TIAT &b DHGHUT (Theories of Term Structure of Interest Rates)
4.5 HIRA & =47eT &¢ (Interest Rates in India)

4.6 AT 3R HESY &t fe=Mm (Challenges and Future Directions)

4.7 31911 9T ST (Check Your Progress)
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4.7.1 TEY HbeU AT
4.8 IRILA (Summary)
4.9 & e (Keywords)
4.10 39T gaTfa T ST i & [HT 3K (Answers to Check Your Progress)

4.11 T 7Y | FAERIAT g&ceh (References / Suggested Readings)

4.0 3TRITTH b 362 (Learning Objectives)

1. I 0fSehiur S ArET, HKOT A9 AWM, T aleadar aQadar 31T 1S-LM Alsd &
HATCTH A AT &I [AUROT Y GHSTAT|

2. ST &t # 3T 3R SHb FTI Tl S HOT &Y RS, SHIGH, AT, ol ol aTel &l &1 3R
AN AT ST

[T, TSR EHTST fHEHTd 3R 3TYfe 0fSeehIoT Pl Fastar|

4. AR ERAT GoTell # <7sl &3 & ST, GG 3R &7l i AT geerat 1 EHeeyor

AT

5. e A, ALAHI0T, AN Yait Uare iR BioTeel Erd Faran & YTl i ugaree 3R

AT ATTEAT UL YHTT GHSAAT|
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4.1 &I (Introduction)

Sl AT & FHA 0N H HeT 3R Yol eIk T TTFT, St qrer, gfdsmmmat 3ik g‘UgﬂTﬂ

mrmwmmgwgsﬂmﬁﬁmmmmmaﬁraﬁgﬁ%aﬂﬁ,m

Aifeep AR Goltere ATt & [T Teh IR Ul ehid & | FeT IR 3 ek #0T AR Ee
3UeoT, 3R Gal aTeiR 3 Erdeimes ar arad, faeret 3R suReEdrst aiat & [T Agcayot
HHT T B

AT 3 & I § I o FHSAT 14T IF (BT GURT 3R IR & TS o AL 3R HoT
TdTe ol 3TRIP UReRll 3R ot aaram §1 34 dest &, 31U 4 Pl 3CTJT 3TaTS &, FIEh
TSl ¥ 3T [Ei STSIRT o HelTelel & el fTites eicll &1 STet &Y &1 % el & 0 a9 3R
SR ERE X UX Ul SUR &9 I7 31, 3R e 3TeUehIEh 3R e Yol & YaTe Bl Hid

AT ST ThdT &

SH YT A o STl & b [HBTeT TSN, SeTehl R HIEAT, 3Rl H Tl &1 &l Y EaT 3R

3T SR AT TUT HEST T TERAT T HATOT | IE AT FoH o thelol TG HAST H Heg,
I 6 TS &Y a8 fAURor gl €, afesw Ie ot aamen o Aifees Afa, ARas g6 gare ik
BiSTed ERiT JaraR, €a1ef &3 AR AATTEAT P Ha GHTHT Id o

38 TR, 31T 4 I 3 T Uehicteh [HEAR &—T61 Ugel Tlet Hifeep X Yol ATTRT &l HTeT

3R GUR &1 TG FRTT, TEl 3 g 3o dIoTRI H &A1eT &3 bl el 3R garal & EEcd

[ETROINUT haT |

4.2 <11 X fAUoT & DEeyrd (Principles of Interest Rate Determination)
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4.2.1 ATEAT 0fS&ahIuT (Classical Theory of Interest)

TEAY AT &X DHEHTd Y U 184t AR 197 ordred) 3 €51 39 oHeyid o JrdenfeTat vea
&Y (Adam Smith), 3Es Repret (David Ricardo), Aol (Alfred Marshall), 997 (A.C. Pigou) 3R
arge (Frank Knight) S e 3rdenf&sal & Eeied EHIT| I (HCUTT JET & § URURS
ITEAT 31RATEF (Classical Economics) @1 fE&@T AT, St gof 315777 (Full Employment) 3R #e2r-
AT (Self-adjustment) &Y GROT TR 3T 7|

Aol AR AT 0fSehIvr & AR <hel e i AR gelt &t @1 3R dait & 3mqfe

(Demand and Supply of Capital) & &IdT &

o Ui T 3MYfet (Supply of Capital): I& HATST & &= (Savings) T 3TUTRA @il &1 Sier forder

AT Tl 3T, Yol T ITYIT ScAelt & KA SIfT | ATl & Teel WX 0 dedl & aAIEp aArar
37R1p Rt urer ared &1

o Uoft &Y AT (Demand for Capital): I% HET &7 & fAAL (Investment) & ST &1ch &1 364 3R

feraeres Uit 6t HTaT & § ATEF & ScUTe 3 fAAer & Heb | <aTet &Y Tea UX faer 31kieh gt

©, FIIER F0T oIeAT TEAT & SATAT &
S8 YR, 1o X a5 foig & 16T aaid (S) 3R A0 (1) are’ & S B

STST X T faeiRoT:

I
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Figure 4.1

A
Supply of saving

Interest
rate

i*fmm——— -

S=I
Demand and supply of
capital (Investment and saving)

1. St g > fder g & ar dait & 3mgfet ke 2 &, foed <arst e gea woreh ¥
2. 19 fAAe0 > ard e & &Y Golt &t HAlar 31waep el ¥, forad «aret X @e et &

3. 3HAd:, el T AT 3 <A & 37 TR W UL & Sfel srad IR fFaer T & o &

(See Figure 4.1)

EAVATY:
. IT OACHUIT aEdED (Real) HREI T ITUTRA B
o ST G I TAURT herel T2 i AL SaRT B B
o 3HA FaT(Money) &Y 3BT bl FSR3TETT EHAT 1T &

TeTEr=AT: GOT ASHIR T UROT IAREAED &, FIIER ddED Sidel 3 RIS AR Farua
T 37T SUZANIT UTT STl & |

1. 39 oHEHTd & T IR AMfeeh BRepT dhr 3eTedr i 718 ¥

2. g AT & O I 1T & &l 1Y &, ST hieq o @ B 9d 37 (Income) W 3 AR
Al gl
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&Y & AENT 0fShIOT T ATHAT § B TS &X Yot &1 AT 3R 3yl & 3mar w fAuiRa

Bl &1 TS DHGHT TR hl TR A T Ul TARIce S &, SHEhe] arecl e 3rieqaen #
SHeh! AT T ¢ |

4.2.2 %01 19y fAmr 0fSeapivT (Loanable Funds Theory of Interest)

FOT Q97 AT 0fSeehior T e 1937 TTed! & ST 3R 209 QAcATec) dr BT H F3T|
TIY Ugel 38 DHGid & ofid e merlel (Knut Wicksell, 1898) & T&Y| a1 3 38 3mS Tacad

(D.H. Robertson) 31X 3if&efeT (Ohlin) & 3R 31191 EehOAA ERAT| IE DHGHUT ATEA DAY &1 &
[EHEAR (Extension) ATAT SITdT &, olEhed ST had dad R Hdr & 81, dfed da HhEe 3R a3

eI FoieT oY 3fY AMOA [EHIT I |

Al [HER: 38 0TSEhI0N & HJAR <ATeT X T fAUROT HOT Ao FARAT (Loanable Funds) &
o R IS & e &

o RUT AT AR &7 3MYfT (Supply of Loanable Funds):
o B[ Hd (Savings)
o ERIT JOTIE ganT f&=m 91T ShiBe (Bank Credit)
o 3 HaT Faid (New Money Creation)
o G { Ysh &I YaTe (Capital Inflow from Abroad)
SIS & d61 TR ST JAIRIeh aeie] el &, TSI T oy Tkt hr 3mgfel &g Sirel &

o 0T Q3 fARAT Y AT (Demand for Loanable Funds):
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o feraerent & Gait T mearegesdT (Investment Demand)

o TIHR P YR IMAIHATT (Government Borrowings)

o SUHIFTT GIRT SUHIT & FOT T HATaT (Consumer Borrowings)

<ITST &¥ g U FKUT &l AT d¢ SATdT & FAED SUR el TEAT & ST &
TS X AT I YERT:

RUT A9 DU T AT 3R 3MYfe &b e Telere d & I 41T &7 (Equilibrium Interest Rate)

AU eich &1 38 Ao mad T SaRT AT ST HehT &

FUTAIY Yl IHCYT (Loanable Funds Theory) & 3], STl T FAIE &I (Equilibrium Rate of
Interest) a& X @l ¥ ST FOT H A AR FoT H YR oE F @R @ S
GER WUsal A e oY, g g foig elar & STel ROT 61 AT P [@T (Demand Curve — DL) 3R 0T 6
it &7 3@ (Supply Curve — SL) Teh-gER @l el § | [T 4.2 & A @ S8 FUSC ERAT 1T Hebell

¥ 39 [ # @ a1 ¥ 0 <Arel Y Held e EM §, 6 59 g 0¥ 0T & A9 OM 3R
ROT 1 3MYfcd 31 OM & — Tl gt aRre &1 I8 g AT § STel arofi 3 <arel e TR a1 STl ©
31 & &1 0T Y 31RIep FAioT B © 3R A & 31rkrep 3mYfed |
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Figure 4.2
Loanable Funds Theory of Rate of Interest Determination

| DI

RATE OF INTEREST
™
o

Ol DH BM S ts

o M
DEMAND & SUPPLY OF LOANABLE FUNDS

SHehT AT fAthy I¢ § OF ITG aaT A < 3R ol (ITell ROT Q19T ISl & YT HRIH
gIam), a sTeT & T, 3R afe AR & HiaT I7kieh §of, & ATeT &X d&alT| [EeFdel o UTehicieh

;TS &X (Natural Rate of Interest) &l 3aRUT #f TEd &Y, ST 38 STl &I &l a2l & o e

Ui aTeTR & Tl 3R fd2r o1 ETereplRTes HJolel JeTT T8l |

o e ISR &41aT X (Market Rate of Interest) ulqgfach SITST &¥ O A g, dr A9 Jeorm, oaa

FEIS & Fohel! & |

o Ife ISR TS X YThicleh SATST &I J 7RI &, ar gad g9 3R AT F PRIde 3w, Saa
HEY (Recession) 31T Tt &

o SHMT, HEIT Jobt Y AT eIT AT b MRIP FEARAT TTT T@Y il ST e &
o SId RUT 19y ARIEGT Y AT HTYfT A JHRIB BT ST © AT TSl & Tt ofaTel ¢

o STQ 3TYfT HTIT A/ JRIB & ST § Al &4TeT & T SAaTell B

. Her 1 Feufa qa 31l & S/ o7 Qe Rt dr Afer 3R 3l e @ S B

EAYATT;
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1. IE DHeHTd AT OfSCehIoT & 37k JATICICT & FIEh g8 dob shie 3R HeT goidl i ot

MM ERIT ITT & |

2. 3O WPR 3R SUHFAT3T T ATeT i o 1 3 @1 =T ||

3. I§ aEdm (Real) 3R Alfga (Monetary) g1t PRI T AT

CICIEGIE

1. IE DHCHI AT & [ ISl X & {EY fAReh R 0T QoY fARIT ST HJole &, EhT IS 31T
3R USTITR & T T IR Bl A Hecd &l &

2. THA IT A [THAT IGT § FH T TNl X T Y ¥, ST MY 0fSeehior & ITaR g

ALY I R AR A&

3. 3foUehTel H 4Tl X1 & SAR-USTE Bl TE G e HHST el el

qeT H: o1 Aoy fAkr ofSearor, ey oaeid A Jelar i RIS ATaeRe AR FATRM &
FAIER SHHA thelel aad AR faer & 7€ afew dwher qomrel 3R F7eT Foiet 1 ot wrer 3 @ arn g
A T, TS 31 3TN USTITR ST ShIehT ehl 3Tl T &, Tordt &g 3 ehied o 31Ul DHeud 3 FUte

EpT|
4.2.3 hifeaget 0fSchIvT (Keynes’ Liquidity Preference Theory of Interest)

Sl AATS HIed (J. M. Keynes) o 1936 # 3Uel UoHGY T "The General Theory of

Employment, Interest and Money" & &ITeT &3 @l FAT HEYUTA U EHAT, ToI8 aere aligar

pEeYid (Liquidity Preference Theory) el SITdT &1 dhled o e 31X %01 Aoy fAmr oftesior
& 3T A U AT [ ST e o1 fAaRoT e T 3R [ T a1, afce 3T Hr At
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(Demand for Money) 3R 49 & 31qfc (Supply of Money) & &I &

AT [EER: TSl & 9% Hed & Sl oll9T 3Tl alerd (liquidity) AT eehe @ Y aliell Bisd &

deel 3 UTCT &hd 1 gE Areal &, TSt wAehe] Blg &l JIEBR (Reward for Parting with Liquidity)

© | ollT [HBTee Seg T & [T UeT bl AT i &, ToTd dhied & cfied A9l 3 maHTiore Eha|

1. o= g HIaT (Transactions Motive):

o cftd Siad 3R AR oid-¢1 & BT 19T A, IGAT dTed &
o IE 3 (Income) TX AR AT &, <11 X T A |

2. G & AT (Precautionary Motive):

o  3TehTEAD HTARADBAIIT (S8 AT, GEIeaT IT HTUT FEAT) B TTT o191 Fehel TWAT =lee] ¢ |
o Tg T 3T W AHMIP AT AT &

3. Heel & AT (Speculative Motive):

o Wﬂmﬁaﬁ%aﬁraﬁﬂﬂﬁmﬂﬁﬁﬁql&5d|{-u¢|qaﬁr3ﬂ‘\>i€ﬁraﬁa‘@ﬁ§(faav—c?r
@d &

o TE ;TS &3 (Rate of Interest) TR IR Y B

o SIF STl X HaA BT &, AT HKP Ahe! I & FAED Seg oITdT & [Eh HEST H & d691 3R
dies el T PRI

> ITT &X T fAY4RUT (Determination of Interest Rate)
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T AT pel AT (The Total Demand for Money): & T GoTell A HeT T@A & I

3ECRAT Y T & 3R 3T T el el HIIT TerIeT Bl TAATOT el & [HT So¢ Teh TTY TG Hebel o

IT-S AT 3R FTUTAT FAT 3T & TTT HPRIHD FT H IR TSl &I & 1T APRICHD ¥7 &

[B1eT Bci & | HGT & [FT HeT AT &ITe X U FADRIcHD & H HARI & | ST PRehT bl Teh ATY o

g‘(f,%??glﬁrﬂamaﬁsku [FE Thd &;

Md = L1(Y,D) e ... (4.1)

STEI Y 31T & 3R r <TeT aX ¥ 3T I GEIK HGT AT DY F@IcAT &; SATST X A GG FGT HIIT P el

BPdT & | AAmIEd EAVUT H, g PHT-HIH TTRIUT YR dTd %Eﬁﬂgl HTIT el I0Eh &
Md =c0 +clY —c2r,c1 > 0;c2>0...............(4.2)

GHIRIT (4.2) AT & 6 TH 3TA T U HET HATIT Herlel &l Ueh el T@T o &Y H Telle T Tebcd

21 URTefeT ¢l 3 # Ul 3erS gerkr W HeT AT H g T &, 3 2 <aret a3 3 ufd sehrS g

W HeT AWT H IRIEIE &Y AT AT & |

<heTar e <hT SYBTERT: halar deh FaT (et (Money Supply) Y TITI YT &1 [ 4.3 3 38 MOs
A girm a1 3R 8 aredl (exogenous) HTAT SITAT &, TTAT I e deb & N & T 2t &1 Fer
1 #AfaT (Md) 3R AT 3Mafel 3 HeereT IR S SATeT &% BeTelt &, T Heere SaTet &% (10) el ¥

I
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Figure 4.3
Determination of the Equilibrium Interest Rate

5
r MG

Interest Rate
=

M

Quantity of Money

FET 3MYfct A Je’I o GHTT: [T 4.4 H, T 38 Y0 DT T AT TG [HhoT (4.2)]

oY SATST & & Ueh HeleT & &Y # Tolie dhidd & 3 HaT a6 W FHeT ITfel 3 kT & orre i

g £l ST AT Herelel, Md el &I 31X @eTeT arell &; 3&Te0T & (MU, sATel &Y # PRI HeT &

FHIIT T ASTH & | FGT HIIT ke & Fefet &t Srep et & [T, F37 317 b T bl RN T g1

Figure 4.4
Equilibrium in the Money Market
r Mj My
» Initial excess

supply of money
]
=
-]
i
=
=

—
M (Yg)
M
Quantity of Money
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[T 4.4 3 T 3 & TR Y0 & [FT i 7 &1 31T H ge®r 3 Al ars 3R TAEATIRT
A 8, e gl & 06, ves AR <arer &X & (T, 317 & |1 ST 19T dacht 1 el St 1 Teh
afesiidl &0 & 3T NS =R T S & S g & Mp® T aE gheln B

39 0T 44 7 M, 3T SaRT few@mT aTT TR G HeT I A Je®r & gaial | EaR |
TRIBTEh HJolel SATST & 10 UX &1 T HTYfc 3 gerkr & e, HaT & AT Rered 3mgfed @l 81 1o W
oIT 7S IET TEH T VST AET Bt &1 I ATS TAGHT 30T AT ANee78 Pl ot Tt ST TAH e
| s & AT H e TS (SURDAISN) BT Il & BT UA I ATl 1S T &I Pl A BT B

maﬁmﬁaaaﬁmm%,sﬂ?manwwwl {-iglo{o-l u§u ST &
[EAYATY:

1. =TS &X &1 [AURoT Hifgeh (Monetary) Il & TR U ERIAT 17|

2. U AMEAT DHCHUIT T "I = FAIRr" YROT 1 YeAlel 7|
3. &9 DHewid 3 fader ATy ux carst & &t H{ment Bt HAY Fged f&am ar|
3T

1. IE DG reehrellel (Long-term) SATST &1 <hY AT Al &Y UTdT|

2. SHA AT IAT FF UG Y 3mfel TEAT BNl &, ST el H Ig deord! Tea o

3. I DHeYId aad 3R 31 (Income) & UHTT &1 QI e el HHST UTdT|

HETT 3 g ol AT aIAT BHETe Tl & TURoT & 3MYfieh HHST U el &1 S8
ITHR TS X Ahal T Hiar AR IYFd & a7 &Il §, 3R Fg Fehdl T@er &1 YgmH (Liquidity
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Preference) &1 RMcll &1 I DHEHUIA AEAT AR RO Aoy AR 0fSChIOT HY JoIalm & Hel k1D
TR &, ER 3T 3R AR & GHTG &Y HACHT SHDT Ja7e He ¢ |

4.2.4 HTETH-UATH ATl 3T 0TTHI0T (1S-LM Model: Modern Approach)

HISTH-UIUH AlSel &l HhH YOHY JIMET S e (J.R. Hicks) 31X 1@ (Alvin
Hansen) & ERAT| I% AT i & EERI Bl Teh cqd U R IHT §T F Yed Ll 1 39
1937 & it feerd 3 Ugell aR U EHT 3R d1g & 38 38 3R RSP DT I14T1| 38

HAisol P “Hicks—Hansen Model” T &gl ST & I AlSl IdTT & [Eh <471 &< (Rate of Interest)

3R IS 31T (National Income) T HYereT AUROT & Tl ¢

el AR

o AT T hdd dad-fAaer (S-1) W AR NiETIT paeeid had HeT sk (Liquidity
Preference—Money Supply) U 3T AT

o 1S-LM Hisel it 0fSCehIvTt &l BelTehy J% ERMTdT & Fh <aTel &3 3R 31T &l fAUR0T g aTeiR
(Goods Market) 3R el aTsTR (Money Market) & Hga&rd Hdell (Simultaneous Equilibrium)
GEICIEY

1. IS Curve (Investment-Saving Curve)

« T T5h I dTSTR (Goods Market) & HcJole & GRiTelT & |

o IS T 3 @ AT (Combinations) @ RITAT & ST&T AT (Investment) 31 @ (Saving)
AR A &

o OIS &X Ted W AT TadT & 3R IET 31 gedl &, T9ad awh g1 3R Gl [T &ldT ¢

CDOE, GJUS&T, Hisar 140 |



Money and Banking

BECO-501

2. LM Curve (Liquidity Preference-Money Supply Curve)

I dsh FGT AT (Money Market) 3 HcJelel & GRiTell &

LM a3h 37 T HATTAT & fearar § sl 49 <y Afer (Liquidity Preference) 3R 88 & 3mgfe

(Money Supply) SRTeR &IdT &

SITST ST Ioat WX Adhe ATIT TedT & 31T 3T Ted) €, foa® g 3w T 311 Solted M0 BT &

3. HYFA HJel (Simultaneous Equilibrium)

ST9 1S 3R LM dsh Teh-gE &l hied &, 39 g W a&q a1k 3R T dIeiR alal # T |1y

HJolel TATI BT

39 g W AT &1eT X (Equilibrium Interest Rate) 3R HEd ICET 3T (Equilibrium

National Income) gt faaTRa g &1

IS 3R LM 3THEr™T o1 Tgerd [ERANT: STd & IS 3R LM TgErt ol Teh 1Y ¢Ed &, al
B TE] IR 3R FT ITeTR @t & HcoleT hr A Fagr 3 31l &1 LM 31efqe 30 61 3R
Tl dTell Bl © 3R I T ATeIR & Hclolel faig3it ol guifch &1 q@ 3R, IS reggeh = &
3R GolleT arell BiclT & 3R TE o] dTeTR & Hloiel fAg3i &t fea@rdt €1 51 gt gt &1 s

ufdese g @laT &, 38 A= HcJeleT (General Equilibrium) @eT SITelT &1 54 feig R o aTiR,

#HeT deR AR dies areiR dldl Teh T Tl 3 8ld €1 30 Helolel TR UITd S761 &R (1) 3R

3T ER (Yo) Hegaer & rofeeh FEAdr it gaifd 21
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Figure 4.5
Interest Rate Determination in 1S-LM Model

r
LM

Interest Rate
&

|
|
|
|
|
| IS
|

|

' Y
Yo

Income

379 U TE 33T & I thdel Gldesie g (E) & el 3 & 3R 31 g a7t dger &1 e o
el G| 30 FHA b BT & 1S A LM i & U, i 3R grd-and f&ua Rigait ar
[T ld &

3ol 1 EUfa: Ife @18 g LM 31e]qe & ST 377l &, i A 3R B, T del 3gT &7 31k

3mgfet (Excess Supply of Money) @il &1 38 FEfd 3 <aTeT ex Helet & 7RI el & 3R 58 HRT
TSl &Y W AT &l 3R &d1d Usll &1 38 HlId, Ife IS foig LM 317l & = 37 &, 5 C

31K D, A gl #g1 & 31kreh HaT (Excess Demand for Money) @Il &1 J&T <ITsT &X Igd B &Icll &
3R IRUMEHETFRT 16T &3 W U T 3R d1d UsdT &1 5 arar reafaat & srdegaear 9R-49R LM
TN &Y 3R d& ofaTeh &
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Figure 4.6
Adjustment to Equilibrium in IS-LM Model
r

XSay ;wg

Interest Rate

XDy XDy

Income

38 e, IS & IS 3eTeE 1 &4 Tl 38 g 3R [&U g, 18 B 3R C, Scuree &l 3R

(Excess Supply of Output) =T EIfel &1 3&ehT 31 & [ el ScUTee aeq AT el AT F R |

Tel T R A (S + T) T &R T 3R THRT &7 (1 + G) F 7RI BT &, Torad a&3i &

RIS ATt R ScUTee # PRIIC 6 UG Scdee alal &1 gadl 3R, 1S 3efea & ard 3R Fua
fiig, S A 31K D, 3cdTeeT P 31kieh AT (Excess Demand of Output) &t USRI P & | 38 Feafa 3

AREAHD ScUTG ] AToTN T AT F e BT & 3R SATAT ScUTe H FekT & UG &l el

3 fAehy: 38 YR Tute & 16 I S g el Teh T TR 37Tl & APl gAY W e,

ol @ 3MRIP HeleT (Partial Equilibrium) @ fEufd & gafar § 3R srdiegeaeyr & srbdere e

TEll &1 3ETeR0T & [T, fe i g dharel LM HTgel W 8, ol a8 FHeT dleiR & Aol fe@mar,

R TE] dTSTR 3 T el T | 3 U, 1S 3T W U feig (0Faray E &) g% areiR &

Tl ot G2t &, IEReT IHGT AT T Ao |

cherel T feig STel 1S 3R LM 21l 3TeTqErdl Teh-g@ &l hied &, e AT Tl (General

Equilibrium) &1 ZRMTdT 1 38 Taig O & oY HeT &l 31RIeh Yfct I AT gieht & 3R 7 & a3t
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JRIAY AT AT | TROMHATIRY, STST X 3R ScUlee FR R Ed & 3R srdcgaeyr dqes 6
feufa & oga ST &
1. Ig Aisel Id1dT & 06 Alfge Afa (Monetary Policy) 3R Tt ifa (Fiscal Policy) &t &1

3R Th 1Y HY usdr &l

2. Ig TS 3 3R A1 &3 & aRadd & UHTal o THSAS & [T T ITaelRe ol UGl

AT &l
3. YA 3rIRTET A AI-AATT 3R ERAYOT b (BT I Il 3TN ¢
3T

1. Ig Aisd FER (Static) & 3R 7T & T1Y B arel TRATAT &I &_1TdT|

2. I AT E 6 Hed T (Price Level) R §, ST aEdEHSAT # Hed dged od ol

3. IE AlSeT ol eUDIe (Short-run) ERAVUT g & AT &

HET A 1S-LM HiseT &1l eX 3R T 37 Ao & 3nyfas iR dqmrd caredn §1 I

SRl & (F HITGEAT 3 HJoled el aF AN IT HeT AT U AL, afceh alal & HJerd Hclolel

A BIcT &1 T POT ¥ Fh 38 3MYfeieh 0fS&ehIoT (Modern Approach) el ST ¢ |
4.3 =TT &1 o 37X & A (Sources of Interest Rate Differentials)

34l b FHA ATl o fAURoT &1 [Tt AUl cATEATHT &1 A FRIT| AEh] cTaeI b
STeeT 3 SATST &Y Ueh FaHTA ST Bichi | 3TeraT-31eTaT HUM, Jrawrdi 3R TR & 38R <are &

H 3R WA B AT &1 39 UPR, 31 Tg 3TaTH of SdT & 0F &F TSI IF ATl 31 &l R
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[Ehel BRUTT ¥ ScUee aldT & 31T ST = 3w Fgar &l

HYAET H TS &X (Rate of Interest) el Ysil & SUDTIT bl ST HTAT ST & | TS EHET HT 30T AT

3YR W =1 ST arell Ufdhel &, TS ROTETAT Ui & AR <197 & deel UTCd &l & AT

T T §H 3FAX "<TTST T DI T Tehel &3 (single rate) & T FH Arad &, AEh ARAEHD SHidel

TH 3TCIIT-3T6T9T UhR I SATST &Y ¢ W< i el & | TT PROT & [Eh SITST &1 &l 3R (Interest Rate

Differentials) 31w 31 T T &1 Teh AecaquT HYY &
> TSl &1 A 3R &A1 /T &2 (Why is there a Difference in Interest Rates?)

TS &30 H 3R ALY ®T @ Yol &Y Alar 3R 3myfed v FFufay, ot &1 ramy, o, alerdr 3R

3UR ol dTel T AT (creditworthiness) S BRI & BRUT 3o BIdT & | 3&II0T & [T, IfG P

e 3BT (short-term) FOT Il &, ol HIHA: 3H U ATl & AT e Bl &, STAEh
SYIRIHEIh (long-term) FEUTH U <TTST &I 7RI & Tohdll &, FAEP o THT & [FT FOT & 3 SN0EH
3R AT SaTer eicll &1 38T a3e, GUEBTT ROT (S THRT YTadan) TR a1l & B gidl &,

ST 3TEYETT AT SNOGHYYT 0T 0 ATl & 3 Bl ¢
> AT &I BT ATURUT JTH [HBH &Y (Concept of Common Rate vs. Different Rates):

TEAT TARMTETAT F TS &I DT U ATAT &X (Uniform Rate) b T H W@ T GATH FHAT AT|
SEThT HIAAT AT [ Yol T hlel Teh & e Bl & 3R I Fofl 8131 U1 KT & YhRT & [FT FATH
®U @ 9] @IAT & | AT IEAED gfFaT & Tg YROT AdeRE el &1 YD Bl coaean &
TH IIT-37c19T bR & <11 &Y fe@rs &t &, iee o1 &t 3amr, FoEdH, dRerdt AR aeiR 6
et & 3nuR W fAutRa mrar sirar
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SH YR g TASE ¢ O ATl & U HATA el aldi, dfed HBTe PRI b PROT 3 3dT arar

ST & | FeY AR FATAT & PRrer 37Tdee (efficient allocation) 3R Ysi & Fare Y o dr &

TSl &Y aTECIHeD Side 3 Teh HAT Aol elcil | TS EBe TR, FTATSID HR HEANTT HReD WX
TR et 1 = gepe ot T o 3@ @ 1@ rerr-3rerer ot 3R aRfEuforat & sarer &3t &
37eR ferrs et & | <t &34 & 3T o T Al $H ThR:

1. 0T hY 3R (Maturity Period)

OT & AR AT G e e BT I HAgedqoT BRUT & | HHAIT: HeTbIHD FOT (Short-term

Loans) U €T &X &l BT &, STAER GIEhlEe RN (Long-term Loans) U SATST &Y 3RIh &l &

KT PRUT J§ & OF el IR & FoT F shogsd 3R rfafaaar samer @it &1 3eeor & @, 3

HEIA T FUT e AT &3 U A TohdT &, JEhT 10 TuT &bl 70T 7RI ATl &Y UX & SUcled aIam |

2. S0Ea (Risk Factor)

SO (Risk) SATST &X1 & 3R T Ueh UoT@ TAURe &1 AT FOTETAT T o1 § 6 EHaT EY 0T

T Il F HISATS AT I ADIAT T HHTIAT &, oY TG &ATeT &Y KD TF DN | FIEBTT HOT (S
THRT UTAHTIAT) W AT &Y A Tel! ©, STAEh SNTEHAYYT T (SI UISdC HUTdl A7 caferadard

FOT) W ST &3 37K gicil &

3. d¥eIdT (Liquidity Preference)

R T HY & HOT A7 FAAA B A ABA F Il DY &THAT| TRIF AT HOT A4S (Highly

Liquid Assets), S IF oY Tl AT 3eUehiees IR UiAfdar, thet edrel e U1 3Ueley el §
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FIIER So AT Al H Gl ST TohdT & | SHb EHUI, BH d<cl ATI=T (Less Liquid Assets)
S ST dies IT 37del UM MR 70T U &ITeT &3 7RI &idl ¢
4. 0T &Y ATAT 3T AleT-3mgfe hr et

SATST & T &1 AT IR 3t & Tl ox ot AR el §1 afe srdegaear & faer & Al
3TRIeh & 3R ROT &Y 3Mgf e &, A ATST &R I STl & | $Hb EURN, ST F# 0T Y ITYfel Tt A=
A gt & 3R AT e el &, ol <41eT &l ' ST 21

5. ol ot aTel &l T (Creditworthiness)

3YUR ol dTel &1 J1E (Creditworthiness) 1 TSt €31 & 37X &1 HRUT dd &1 [T cafdaar ar
13T I iy AT Hote &iell & 3R TS 0 FOTeTan3it &1 3RIET 81T &, 3o el <37 &Y |
HOT [l STl & | SNEheT fSiaTehl 3 38R gIclt & 1 TSieTeht H 0T Fehrel o1 3T el eldT &,

3t 3 &ITof &X R & 0T &1 ST &
6. TXPRT AT 3R mfage

AR ANfaar 3R EfRTaa off sarst &3 B TITET R &1 FS IR TPR IT Fa1T b [AT =
(SR POV AT 7Y 36T & [T AT SToT &I T FHOT S a1 &1 38F Eudie, wofl-amoft
FETEDIT T FARIT et & [T ST &Y SATAeETeY aeT &1 el & |

7. AU 3T 31T TEATTT HROT

R A (Tax Policy) 3R 31 TTANTT cIIEATT 8 AT & F 3R 3o Al &1 3607 &
[FIT, TS Rl TR Ueh 3 F3dRr OR R 3 5 &1 STl &, Y ST <2ToT &3 3TUaTIhel hat &t Hebell
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THIET Rl &l

g UhX TUSC & F ATl &3 A 3id el T PRUT § A8, dfedh B NG, rATed 30T

YT BRI &b FIFART THTT F 3o BT & T& HR BN AR & FdTeled &l GHIET
T & 3R TETAT & PR eI H HecaqoT HOHeT [T |

4.4 <ITST &I &Y AT AT &b DFGHUT (Theories of Term Structure of Interest Rates)

SITST &2 T ITART BT (Term Structure of Interest Rates) & 37T 3T [HBTeeT ATl &1 F &, ST
3elaT-37019T URUeFedT X (Maturity Period) aTell Gfasifaal (securities) U o] BT & | ATHAI:
I WM ST § 06 el 3T Srefepiereh ufdaffadl @l <arsl a3l 3 3ie eicll &1 39 3T @
AT & BT $H$ T UEdd FRT T §, Sedt FqTg §— 308t IHEHUId, dleldl eI

[HCHT, IR [EHTST DHEHTT 3R 3mY e 0fSeemioT (Preferred Habitat Theory) |
(i) 37T DHGHT (Expectations Theory)

38 DHCUIT &I UiduTeed TG Ugel 3MEIT IR (Irving Fisher) & ERAT| $H HHCHIA & 3JdR

I SATST &Y (Long-term Rates) Fe &7 & oAl HR HEST B HeUHIED STt &1 (Short-
term Rates) &T 3igd &It &1 3@eT 3712 I5 & 06 Ife [HAers I8 A & 0 9ISy & 3eudhime
AT &Y 969N, dl ErehIeleh <A1 &Y aadAT & D &of| $8b HURId, IfG 3o o9l & OF
HESY  H  eudhild &l uddll, @ QghmEe & IdAT @ hA gl
3ETEIUT & 0T, Ife Th gy Y addATT eT 6% & 3R [Faeret ot 35afie & 0F 39T a8 Ig 8% &
SITQaR, T af av &Y GreehImETd &3 TITHIT 7% o U &l |
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(i) LI eIl BHEHTd (Liquidity Preference Theory)

$H DHCHT T UTdUTGe STl AATS Hhied (J.M. Keynes) & FRAT| SelehT AT AT (h AAAB THAT
aerdT (liquidity) &1 UTADARAT &d @, @Aidh ofdl 31amr & o1 a1 ufdsfaal & shoaa 3
ifafRadar 3w gt #1 389 SRoT, A B Sedme FHolt #F FdT & & mU Ffalked
UIcETE= (premium) T USAT ¥ 38 DHGYUIA & 3HJHR SIUhIHD <Al &Y o dhael HEST &

3TCUPIEIh SIToT &l U3 W 3R gl &, dfed 38 T dReldm WHIH (Liquidity

Premium) #T QIS AT &1 TN BRUT & O 3R 11 &X dsh (Yield Curve) WX Pl 3R Tolled

grer fe@Ts ST &l

(iii) ST [ETHTSTT DGR (Market Segmentation Theory)

3 DY & 3R Ui ITSTR &l 3TeTT-37e09T TRUeFaT 3akidt (Maturities) & TR TR [EHTTSI

HATAT ST & | 3R 37T & 6 3TeUhIHD 31 SrehImT FUI & [T 3eTdT-37el9T d1iR ald & 3R 3
qORT B ST e U3 At 3R id A fRufdl W e @ §

3ETEXUT & [FIT, T 3TeUehIE FOT & AT 3TRE ¢ R 3Gt & &, aF AeTanime arst & 96
STUaTT, SR rHehieeh KT & &y U I& Febell ©| IE DHCUTT Ig AT & Fh o AR
FOTGTAT 3UAT-370a THAET URUaradT 37a®T (preferred maturity) 3 & Sl-8a T dTed ¢ 3R A
HTHTAT & GET 7RI 3 RIFC AR el |

(iv) 3mYfare nfSEehIoT (Preferred Habitat Theory)

I DHEHT TSR TSI DY &l & TRShd §U &| S8 Wil ANBTTordr=T (Franco Modigliani)
3R Rerg A= (Richard Sutch) & Yl FHAT| S8 OTSEHIOT & AR fAdement AR Foreransit &
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Teh UTEIET URUdT 3Ta®T (Preferred Habitat) BT &, SIEpeT AT oo 31faRerd ufawer (premium)
f&2m Srw, At & 319l THIeT A @ el gl 3akr I Hf AT oY Hehdl 1 38 UBR, SrEhImD
SITST &Y o haol HIESY T DI a1 DY AT IR fAIR A &, afees fAderet & afraeraar
Gt addr3f 3R 3¢ wera arel 3faRed ufawe o ot smaRa @t &1 a% paeuia e

[ECST 3R dTSTR [EHTSTT DHET & dTel &l HEY HIIT ATAT STl &

g1 HHT DHGHTAT § TUSE BT & (F &AToT &1 T TaRT HITAT el Teh hReh U AT &1 elell|
g fAAMRT &Y 3703, dIIaT hr UTATHPdT, IR H mHTfaa I 3R aRueaaar ramr &

TIAATHT S AP PRepI T BRI dAd! ¢ | SHET STARIRE Siidd H &H HBTed ThR H Aes

&d (Yield Curve) ST Pl BTeIAT &—HHT HUT T 3R Goll drell, T A HI 3R 3R Fof Faraa|
5.5 7R 47T &1 (Interest Rates in India)

HRAT <ATSA-EY GEAT &1 3fderd broadly @l =RON # FHST AT T ISGRIBOT-Gd T

“fAATI/IMOFT &I (administered rates) T &R 3K 1990 & &RMeh & dTE, BT “hARN: SGRID/ATAR-
3R 2R 1991 & dTg RN 817 FURT & A1 AT AR FUR &I T D SERIPIOT F3T,
3ETENUT & [FT 1990 & GAH 3 TRUTAEH A ¥ depi &l &% TRUFIATHT W et Buifoie al Fad
T A DI AT & TSI (AT  ASIR-3-97W &1 &l 3R Teh HAGeaqul deolrd AT| $8b

|1 €T 1990 & &2 3R 2000 & Ak H 37T AU UR (S SLR F &alt, Fael: HeT-fAaATor o

37 371TE) A X-TAUROT &Y 31’y faeasdf 3R aRe it =

MY Brel F AT bl T ABIT-YC FeAERIT # TRUT & Feell: 2003 # BPLR, 2010 & Base
Rate, 37 1 37T 2016 & MCLR 9] §31T 10 e Sife HeRoT dec? &1 37T, 1 e 2019 &
RBI & R&er 3iR MSME & 3TRIRIST FAIfEIT-YC T I EHET dTed SaaTh (S Aifd 3T, 3/6 ATE
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T-Bill ez, 37ME) & SsaT 3fdard EIT—88 External Benchmark Linked Rate (EBLR) &gl
ST &1 $8H &R-FAUROT 301 TRl g3 R AfT-eR 1 3R KO- T il F Tg T AT
g3

Fifees A arar (Monetary Policy Framework): 2016 & 1R o et Agrehifa aadienyor
(Flexible Inflation Targeting) 3TaTR® ¥7 & YA, TIHR-RBI & &= 2015 & FASHT & d1g
Atfges N amAfa (MPC) a1fda &t 718 Y Y Y0 X a7 FRA & | TTATT ShaTadh HT FACTH-3TART
o&T CP1 HEFHRITd 4% (+2% d%) & 3R 2026 3 37Tl TR YAETOT IUETT &; RBI  SIHrT
EAL-UF & AlS[ET &1 Y SIRY W T aebrel HT 1 &1 37 e F Afaerd Tasedr 3R EREEAIAT
daTs IR FSTERI A 30eT3it Y U 7@ A FHee $

JTRTET o 3R AfT-PINSR: RBI &7 IRATT T8 aATSE des TalsT didt 3¢ (WACR) &,
S FAifa 30T X & 3TEUE 9490 I@S & [T LAF/VRR-VRS ATTHAT ST 30197 81T &1 3Tl

2022 & RBI & AT YO & (BT Standing Deposit Facility (SDF) & & wAfd-ehIReR @l geT: 50
bps 3T$ WX TETl EFAT—31d SDF HIRSR T Failk 3 MSF & (ceiling) &, STIER 34T &3 i
“HACT" &I & | T 3 TP HTARE HeIg o WACR Y & AR fear erife aamw T@at & mawrer aedrs |

TAAT ANfd-X (Fed): FTeT & eIl & TR, 6 ST 2025 Pl MPC & =Hifet 34T X 50 bps HeTeT

5.50% I &I 3Gk dTE 6 3ITET 2025 hY T H e Bl 5.50% U JATad I@T I-AT| TS Teh TR-

AT SDF/MSF/deh 3¢ & HATANTS &30 T Seol AT &Il &1 (31T 371¢a1T 3 FARMAIT TUSE g
dTER OTF “glel 37 ST Qea] & Hd = & )

FOT/STHT &1 T TITAT T STHMEAM: db 39T Fafear-3c REA/MSME FUT 31 ahl d1ed JaaTh
(3rFeR 2 T a1 T-Bill) & Ssa &; 399 MPC & faofa amdated efer E.B.L.R.-linked %01t de
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Ugdd &1 MCLR 3R Base Rate TR #le[g QU FUT-YEdeh 3 HOROT Jeledlcareh ¥ & €R-4X g
&8 goTE ¥ 05 x-S tl/gaRT T quT UeTd ShART: T & AT AT/ OR ewms e ¥

BIC U (Small Savings) &1 &X: STeh/ATBRT BIEN-Te TSI &Y AT &Y FATHD JATTUTRA
Bidr € 3R 2016 & 3e¢ dTA7d G-sec Fegw & AU MG fAdhedr & SNsT 7 &1 Ig dF BT
IEIR-E & {Y BIE-TAT eI Bl dgc} TRGUT JIARTT el &, Jegm 3ifder 4o @R
BT &1 T b [FT I AT 3TN & 06 DIE-aad &d dopt Y 1T &3 3R mT saa & varg
W faEqdt T STel Hehell & |

HRAT Heo # oI 1 UEI—HEBIC == PIES-19 & d1G b TUT F AU HHA-ATd F &l
Ard 3118, dre; 3 AfRah/ERe] SR earal & TTY ek S I, R 2025 F FEEHITA 7% el
T MPC & P helfaial & &hi aam e 2025 3 a¥ FEu wli—aNfa-ust &1 @3 “gemir g
3R HEERITI-TAZT0T & e FJoler” TeT| e UG @Il & Bh FIT @i 3 Ser-3marid ot 3l
ANA-PNER & AregHd @ AR erfe @ ydus, FY0T -1 (Taatdie dies, s Fo1/srE,
HRURE di=s) deh A TR BT &l

4.6 AT 3R HESY &Y feRM (Challenges and Future Directions)

(i) FAfger AN W <T1eT &I 1 T
TSt g3 ERET ofY 321 &t Hifgeh T & Hard FATcaquT Suevll 7 @ U &1 HRA H Rerd I (RBI)
0T Y, Rad Ot e 3R 8 Yo 3 aryat & Aread ¥ 37T &3t bl Orid dT & 59 4TS 88

TS ST & dY T &1 & ST &, o ad f3aer 3 susner gear €, 311 3rdegaeen & a9 &y
TcHTe eIl &1 e, ST ST &Y dals Sl &, dl Agdns W fazaer ua 3R 3ifaRea amr &t
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el H #eg BAercl § | ETellEh geld I€ & I <I1e &1 1 YT qid 3R el &0 & e Tgad|
AT 813, IS el &7 3R GarA-og St deh Hifger ANf 1 yaara WA T8 Fohe &
=T HROT TSI & Afd & YT BrIT=ad= & [T AT AT (financial inclusion) 31T dEpar

T T TET T IR FSTI AT IR &

(ii)) ALATRIOT IR AT Yol T el 38T
deTehTuT & HRCA B YOTTel T (R AR & Y Sig fam &1 374 7R 3 &21eT el cherel T
Rl W AR T8 B, afesn AN Bevar Rerd a1 U Heo o S deam3it & Aot @
i gamEe I ¥ 3TEN0T & [T, ST [Eeh0bd oRlf 3 <Ter ¥ dedt §, df meeh fAders sva ¥

Uit fepTereht del Tder el Tde aid ¢, foad Ra # Yol uare e Sirel ¢ 31X 308 W gara
USAT &1 38 TR IRTSET Yail Jare ARG Afge A @l 3R 3k STt el &l &1 7R
dfRaen [Ty 31T, el 3AR-TeTa 3R mEeRl fHARDT & TAER DY T F TR AT STl

X A Y HIFIT AT TSl &

(iii) BfSTeel Brad 3R 3 ygEam

Bl Biged, Thelceh Hhufeal, JUIIME (UPI) 3 TS ol Talchierd & AR HEerd
JUTTel 3 Shifa o & &1 31 <11 &l T TAURUT hael UTURETT dERIT dF deb WA 9 &, died

Bfocer Telewidl o HOT mAROT AR wre X fAURor # e yqwmen fAwm @ R
% UEAT # URR-E-UR—R (P2P) SIET, BRCIAIH! ITUTRE ET Hart 31 HEIFRAIS SeHeH
3MUTRE $hBC THINIT AMASA &1 T o ool URURD STl &I & T B Al & & &, afed B
a3 SUHIFATHT & BT AT 37aw) o der R R
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BRI Eh, 3T AaTaRY & |1 H1gaR FR&T, Eferarereh aram 3R 3e7 ursdd St getforal off 21 g 2,
S8 [Auear smsy 6 feom 3 3ifaary gem|

T & B HRA H STl &1 T TAUROT T TE3mama & T & | g hael @ef AT 3R gfd a1
Aifges Afd &1 v A T, afcer s ARaew gl yare 3R Bioted mEa Jdrar o oA &
I & | HEST H HRT Y U At BT 3mavaesdr el st <amst 1 1 R T@d g faer, mema
3R AAITSD =a17 & W8T Bl HJ Tl T b |

4.7 37911 gaTfe ST (Check Your Progress)

4.7.1 TR T YT

QL. =TT & fAAeRoT & e 0fSehIvT (Classical Theory of Interest) & 3e]HR, SATST & ALY

T T Y UT 9N ATt &7

A) FHeT & AT

B) T 3R f¥der &1 Heferet
C) FIhRY 0T

D) dfRae Gsit gare

Q2. HUT T1eY AT 0ShIUT (Loanable Funds Theory) & 38R, STl &Y AT Sl bl &l &2
A) FeT & AT HR 3t
B) fader 3tk geearsh
C) Fad 31 FoT oIt & AT
D) THRT @Y 3R AT
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Q3. I TRefell G IT IHeHId (Liquidity Preference Theory) & 3[R <aToT &Y &l

fAuiRa et 82

A) FST BT TJele

B) fe¥ar 3R reret ot HeJere
C) Herehifa
D) faret oIrey
Q4. IS-LM HiSeT #, IS &b FFH TR & [T HATeT (equilibrium) GATelm &2

A) FT AR
B) Uail aTeTR
C) 3UTg AR

D) mEreRl el aTsik
Q5. TSl &I & 37X b FT Tl H A Pl AT MBS AL &2
A) FOT T 3TRT (Maturity Period)
B) SIEa (Risk Factor)
C) HeT HTEaT Y efrared

D) deldr (Liquidity Preference)

4.7.2 T AT Ield AT

Q1. AMEHT 08I (Classical Theory of Interest) & THR, &ATST &I eharel HaT & 3MYfed HIR HiaT

H UHIET &l &
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Q2. T 17y TART 0TSEHIUT (Loanable Funds Theory) faer 3R areret & dier HJelel WX SIX &l &

Q3. PFET AT IUF AT DFeHTel H wi9T hefol ST &Tsf &X UTel o [FIT el T 2

Q4. 1S-LM #Higel 3 LM &eh T dTsTR H AL Bl AT |

Q5. R F <A1l & & AT T HET A dhelol HIBR &I Aferdm T
4.8 IRILT (Summary)

3 AT A THA 16T & & [AUROT, 3eeh e, AR TIAT 3R 9RA H 1T i Y ugmat

FI EEAR T 3CTIA BT a9 Ul & &ITT &3 fTUROT (Interest Rate Determination) &

[HBe=T 0fSEhIUT & [ERANCT EHT| AMEAT OFSEHIOT & <1l & JTT & A T 3R e &
ol @ T @il &1 HOT A0y fARr 0fSeaptor (Loanable Funds Theory) 3 g sl 3R 0T #H[aT &
e HJoleT TR ITUTRC el & | HICEI cRelcll eIl DHeUTd H <ITeT &< T ol #HiaT R gt
o HJelel Dl AT &1 1S-LM #Hisel  31Yfaeh 0fSeepior & sarer e 3R Ioy 31 & i #ifed

3R SIS I9TR BT THA {-igloid TUSCE ERaT|

3 d1G &l SAToT &I &I 37X (Sources of Interest Rate Differentials) TaTsIT| €411 &1 3 37X &

HAEY QAT 3 HOT &Y AT, SNOEH, TeldT, T T Hlar R 3Mgfed, Pot et arel & A, FIHRT
A 3R AT T &1 SHY Tg TATE BiAT & O Mo aToiRT 3R T et U 37el9T-37e19T
&d &t 2 & 3R Rdre g 3uRepar i Ao UERar W ST a1 gHTa USdr

3ol 9T A A STl &1 &Y 7RI AT (Term Structure of Interest Rates) & DHGITAT &l

TG ERIT| LT DHEHTC, AR airaell THEHTd, JTefR [H3TSIel IHEHTd 3R i oftesmror

CDOE, GJUS&T, Hisar 156 |



Money and Banking BECO-501

(Preferred Habitat Theory) & IJg THSATA F FEE I 6 eUdImHD 3R EEIRIHD ATl &l Ehd

TR el & Tha & 31T eIt 3ThR T YR W I aar &l

SHh Y &1 T ART H &T1o1 &Y (Interest Rates in India) & 8 [EAVUT FHAT| 30 ARAIT

[ERITT JOTTel & SATST &1 T 3faerd, AT, MCLR, EBLR, FIT + MPC 1T, B¢ gad st 3R
eIl & YS! &l =l e A | Jg TUce EHAT IT [ Hlfge Aifd, divae dalt gare 3R Bised
ERRT AT’ HRATT <aTeT 31 &l GHTHT hd

3 &, g FAlTerar 3 EST &t &7 (Challenges and Future Directions) U =il &T| &gTeT &
I gATT el Hifger AT Teb MIAT A& &1 del1ehor, AT Yoll vare 3R Bioes BT
TR HEST H S27eT e TAeRoT 3R Ercirg ATt & Ferele &l gAldgor iR Sifed aa1 32 8

S8 UhR, TE ICTTY & <1l Xl oh IHGHUT, T, e, HRAT Tedt 3R s7ey A gaifaar

HHASI A Hee Al §| To o dhaol A&TWTeh 078 & AgcaqoT &, dfew ERig vt =aer, xor
g 3R 3R A AT &6 me o srd ST

4.9 I e (Keywords)

o TS &Y (Interest Rate): STl &Y % &X & ToI8 U YR off 97 IMRT TR FUTGTCAT e $ITCAT el

erar &1 Ig Ader, Tud 3R 3 AfAmEmRT B YHIET Ay S

o SMET OfSEaRIUT (Classical Theory of Interest): Ig THEUTT Tl & [ 3T &Y HET &7 4
Tod 3R AT & T @ AR & &1 58 @ &0 A vsA FHy 3R Reprsf S mepad

EhaT|
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e HUT Y AT 0fSHIOT (Loanable Funds Theory): 38 DfSEhIVT & HTAR AT &3 3H fdig W
o BIch & STel aed 3R 30T AT &1 HJoled BT &1 Te fa2rent A SURD3 & eFasr W
3TTRA B

o HIfcaya nftemIoT (Keynes’ Liquidity Preference Theory): Hiflcaga U{-Id\\‘c-lid H 1o & gl

o 19T 3R 3Tt & AJoreT @ FeTReet el & | o7 e Y oeralt &Y 0fSe & @ &

o IS-LM #He (1S-LM Model): 3mgfaieh 0fSeehior St earet e AR e 3 & & #Hifgen 3R

3cUTE dTSTR T Y Hclelel GRATelT ©1 1S Teh SedTe; aTeT 3R LM d5h el aTeiR & [FU ¢ |

o ITST &I T 3R (Interest Rate Differentials): HBea 0T 3UUN 3R ITSTRT 3 <aToT 31

3R Y e ¢ SHD HET U & HETEDIA, SNOGH, TeldT, F0T T 3akr 3R FHRY Afd |

e 37AMT LT (Term Structure of Interest Rates): 3TeUehIHh 3R EEPIHD «aret & & T

HAY| SHHA HULT THCYTT, cReId a{Adl [HEId, dei} HHATS [Heyid AR qddrer faara

TYUTT DT AMFT 2

o Flfge AT (Monetary Policy): el dep eaRT STl &Y, HaT 3T 3R [EI |l & ATCTH
& e o Fafd e & A

o UEAHTUT (Globalization): AT YT Ueare, AL 3N MRS el & EEIR & AR
TS 31 3R AT dTTRT IR U871 UsaT|

o [BfSCd BIgad (Digital Finance): Theice, 3iicdeligel i, P2P WBI iR Bioiecd Hard=T
JUTTeN, ST &4TaT &3 o fAeRor 31 Ei AaraR & THTET ) &

4.10 37911 GTT Y ST it o 6T 3R (Answers to Check Your Progress)
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4.7.1 § 3R => Q1. B) T 3N fAder &1 HJelel, Q2. C) Traiet 3R 0T ot &Y AT, Q3. A) Tl

T TJeleT, Q4. C) 3cUTE AT, Q5. C) FeT W &Y aImTe |

4.7.2 & 3aT => Q1. ITeld, Q2. T, Q3. ITeld, Q4. TR, Q5. el
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(E9: HTRTE (T 3R dhar)

[EYY shdATh: 1T BECO-501 W Sf. HAATY g&A

HEIT: 5 dec:

N

AT AR : BT, U [HePH Td FUR (1991 & ULETA)

37T T T (Structure of the Chapter)
5.0 3TIRIITH b 36 (Learning Objectives)
5.1 Y&ATdT (Introduction)
5.2 YR SEpaT goTTel &1 3 (History of Banking System in India)
5.3 TR JERaT BT (Banking Structure in India)
5.4 YR & arpTisaes AERaT A T (Structure of Commercial Banking in India)
5.4.1 T&T b 31T SEAT (State Bank of India - SBI)
5.4.2 IR #H TSEIH deh (Nationalized Banks in India)
5.4.3 ST &1 & da (Private Sector Banks)
5.4.4 IR # MR d (Foreign Banks in India)
5.4.5 &Y ATHTOT &k (Regional Rural Banks - RRBs)
5.4.6 TATET 8131 da (Local Area Banks — LABs)

5.4.7 ©IC EA d (Small Finance Banks - SFBs)
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5.4.8 Udc & (Payment Banks)
5.5 IR 3 TedhRI db (Cooperative Banks in India)
5.6 3101 9aTfa SIT (Check Your Progress)
5.7 IRIA (Summary)
5.8 ¥ Aec (Keywords)
5.9 31U FaTfaY T ST ddel o [FT 33X (Answers to Check Your Progress)

5.10 T 7Y / FAERIT G&cTeh (References / Suggested Readings)

5.0 JTIRIITH & 366RY (Learning Objectives)

1. 9RAT SmRIT gumel & UAT0HP [T Y FHSTT|

2. 3NUTAARIP Brel T BT SERIAIOT deh AERIT b [HBTeeT TN T HETAA T |

3. R STpeT TXTaT 3R 3T EHTST B ST

4. FIATST TG IS JERIT &1 &Y HIFDT TUST AT |

5. AIPTioddh Sl T FXAAT IR 3k YHRT Bl TgdTAT|
6. eI, S, ERM Ta &= FrefoT dept & ANTETET Bl HHST|
7. U &7 deh, BIC ER dep 3T Qe bl & 3T T [HTOT T |

8. 1991 o g1 §U SEhaT FURT 3R 3efch YHATa Y HHSAT|
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9. Hifees Af 3R RIS mepra 7 AImETIoTe Feht T HIAST P FHSTAT|
10. dmErey Y At 3R dwhor &vF F 7S ygmEdt &Y ugEre He|
5.1 edTaeT (Introduction)
Mo AT H g Tl &Y fAURoT 1 moie deuifas 0fedl qor sRd & <are &3 H
UGEAT T I EHAT| <1 & EheT o 3rdegeeyr & ER oF & dg el &, FiEh b

ATCTH § Tod, [ 3R 7701 yare &1 [AURoT @1 &1 <31aT &7 i Gt J dhad Alfge ifa &
JHIET P &, afes dERIT gommelt & Tareld 3R 38 marg & Em 8 a7 wd §1 39 UPR,

HEYT 4 F 1T &3 & DHeid R HRd 7 36 egaees [Fufd &1 sreaae areaa 3 3reara 5

T JESHI IR T & |

TIHATT AT A TH AR Y JERIT YoTTell & VABI0HD [Hhr, TITAT IAT HAY &7 J A1PToTD
dept & T DY FHSIN| AR dher goTel F INUTAIRIF Flel F AP FIAAAT & a1G &

TCEIeRoT, 3T T 1991 & UETd 3ERISUT Ud FURT ceh Teh odl B I FRAT & | 3T TRl
S A dael JEHIT HT HRAYUMEN B agal ¢, afed QX B &1 3 3MRis mera 6 fgem @ of

UHTET ERIT &

3H U A g HRAT bt goTredt & Afersae gesHm, Harfed 3R rarfad a3t & wvae,
YT PTG Teh depl o [EHY FTERUT—Sid TCEIehc dep, TS &1 o dep, meel dep, &y armefor

dep, DI [l deh AR QAT h—apT 31CTT BN | T &, 1991 & YT T YW FURT 3R 3Fh

gHTar X Y ERAY €A1 chied ERAT ST |
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g TR IE I 531 HRAT SIERIT YUTTel &Y HTIT THST YT haT 3R Tg TUS I OF ATl
X 3R FHfgw A & Ty e aIcas 6 SO dE maw R EE R # Sda
HmrehT fAoTa 2

5.2 TR JmERaT yuTTelt @1 A% (History of Banking System in India)

AT ST YOIl T aTHTT Fa&Y Ueh il Ufceroaes unhar &1 aRona &, fws & Fecaqot
geelte 3R GUR MBS &1 AR & 31Yfaien SEHaT & EeprH Bl et FEF =)0l 37 mefoid Ear i

Hehcll & UGl =T 1786 H 1947 Teh &l HIUTAARID hlel &, GAIT TIOT 1947 § 1991 oeh T
UCEFRIOT 3R FIHATTSTD TAATOT T il &, 3R AERT TROT 1991 & dTe; T SERIIOT IR FURT b

el ¢ |

TS TROT (1786-1947): IUTAARIE Hret
AR F 3MYAeh dThar B Aia HoREdr AdTd # US| 58 Hrel F e AT & e dwpar
YoTTelY T R-R I E3HT| I 1786 A STeilel dep 31T SEIT Y TATTAT €8, S 3 fAeh SFFHat 1
TR U AT| 38 16 1790 H deh 3T RgEcreT Wil I17| ST SEAT U o 3T Toleh? il
I3 O o Tarma mu—d% 3T deer (1806), S 31T S (1843) 3R dw 3T aie

(1868) | & dop farfeer e & MR el Y AT F TR TATT 37T |

HRC Bl FH Q=T Siigc Tl dah, SATRTAIG dob, 1865 H TATHT g3 31 317aT o PRIk &1 1881

& haTrare & Y HARIS e b TATTAT &Y IS, ST [ e AT FH dTell Tgell Tk
eI Ao AT| SHD dTE; 1895 3 ATER H TS ARAAeT deh (PNB) BT FATUAT €S, S 37T o 3R T

T T AB T
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qrel 1921 3 Jar 93T dept r FeeR SFfRTe dab 3ATh SHEAT I 31T, S aIPTiedd S,

dept o1 e 3R AXBR BT deh—ATeAT HBTATY THTAT AT| FIHED SHDhT T HET §T § I
QIRYRT & U AT| 1935 3 R Retd de (RBI) 1 10T €5 AR 38 8 B ot
37U T H of BT

sﬂmﬁmaﬁrm?—raﬁﬁ'@ﬂgm 7| YA db U JFer TN 3R ST SBAT HueT
AT TPTelled HRA TIDR GIRT AT A1 1913 & 1949 Feh a1 B HRAT shuferan srwifaga,

1913 & 3dId TAHIT &I e | ETlEh 59 Hlel ﬁé@wmmaga%ﬂmmaﬂw%&amw
afrgm 1913 ¥ 1948 & I STITHIT 1,100 b A, [T ITRIBILA BT V| AT &l bl T JIIT hA

T, STAT TRT T 2, KT EAIOT AT AT 3R 3T FAdT hT EAT FTEAT Pl TSRS ErdT

ST Tl

AT TROT (1947-1991): TACEYRIVT IR ATATTTeh [AI0T el et
T UICe & de dEhat &7 A a3 YATel I YR FHT 91T a§ 1949 & et shufera Jkrfargs
o] g3, FSI 1966 3 HNtkeT e Aehor s sifarasr e fem aram| g ad sl Retd
dp o1 TSEIHIOT EFAT AT 3R ST HRT BT hord AT UTRIAIOT TATRY SERIT cTaedr &
fAoRTeT & carues AfFaar et & T |
1955 F THR A SFNRI dp 31T SHEIAT T ACEIHIVT R 3T T dp 31T SEAT (SBI) H dgoT
fer| 3@ a1g 1959 3 SBI (Subsidiary Bank) Act U T 3116 T=I-GgA9N Jebt ar SBI & 31¢fiT

aﬂﬁ'&TWlsﬂEﬁHmMﬂl%SaﬁﬁH%laﬁ?WF, FIAEP 39 AT PIS STAT AT At
AloTe FTET 27| SHY STATBATIT el 7R B HT SSTAT US| Egmmaﬁsﬁsﬂmﬁaéﬁmwaga
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P &I [T, 195oa§rm?ma’ra$rgwa’zmmaﬂala| 2.3% & e AT, S 1967 do e

2.2% g I1AT|

ISt IMUTRA IcTaEAT & ST BT QI e & [T depl WX FTATTSD HFT0T oI19] EHAT 1|
4 o=l 3 FaW TBT e 1969 H SSAT IAT, STel 14 UHE foAi epl &1 ACEITAIOT EHAT IAT| SHD
dre; 1980 # 6 AR dept T ICAARIOT 3| g YR &2 o TN 80% SIERIT &1F UT TPRY
TN & 11| 1993 3 & dep 3T SHEAT T PNB 3 ol oY & 7, fora®t Tséiaepd et 6

&7 20 § e 19 T§ TS|

deh TCETHIVT & FLT 33T INEh AT DT HehegT Aehedl, AHIOT IR WSS &4 3 dhar
QaT3Ht &1 EEAR HIEAT, KT HOT H &4 JHATAATIT DT hal el 3R dehl el o1 HATA &I

HTCTH AT o ATAR HTHATToTh TR T AT TATAT AT| FTATED 3T cTaEAT T PO PHAMNTAT
M GrHA 31S, Y Fepi A AHUGAT F PRIEE, Yo BT HASIR Bl 3R I-Avurfed aRedumat

(NPAs) &I ge[eT|
eI =T (1991 & 91G): 3ERISOT IR AEHaT FURT T hret
1991 & MR Hehe o Ig TUSE &Y f&AT 6 HRAT ATEhar YuTTel g 31&TH 3R Sifeer g I B

8 GAY TS &Y fAafAa ot dopl & FETUAT O 3T SLR & ATCTH § TN AIF0T T, @iched
goTTell UrReRif &7 oY 3R s T meRl dat & yaer o ufaay | ufaeayl 6 Heft & HRoT g&7dT,

ST hdT 3R ATHUSAT &l TR IR 31T

o1 HHAEIT3T T g YA & [FT TP o R OHFGT HEATT (1991 37X 1998) T DHEIRRIT b ITUR W
ST &1 3 AT GUR 19 FHT | 3o GURT 3 <AToT a1 bl SERIeoT, fAsi 3w el dept & vaer
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T AT, Yol TATATT 37U (Capital Adequacy Ratio) @7 UTeiel, IR-fosurfed aReumat
(NPAS) &Y & il e U, TSRS A8 I EiId &7 &1 3R A AT|

S8 d1G 2000 o Ak H HRNT SEHIT  Tehelteht YaTfel & AT BFoTeel a1 3 Far EHAT| IR et
Hieg (CBS), $exec AT, ATse JERaT, JAI3MS (UPI) St a3t & dwper &bt 31X 3mara 3k
TRt TN [ETT AT Y d&TaT & & [T ATl deb (Payment Banks) 3R o e dep

(Small Finance Banks) 8 & AT 7|

=g YR, ARATT JERIT YUTTeN T [EHhIE Eh?rwucawﬁﬁgmumamaﬁqﬁfrmmwmas

R 3myferes diEhat 1 i TE T el AT, W] 38 ERT e A R 3rEaTfST 6Tl ggmT
TOT AR OT 3R ATATTSIh =0T &1 2, foreed amefior 3R s &=t 3 St daraft & mear
B3 AR ATHaT I FIATTSS I BT AT HATAT 17| A 70T A 3R SERIAIT 3R Fehelrehr
YTl o <reft SFhaT 87 3 Gfaeul, gaTa 3R YA ohr 4T ZIT UE E3|

5.3 TR JERaT BT (Banking Structure in India)
AR FEHaT GuTTel gferar T Fard F8) AR carues AEHeT JUMET & & Ueh &1 321 &Y 3R yarfa,
(T T8t 3R wranfores Eepr 3 AEhaT &1 1 31eH HHET & | 9 3 JEHeT AT Y AL
ar 92 el & afer 31 Gepar &

1. HITST &1 (Organized Sector)

2. 3gfdd 819 (Unorganized Sector)
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1. 3r99TfS 819 (Unorganized Sector)

HRT EHIT & GRS el & [EAT Qe AL T A HEITST 879 & ACTH § STy HIS

STl AT | 31T 8fY arrefior 3R 3r-redy &Y=t A gwehT 3Tca S@T S Fehell & | A HEI: AEHR,
HETSI, THTUTRS TIEDPR, [T B, AR fAl AR MBS €1 & | 57 FEAT3HT AT FalveleT g1 far
[EREY Tt I S & el & | STehT YoTe [ERATATY 38 UK &

o SeTehT hIAETT A BT & 3R IE FEIA: TUTAY FN W HIH Hd

. AT & YT dgl 3R Biell 8

o e AT 3R URERIAT T AT T&TT & FTAIED HITfSeT ATERaT JoTTell & EFAR & 4 &1

zﬁrmmgm‘g, mwaﬂagmyeiwwmm%mmgsﬂ%l
2. FTfda 89 (Organized Sector)

IS &7 & 3ded o gt dp 3R mEefy EamT 3t & S IR Red d& (RBI) 3R TR

& AT &b TN B BT & | FITST &1 Y TIIAT o FRFAM DTS FT F THSAT ST bl &
(A) Ro7ed da 37T 31837 (Reserve Bank of India)
o RBI #HRd &I HET I &, %ﬂtﬁrq:mumlaaﬂ?»rl%saﬁg‘él

o 1949 H SHHT IACEIARIOT ERAT ITT|

o IE Alfeew N &1 Garea B ¥, HeT AAAT BT ThATT WIRIHOT ¥, FAT SEHIT YOIl

feamaen 3R H&Th ¥ | (RBI &7 G T §H ol HoloT e H &1 /)
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(B) T IR ﬂ?ﬂ@’?‘{ﬂaﬁ & (Scheduled & Non-Scheduled Banks)

HR ATERaT &1 1efelt 08 & HTHEIA (Scheduled) AR IR-31eTHEIA (Non-Scheduled) et 3
ETTSTeT AT I1T B

o« FgEd db: I dep TSt AT RBI JRIIH, 1934 T AT ITHT (Second Schedule) &
&ol €1 3¢ RBI & 0T AR GEmd pHerd |

o IR-IFYE deh: I dob S ST TG 3 Usiiehel AT § | ST BN DT BIell & 3N oAb

TfAmRT S S 21
(C) 37T dapl T aatlepeor (Classification of Scheduled Banks)

TTEEIC epl T FEI: & it 3 drer 71T

1. APTfog® dd (Commercial Banks)

2. TEPhRI db (Co-operative Banks)
1. ATPTTege® da (Commercial Banks)
aPTSaS dF H HAH & 3EaT H AT FATU UGl B ¢ | A S DY SEHaT JoTTel! &1 T
HAEAYUT 397 & | aPTTSA et et MY Tola=T UehriT 3 dieT ST &

« WdSiiA 81 & & (Public Sector Banks) — $e7a1 SEaId TR HRA THR & U &1t &1 SBI
3R 38 Fedl da TAT T db 3 A

« T3S &9 & d&F (Private Sector Banks) — 3731 st QXUR! T f@I=0T @1aT &1 S HDFC

Bank, ICICI Bank, Axis Bank 3TIf¢|
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o RN & (Foreign Banks) — & deh ToieTeh HEATerT QST # & AEHA AT HRT H HF
BT &l

« & AT dF (Regional Rural Banks — RRBs) — SaTdht TATTAT 1975 3 amafior &=t 3 dwper
Qe3T & EEAR & &Y TS |

o I deh (Payment Banks) 3 o T deh (Small Finance Banks) — ERiTT HHTAR &
qETaT &t & [T el & aui 3 3 7S ATl & T 8|

2. ORI deb (Co-operative Banks)

e dep FEeh T AT & & I MR el & 3R H&Tc: Arefor a2m 3r4-2red) &7 H

I & | DT 3G ATH BT U 3R I D [EAT ST UGl BT 2T B

(D) 7R-&izpar 1T &EUTT (NBFs)

eI J HEATT deh el &, AP [ETT FaAT3T S 0T, fevaer iR e & soeh! Hecaqur e

¥ A3 [T (B HEATY, AT HUTAT, F3Tel $s hufaral 3nfe mmrel &1 (NBFIs &7 EETR 67
eTT 3¢ H Xt )

HAT SEHIT HIAT Teh IRTIAS Y e & Foreeh N o WRerr Rt e &1 580 o e
d 3R A-sreqgmd d 3ma §1 3egmEa d6t & i Fqeaa: awcas d6 3R ded) d6
M ¥ aPas dF Iyfae "R T B ged a8 T 1 3 W 3 HRA™
sidegaeyr & Tl a1 3 Rl Qard ugare 3 e Arer o ¥
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5.4 R & aTieae dmpeT A T (Structure of Commercial Banking in India)

IR H APTSTR AT YU F Tl & dTe; & Ao F ETehe FHAT &1 1969 3 R 3 el deh
QITET3T T FEAT FIHIT 8,262 2, ST 2018 T TGHY 151,420 T UEd T | FE e G2 H Tl
FATARASA 3R Tmefior e131 3 Jmrer Aar3it & EEAR FT TUSE AT § | HRAT Retd da (RBI) dopt apr
ACT §U Q T AP # gafiehed I & APTioge deb (Commercial Banks), &1 aefior dep

(Regional Rural Banks — RRBs), T &1 deh (Local Area Banks), o [ de (Small

Finance Banks) 3R $[3TclTeT deh (Payment Banks)|

aTTSTe dhaT, S ARG SEHIT TEAT BT Fad Fecaqol TH &, B e 9@ AWy &
ETTSTT ERIT 31T & ATdelieie &1 & db (Public Sector Banks), ¥Sit 873 & & (Private Sector
Banks) 3 &M 3 (Foreign Banks) | ATsTicieh &1 & dept 3 T TT deh 3T SEAT (SBI)
3R 20 TCEIH deh A , S HRA TP b 7071 7 &1 A e 21 & airefior ver 74-eredy &t
A [l Qa3 & EEAR H geq@ sen! fAeTTd &1 fAsl &1 & de, S HDFC Bank, ICICI Bank
3R Axis Bank, 9T T &1 F AOAT Ted & 3R YD dTHeT depeiieh, BiGTeer Fansit 3R
UTgeh-thicad ANdAl & FEIH @ gfaequl # gemr Aid 1 M da, S¥ HSBC, Standard
Chartered 3R Citibank, ¥R 3 3RS EAT 4T YT id & 3T MRV HiuRe T e
Ae-a% e W Higd e &

35T & IFT &, Wﬁmmﬁ%&zﬁﬁmwmamagmnﬂaﬂ?ww €, dfed doderdr
yarfa 3R BiSee AT & ATCTH T AR mhmEd 3 8 T &1 UPI, Aarsd ST, Setac dmpar
3R PR JEhaT AeGAA (CBS) el FEur3it & et @1 3R 31kieh gReRl, der 3K gt &
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Iefehel AT 1 38 ae, HRAT ATPTioaeh AEHaT JoTTell ATHIOT § el Adl, BIC & a3 e
3R AT STl Feh [ERI JaTC Tgare) H el ST fsfrel |

5.4.1 TCT dep 3T SEAT (State Bank of India - SBI)

e dp 3T SEAT (SBI) HRA P Ja& I8T HTdoTiaid &7 &l deb & 3R IR dmper yotelt &1 v

HEAYUT FAH &1 STET 6 SUR ITAT I1AT &, SHD! TATAT 1955 H SFNIRTST deb 3T BAT b
ACIAHIVT & 91E €, S 38 HRA TIHR & fAFF07 & ST 77| SBI T {ET Sec¥ hael ared
BHTAT 8T, dTeh JTAOT AT - &3 7 JoheT Var3ft &1 EEAR AT, EHAT AU TSTAT
3R TSR qUT MRS e & AT ST |

SBI & Teh [HRIVCT SHePT TATUeh QAT HAcad &, Sil G HRA 3 AT, -l 3R ey et 7
Uhell E31T & | e POV FOT, DIC 3NN o [FT ET TETAT, 90 T fAaer Aiam, anwrisas AR
ITFAITT FOT STl TATV UGId T & MY Fehelich T STANIT A T, SBI o Seare SR,
Arargel dEHIT, TA3MS, TETH Acadh 3R B JEHaT AlegQre (CBS) Sl FHEard I« 6 ¢, foad
Seepar dard Ast, Ut IR TTEH-Higd @ 7 ¥

SBI @l Teh 3R Agcaqul Uge] 3D subsidiary banks @7 dead &1 1959 3 SBI Subsidiary Banks

Act o] 81l & dTe;, SBI & 3116 Ud AT-HeAl depl hl 310t 31efeT mram| & dab A State Bank of

Bikaner & Jaipur, State Bank of Hyderabad, State Bank of Mysore, State Bank of Patiala, State

Bank of Travancore, State Bank of Saurashtra, State Bank of Indore 3iR State Bank of
Bhavnagar | 2017 3 <7 &Y subsidiary banks &T SBI 3 qUT (Her (merger) & f&am a1, foredt dh
T Tl 3R RID DIhe, FeAdEUT 3R AT &1 TAT| 3&h IRUMHAETEY SBI HRA &l
THATT deb g1 31T, TaehT M@t 3R ITeeh Acad & X H HaId <1 & |
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AATTSR 0fSC @ SBI TR AT S8 GUTHAAA STl Ul FNsiell, HET oiell, PO FOT ATl
3R 3T [T HATARNT BRBAT B ] P H Y@ AT AT &1 Fg 709, Aol segeh
3R BIC T TP [ I UL dT T HecdqoT ACTH & |

RILAT:, SBI Shael HT T X I3T b A%, died ATHIUT T AT et &3t & EeiT g 3R
MR T & YT T 3 &1 SHPT AUh dAcas, Bisled Jal 3R EIHRT A=At &
FEHTITAT 36 HRCA SERIT FOTTel 3 37T AT & |

5.4.2 {IR & UCEIehd deh (Nationalized Banks in India)

UeErehe e 1 31 § WSS FANHHT AT TDHR SaRT FAGT0T 3 31 arern e | 7R 7 bt
&1 T TCEITHIVT 19 STeATS 1969 I FHT IT, ST 14 UHE TS el T TCETehoT EHaT I10T|
mawgawaaraﬁréfmmaﬁmmaﬁ-argﬂﬁmﬁﬁam, 3R AfFT Fr

HJ ol TATT AT 3R EAT HHATA/AT Y TGTaT el AT| S a1 3ier 1980 F g@ll ol 3 6 3N
g3 TS dopt &1 ISR oT IR I

1993 3 New Bank of India @I Punjab National Bank (PNB) & merd & f&ar arar, 5 SBI &t

DI 31 HIdolceh &1 o el T TEAT 19 TE TS| ACEIhC dept Y ATEI3T &l TedT 1969 H

hdel 4,553 2, St 31 @R 2018 A I 68,870 dh ug%r S| 3HA Punjab National Bank

(PNB) & UTH TaH 37[RIh ITETT (7,134) &, 3T a1¢ Canara Bank (6,506) T TAT &1

HEAYUT AR AR Teelrd (2019 onwards)

3T9TET 2019 F TIPR IR I2 Ao hT Gyom Y, fSqesh 37d9Ta:
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1. Punjab National Bank, Oriental Bank of Commerce 3{R United Bank of India @T el &2r

T GERT HY I3 deh AT ST |

2. Canara Bank 3iR Syndicate Bank @T [T @191

3. Union Bank of India, Andhra Bank 3iR Corporation Bank &T [elTeh< Tehlehel ERET SITUTT |
4. Indian Bank 3iR Allahabad Bank &T T @19T|

388 Ugel 3ol 2019 # Dena Bank 3iR Vijaya Bank @Y Bank of Baroda 3 e/ [ERT 1T Teh
AT| 3T FORI & dT; HRA F hdel 6 TSI &1 & deb TaTT T

1. Indian Overseas Bank

2. United Commercial Bank

3. Bank of Maharashtra

4. Bank of India

5. Central Bank of India

6. Punjab and Sind Bank

T R o d1, SBI Hitd el ATdTicteh &1 o deh A # herel 12 T |
> TSI depl T 562 3R wmer

DN A Jebl & [ETT & DS 36aT I ¢ | HIH Ugell 366 IE & [Fh I3 deh RIS HUT YT
Fehdl 3R e Jrdfegaedr P GASHET P Hehal| 3Hb 3Helrar, dEHaT AR @ Felleld &Y GaTal
Tl TR oot o a1t 3iR ' 3199 o7 eI Y TeT UTiat | TIBR HT AT & O STHY hiBC
MY TSI, S S DT 3T aTel aut 7 $5 A FITTTAT I & o8I Pl Ut I 3 Fcq,
It
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1Y EY, TS deb ATHIOT HR 3-Aredl &1 H P H0T, B ST 3R TN vd ALFA a9 &
ol ek T STl Uy 31 ol Gor HeT fAsT 1 o AR helentor & diwhar gomedt 3R
AT, TETH 3R 3MYfAes a1 W ¥, THeq arees G, Bioiee dmner Fard iR g A &
YR M|

IS e heel FIDBR & FATHT 3 deb ¢ ¢, Tle HRA & HRh [HhME, [ET HHTAAS
3 arreior T HY-Qred &1 3 SHaT Qa3 B EEAR BT Teb HGeaqoT T 1 FHoR 3N geaioe &
4 I 3R kI ATFATC, vl 3N INHF T § FeTH aeial, [STTH HR B FHT SEhar goTelt
Bl HSTGAT BT |

5.4.3 AT &1 & da (Private Sector Banks)

TSl &7 & dep A dep § ToeTdt Hkrehe’ TREdeY fovsh caferaat ar deqgt & urd gl & 3R TR
o TG=T0T HIOAC BIell &1 3R 3 A &7 & deh 7T &Y @ &1 YR & gl &: QI fo¥sit deh (Old
Private Banks) 3iR % fisit deh (New Private Banks) | QT To¥sil dfeh Faeia R & 3Tl aut &
AT # &, AP TAT & HY FeTehT HEAT A & 1S, HR RIBIA deb ACEphel deh a1 T3
HEATAT I [Eer B ITT| 1990 & &2reh 3 ATEHaT 819 A FUR 3R SgRIehvr & are 78 sl e vamma

&1 718, fSie HDFC Bank, ICICI Bank, Axis Bank, Kotak Mahindra Bank, Yes Bank 3iiX 3=

M &1

forstt &1 & de 3myferes Aeper Jar3it, 3oa deeites 3R ATed-Higd 0T¥ePIoT & [T S AT &1 A
Jop ey 31 379-edY 35T F 3TRIP A TEa § 3R BiSes dmper, Aarse T, sexae dmp,
BT PIS, BIH olid, T ol 3 AIA A3 F Joi A SeaATa e I &1 [ Jmper &7 i
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Y T2 ERAVAT T4, TR 3R ATEeh el H ScptedT &, [T AMed IF9d dea eldr & 3R
TERaT YR 3RIh ot 3R IRERfT aeelt 1

fASH deh herel ST HATA &b 3T A BIH el D, dioh I [T FATIRAA, g S9N Pl EA

eI, 3R FAABT TAT eFaHAT & [T T FOT EYT o Yere did &1 ThR 3R arems
HEATT S RBI 51 WX TATRrel el & s et gomelt fEeR 3R BT aelt 3| 317eT, fash &
& dep HRC a1 YUTTeN & Ueh AZIYUT T T 1T, S & helel 21 T 3R gk 3 Ararere
P &, afeeh ameeni &t 3y 3R GrErarsire JEHe Jard ¢ ger= i

5.4.4 YR A meel d (Foreign Banks in India)

AR 3 el dopt Sy sufefa o1 sfagrd 19d7 w6 & FeT @ {1 €31 & 1842 & 3MN=cot dmpaT

HIGRRAT & §T H Ugell TIell-SBEI APTioTeh deh FI$ H TATH g3 AT| T TITd & qa
ST 15 RN S 9RT & PRI o, [Tt armTisaes AwpeT 813 3 oror99T vep-faers fea am|

TIGTT & d1e, el dt Y FEAfY & prrae 318 31k 3 ol STAT 3R HOT H THEaT et &1 17|
QIR 1990 & &2reh  AEHaT &1 H GURT & aTe, Eeel depi & T st 3 orfrenue 3man, fowd
SADT ATAMERITT T T TS|

2004 H, 7R TR o A &F & Jat 3 ucget meRl Aaer (FDI) &t AT Jge 74% & &,
e meRl dot & T HRA H fAder & ra@R a¢| 2013 F HRAT Rera & (RBI) & meRlt dat &
mT AU ferm-fager s mpu, s ded meht d@ HRA I qul FaImHeT arel Her hufadr
(WOS) & &7 H 1Y I Tohd & ST dob 319TEd 2010 T Ul HRA F @13 & FT H FRRA J, 3o¢
T Ot ATET3AT b FT H PRI AR TW@S AT S WOS H deola T [Hehed 83T I=IT|
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[ErGRT dept o (FIT GTADAERT &7 T (PSL) &l JTaRTehall 40% HUTRE &Y 778 &, St eRe] 3reeer
aPTioTe Jept b AT &

HRTT A TcteTTel & 44 RN e IR &, [T el 299 @IV & 5731 yog@ el dop S HSBC,

Standard Chartered, Citibank, Deutsche Bank, Barclays, Bank of America, DBS Bank, Barclays,
BNP Paribas 3{X Emirates NBD QM &1

Rl St & R F &+ &Y F Aerea fe &, s

o SR AUR &1 EEUYYT; meRN da a AT 3R 3mg aRRERRY F T mNT gerrdar

T |
o TR 31T BT ERT: TATEeh! Y YT ATEher a3t & aRmEd s |
o [T FATARA: FTATOT AR 3r9-2redt 4131 3 Sper Far3it & EFaR mHar &
BIoER, [EERM el T R o et Aehar &t & Rwar WoAa ¥, OHT ol 3eTepT AeTeTel FecaqoT &
ARA THR AR RBI melt dopi & T ATt &t 3R el a9 W EIR &R ) 8, a6 9

TR JmpaT 813 & 31N RIS AR FU H AT o Tb |

5.4.5 8391 ATHIOT &k (Regional Rural Banks - RRBS)

& FTefoT deh (RRBs) R TR & TN dTed [ aiPTisds d ¢, St qor &
HBTe U1 3 8T TR W B A & | SAPT TIH did A9 F EHTTST &

o AT TIPR: 50%
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e  UIAISTH deb: 35%
o T WIPR: 15%

RRBs T A1qer Aoy &=t & giaardy dmhe e sueey e 3R IS FATdre ol
JeTdT & o 36T H I IS | TR, 1ol A deh A 3R Y-y Y51 A Y MWV FAA et
el

HRA PR o &7 TAN0T deh JRITATSA, 1976 UTRe EHAT, TIHD Tec 2 e’ 1975 T Tgell

IR UTe RRBs &l AT 6l 378 | ST Ugrell deb AT YUHAT deh, [STHehT HEAToT FRIETETE, S TG
H U1, 3R 38 MBEDe da o grAfad EraT A1)

&Y AT deh (RRBs) Y 3T 3R HATU: RRBs & ShIETT HRd AIBR GaRT HRHET &1t
ofeh ENBTC BT &, ST Ueh AT K1 TSl Y e &l & | 51 bl o U@ ohrdl &

o IO 3R 37-2redy &¥E AT GEUT SUSY AT

o THRT ISTAT3H T HTele, S AN (MGNREGA) FHSTGIT T [EAROT, Y21 2T 3Tl |
o ORI QaTT SIY Sfe GEYT, STAC-hEE B, Al dEHT, SeAe dEHT, UPI Aard|
o PN, T 3T, FRIRT 3R BIE SCAFAAT Dl F T ST BT

TATYAT &7 e 3R URBIF dd: RRBs I TAUAT TR THATT (1975) HT 0HHIRRAT W)
dcohTolled UUTAHAT T el & MEADIT H A 7S M| TH FFT AR T AIMHIT 70% FTATEAT
amefior o, sEmET arefivT 3degarer @ Torfsd AT gomel ¥ SsaT due TaTd AT I

2 3TeFCa 1975 T TN UTd YRBYH RRBs &:
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1. 9YaAT 4 (ITATSTeh — HIBDE deh) — FETATG, ST TS
2. TR IrHtoT b (TSt - gt )

3. IREYR &1 FTHOT o (ritereh - Fee I 3T SEa)
4. IO & AreioT e (UTAISTh — USTTd AR doh)
5. STIQL-AIR 3T ATHOT e (ATTaTeh — Jeht dp)

[EI GO@dT 3R GUR: 2009 3 T =T Fafleir 3 rdm 11 Bh & RRBs &I Capital to Risk

Weighted Assets Ratio (CRAR) Sgdl & 2T gh HATUTA & [HT 2009 3 &.4). Tdehadr AHEA

IS Y 718, TSt gera feam o

« 2011 d% RRBs &T CRAR 7% 3R 2012 d 9% i< aTfeT|

«  THP [T 32,200 S T JAUHAIOT ST (Recapitalization) wITa] T 91|

« NABARD & ATCIH & 2100 FRIS T YRIETOT 3R &7 fAAT0T BT F=737 3107 |

o HHAAR dbl HT AGE & FT I700 IS AT AfARFT HTREHAR HIY (Contingency Fund) TATHT

[T I1T |
(Erer &hT TERAT (Amalgamation Process): HHI-HTT U RRBs & YeIaTaeT EHAT SITell T8 &
e 2013 3 25 RRBs &T [Eeld Y 10 TATT T, TSI ol HEAT 67 &1 TS|
« 2016 3 RRBs &1 T&AT 56 Y|
. 2020 3 TE TEH 43 TE TS|

o 132025 A9 "One State — One RRB" A & Tt 31 el 28 RRBs PR 2
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ehlefell AT (Legal Significance): &1 aimefior deh rkifaaar, 1976 (Mfagdr d@ear 21,

fe=Tieh 9 adT 1976) & ITHR RRBs & Plefeil AT UG &| $H IKITAIH BT SecT areior
&Y31 &Y PN, TR, 3T 3R 31T 3G TAHERITT Pl TTdT S & [T BIC Tel HATT FHATET,
LN AT, PRITRT R o SCAATT T TATTA F0T 3R 3 GEUTY ST BT |

eRoT T # |9 gRITOM Arefior deh (Sarva Haryana Gramin Bank) 9@ RRB ¥ S8
IS 2013 H 3T AT AR A TS RN e YT el &

«  HTITET: Vg, &RATOM
o QATEIT: SIITIHIT 690 ATWTT, ST &RATOM o 22 FSell Y PhaT HIaT &

o g dop ATINOT &1 A [T TETRAT, ARSI TaF FErIAT Hafel ol UIchTe, PN 3R oy se
T FUT ST T H 370l &

RRBs #Rcl &7 AEHaT qoTTell &1 Ageaqol TN & | Sefehl &7 A0 a¥1 3 et Grerarsit &

UIR, 3R JHTARAT Pl derdT ST 3R FHASIR galt ol EIT JerIdT STeTsd e &l dJadT &
“One State-One RRB” T0TAITA & d&d RRBs & TEIT 28 & 715 &, fOT8d 30d HaTal Pl 3RIH

el 3R ST GHT =TT ST T &

5.4.6 TATAIT 8341 &b (Local Area Banks — LABs)

R H TATATT 8131 o (Local Area Banks — LABs) T8 Bic @il d& § Sieg dima dloimea
& 3 STl Y AERaT YEUTE 3UTeY e b 3G U FANH EHAT IT & | 51 bt hr FATTAT 1996
H HRT TPR & herT dofe & 3idaTd T 715 A ame arefior i 3r9-eredt a3t & 31 oo d&
ST aTd ugrg ST Heh fSied IRURmTA doht e uga w1l Y| 9Rc Rerd de (RBI) 31 depi b
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FTol ol AT e &

LAB &I HET 3¢cR¥ eI FAMMAA (Financial Inclusion) Y derdl T &, fSa@ amefior

HITIEUT T AT TATAT ST Heb | ST el Y Y& el oh [T =GATH 5 IS 2T &I Febell Yl

(Paid-up Capital) 3Taaeh &, TR 25% Uil Uecich Hg (Promoter Group) & 3R AW 75% TS
ST A TS ST &

>

TATAT &3 dpt &Y mATaTT

O HITNETh &7 F BRI — LAB thelel Teh [T HNED &1 (I e Totel) # & et &

3 gole ¥ d 37Ua) 815 &Y [HRISE HHIT TIRIBAT3 Y HSTHT JaTU UeTeT ld &l

mmamwmm_gmmwmmmmmﬁmmwm

oY GRIET T 3R 0T GEUTT Sl = ¢

oY Td HALIH eI (SMES) Pl UIcdTes — LAB 3104 &1F & oI PRIIRT AR Hm-3murie
SCANIT el HOT G AT TR [HHTH T FaTdT & &

A B UicaTed — & de ATAI0T FHETAT DT TaId DY HG STl § AN HEST Y STl & [T
Uit fAaHToT 3 e Ad

[ERIIh QaTl — LAB PN 0T, F&&A-E (Microfinance), ST 3R 31 (BRI 3cUTE, 3Ty

I © i Sefch TUTAY ITEehl T ITARTDATINN & HTHT &
AT &7 dehl &b 36827

ERTTT HATARIE — (o8 &1 3 a7 Jard U 3R AT STeAclT bl GROBTT Ahar gomedt &
STl
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NP EHE — BIE AR ALIA 3N Bl WelTSe Gl TN iR HT-A &rl ahr

HIHTEUT Bl HSTI TATAT|

TIT T I&TdT — S9N Y I i ST STelh m?ﬁﬂgwwgﬁrﬁaaml

HOT [HRUT — S, AT AT I 3T T &5 F mhrT & [HT FKOT grm‘arrﬁr” AL

AT |

HACTA [ERTH — LAB RI&T, TORXT {13t 3R AEAITSE AT & BT AT Tellh]
HIHeTRIeh [T 3 AITer o B

SEICERE R CRRCTIY

LABs @Y RBI RIFYIH, 1934 & g@dl 31eefal 31 Mol EHAT IR &, TIad 3¢ g depf

T oI eI &

. 35 15% Ugil T 3e]UTd (Capital Adequacy Ratio) ST IE=AT TaRTh ¢ |

. TR TR 30T (SLR) 25% 3R Hehe, HRIET U (CRR) 3% ST It 3ferard ¢

. 3o RBI &Y T{ia701 s & 3t FHa-Herd X RIS U d &Xel s ¢

LAB &l 370 i & hBEC BT Bl T B 40% UTAMHGAT &1 (Priority Sector) 7 3R 388 @
10% T HHASIR a1t el FOT SAT TATR & |

. ¥ d mT GI&RAT (Financial Literacy) @Y S6TdT &) & [HT [HAY SARRdT hIAshal Tolld ¢

HR oUW LABs & 3&Te0T
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1. HoUTT $NAT FHSRN TATAT &A1 deh — I MY YA 3R AT & poom 3R i &3t

PTAC & | SHEPT [EFAY BIchd BN FHUT 3R 0T B W |

2. PIECT TATAT AT s — peATed & dET &3 H AT gaa@T 3R araor 37d9egaear o

qus Pl oh BT PRIT|

3. hmed TARNT &= deb — Golld AT & FANRT IE deb AT EBIH N BN KT T higed
el

4. GHST TN & deh — AFRTSE & PleglqT, ATl AR FART To¥eil # BRI, TE db g&a-
[T 31R aImaToT &Yt 3 3Rie FATFARIOT R BT T & |

> dddAe Ut

LA &1 dopt &t T&am T & 3R 50T Tarere &4 TR dd A & | TAT & a1 3
LABs &l g3 Tl dopt & arr e X far aram &1 add@= & F do mia gamaea 3R T
HACH & [HHE 3 Aecaqol ANTE & @ 8, el Bioled dERT 3R i ER d@f & 39R 4

LABs &l TI®T Y gl &T &

LA & dop 9IRT &t amefior rdegaear @ afa & 3R e Fanit A W afFa da
tlgumﬁaﬁrwcrm AegA & A dF NmAT &8 F PRI BIh ATl Bl Afdrdard TR AT

HTERFBATIHT e 3eT&Y HaT YT & & | TSI HIHY & HIY SeTeh! TEAT H DT 31TS &, W] SeTeh
TNTET R FHATARI 3R FTHIOT mHeprd 3 379t off 37 AgeaquT B

5.4.7 B¢ AT dab (Small Finance Banks - SFBs)

BI¢ ET e (Small Finance Banks - SFBs) R a1 de (RBI) GaRT T Teh A Avft &
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YTl & IR T& £ | 3T dehl T 366 B 3R HeATed ERHTT, F&A Td ofg 3, JHIS &1 o
AT, 3T TAFT-31T T97 b N9 Y T Tl W FK0T 3R 31T AEHIT FaTT UereT e &

o [AdEX 2015 3 RBI & BI¢ I deb TATHT TR & [FT 11 GEATIT Pl “S-HIAT 58T
feam|

o 3 EWIRET FI ITYR Nachiket Mor AT (2014) Fr RO oY, fo@e T = dei &
[F1T B [T e & e T Feirar e argm 7|

o UG BT EAT S Capital Small Finance Bank T, TS/ @ 24 310e 2016 &l el & [T
o S depl T U= ARITATE, 2013 o TG UfeeTeh [FIFCS U=l &b & H Usilehel [EHAT I1AT|
> 368?37 (Objectives):

1. B AT T ST AT — ATHAIOT IR 3F-2redy a¥=t 3 dEhar GEUTT SUTey AT

2. ©Ie 3R AT AT B FEAT &I T FKOT ST HIeT|

3. &H, T Td HLIH S (MSME) &l T FeTddl ST |

4. I 3R A &Y 3Ted Dl UicHTTRd DTl

5. 3ITTSd &9 & HEHIRT 3R -3 gt & Srorf ar doreT Acads 3 o=
> AT EHAVATU (Key Features):

1. =geTc# Gail: 200 IS 3T |

2. YACH BT QST URH H hd T HA 40%|
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1
GODRSER
ITHOT 3R Y- 8151 WX EAY &1 |

1.

A T BH 25% AT@TT JTATUT &1 H gl A1fev|

0T TIHAT: Tehol SUNEhT el HRIBAH 10 S N HHF Bl 15 HUS Teh bl KT |

ST &7 HOT (PSL): el HATANTSIA A deh ShET DT v § e 75% UTAMHbT T3 3 el
sfaard gl

STAT TNBR AT I e =i W, =Me] Wit 3R AR STHT FIehR T Febl 2|

e el HaTelel A& elel o 3 a6l o ek Ife deb &1 Aead 500 A UL A HRID & ST
ol 38 Tl TaraTSl A gAraed i Jifard ¢

@I (Functions):

[ERETE, o] caaaTTaat 3R fe=T-31m2 a9t & aImgenl &l %01
e [, PN FOT R oY 3TN T |

g @I, TTAT ST, e 3R Faer Jand|

BiSTeer et 3R 1T Fard |

gaaT fafa (Current Status):

TIATA F 9RA F 12 BT BT Joh HRA £

3T yogE dep ¢

AU Small Finance Bank
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>
d
_____________________________________________________J VI .|

2. Capital Small Finance Bank

3. Equitas Small Finance Bank

4. Ujjivan Small Finance Bank

5. Jana Small Finance Bank

6. Suryoday Small Finance Bank
7. ESAF Small Finance Bank

8. Fincare Small Finance Bank

9. North East Small Finance Bank
10. Utkarsh Small Finance Bank
11. Shivalik Small Finance Bank

12. Unity Small Finance Bank

» Hecd (Importance):
o TTANOT FTTGEAT Y 17T 2 F TEIH |

. éfm@msﬁaﬁrug’aamﬁaﬁrqmm%ml

o STATAIR HRA 3N ERT AT & 8T Pl DR B H AGcIYOT NG |

o Ol ERATE! 3R UTHIT SS9 Bl Gail SUeIeY hlled 7 HErIeh |

BT EHAT dob AR SERIT YUTTel & Teh ShifdhIl e &, S JHTST & Fa& dmd 3R Mo a9
Wﬁmgmmﬁufmﬁﬁmuﬁﬁm%mﬁﬁl Y dp i gFTAAT HY fem F 9RT

% Sarsal W o STe T U Y I8 &

5.4.8 U< dab (Payment Banks)
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U3 dep R & SHaT goTTell I Teh 3r0aTIeha daT AR BT wrawre ¥, Ol Ee gardee
(Financial Inclusion) &Y T&TaT &t & 364 W Y& FEHAT ITAT| 3T el T FAUROT BT HRAT Rerd
de (RBI) & 2014 3 Nachiket Mor G T ERIRRAT & 3MUR T 9] ERAT| UHE deh T T
3ESRT BIE T W SEHIT FEUTT GeTeT el &, ETDT 3o olall bl St IURT dEhat gorell &

X & &, S amafior &Y= 3 et gared Ferey, oie ey, 3R e 3 il

> EAYVATT (Key Features):

1. AT STAT GEUT: GE deb & UTgeh HRIDAH 32 oG (RBI SIRT FHI-HHY WX FAERIT )

P STAT Y Hhd & | T S TRUReh et T a7 FOT (Loan) A% & Hhd |

2. IT51 31X QAIT; TTEeh 31U FTAT N TATY TId db Gia hl aig ATl UTed P Tebd &1 A b

e A13, s oWy, 3R Mg dwper S BiSes Fard e wd ¢

3. RUT 3R hES JEYUT HT HAT: GHC deb FT ALl < Aehd 3R T & hBEE P18 STRY H Hhdl 2|

SeTehT HEY HIehd I HIR STAT JaTU ST AT ¢ |

4. TFOT 3R T A db HRAT RoTd db & IsdF & ded P hid &1 RBI & 379T8d 2015 7
ol 11 HEATHT &1 Gdie deh & BT ATSEH YT FhT |

> UAT dob & YW 36T (Main Objectives of Payment Banks):

o JHaT Qa3it T BRI R U7 T qIEY & T EER|

o eI I oid-T (Cashless Transactions) @ STl &eT|

. fAea-3ma waret 31k o st @ staenfe mEeir goTrel 3 SisHT|
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« 3TYR (Aadhaar) TR $ITATe YOTEll AR TXHRY ATCHET AISTATHT bl T e SYSHNFATHT
I g AT |

> WRd & YIE UHE deh (Main Payment Banks in India):

1. gmmﬁﬁta%ﬁ(lpps)—gnﬁmama@TrWW,aerasawmamﬁazﬁsmﬁrug’a%

2. UETH Qe dep - BiSTee dfele Qan3it & MU YHeY |

3. TILCH UHE d — Ugoll TRl & YA Tl UHCT Jb |
4. OFaY UFE dp — TmfioT T 37T-e) 819 W hihd |
> FAgcad 3R ﬂ?ﬁﬁ'q\f (Importance and Challenges):

U dep AT HATAA Pl TaTal S H HGeaqoT HHDT [T T &, TP F AT SeATehl oeh
ﬁmﬂaﬁuﬁaﬁﬁﬁméﬁ-éﬂaﬁmma | BT, 3eich TIHA FTT Yelcl
HATD <hT chell, AN STAT T, 3 FOT o et T aAreaelr &

U dep W Y FEHIT YoTTell I Ueh AFIYYT AR &, Toral HIHA STAdT Pl JhaT Acad d

S T AT UAET OhAT & Bioted SEAT JBTATE, UcTeT od 3JaRor (DBT), 3R $rew
HITTEAT T WA B H SeAD IEH HBADH! & | 3T dTel HHY H cebelieh! Erehre AR Arfeard
AYT A Ui dep 3R 7RI 9T 9 Tohd &1

5.5 ?IRA 3 TEPRI db (Cooperative Banks in India)

IR 3 FeehrT AT Yol FTfoT 3R el el ¥ BT (e 3T ehcli3il &l QT et &
FEcayUT HHR! TAHTR & | TEBRY bl T Hel 3EET 1 HATA U R HATS b AR qaif e
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(BT {aT¢ SUeled] e &1 F deb AfeehdT, TREUR Fed19T IR HSHTITAT & AT WX TR
B &1 ARA H TR dopf I g 1904 & TghRT shiBe Trarsel Jwfags @ ugl, Saa araoT
8131 3 HOT 3T P & [FT TehR] AEATTAT & TS T AT JAFd FHAT|

HehRT dobT T AT T W aF vt 3 ater Srar & - arefior Feart da R el Feer 6
TTHIOT FEhRT feh POV HX ATHIOT R W Bigd B & TAUT $e Al TART 3 TS FHAT 1T & —
T TEehT A, TTell eI HeehrT deh 3N UTAMHR PO HUT FghRI HHATIAT (PACS) | gFlT 31T,
AT TEDNT dep FE: AT A 3719-redy 741 3 ol vl & 3R gl & o7 Segian, et 3R
ACYHITI TRART T FOT FEUT Tl Hid 2|

AR a1 d (RBI) 31R A1a$ (NABARD) Tgdhi) dept i arfammat & faa#rer 31T udaefor
Y &1 RBI &I U F AEha1 il AR Arsd0geT ot fif3a aear &, STamr NABARD geieh JAET
3R 70T FHOT [HAROT TR AT higd AT &1 Tl & aul H, FahT depl l TRGRTAT 3R FERar
AT P & [T 78 ATHD cHaTAT3T & T o n 7 &l EY T G, 2ozoafraw]\§(r

[EAIH o HTAR, HEhRT depl T RBI T YT =0T der fer 71, frad seieh Feliere # Ueer
eIl 3-T\Tc‘45d<ﬁ?mo‘-ﬁ§ﬁrf§il?—r§‘§l

Eioted 9T 3 TedT da o Teheiieh! agela 30T T §1 &8 el Fear ot o Bioea S,
AldTgel TCH 3R HeTelss Jard & & &1 FreliEn, 37180 ot a2t dear & arefior Hedprl At
AT aaTaaT i el 3R mEeier FaTa=t i Dorddr & 57 & L

AT 8T, FEhrT dehl T HRATT IFATaE AT H A9TET A Aeeaqul ¢l A o chelel ERATET,
FRIRT 3R BT TaarATT & FEAT &3 W FKUT 3T FId &, dfod HAT JATIRAS (Financial
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Inclusion) &t &ff TeraT & &1 TddATT FHT A, TTAR 3R FITHd GEATT Tehrr JEReT gomel oy
3R AT FATe T T2 3 et Y T &, A6 A FEATH ATHIOT-2AY AT bl B it 3 HARA

Y [T AT Y 3R T TAT 3 THTLY 3HpT 9T e |
5.6 30T UaTfd ST (Check Your Progress)
5.6.1 I [HheT AT

Q1. Wﬁqmaﬁ‘maﬁmém’ﬁxmﬁwgaﬁ?

(A) 1770
(B) 1786
(C) 1806
(D) 1935

Q2. {RATT AT YOTTel & ERY TROT h “TSEIIHIUT 3T FTATTSh [AITUT T hrel’ el SITdT &2

(A) 1786-1947
(B) 1947-1991

(C) 1991 & dT¢

(D) 2000 & dTg,

Q3. &g ITAIUT e (RRBs) &Y TATTAT T HET 5Ee R T AUT?
(A) &Y 85T 3 JEpeT T [EEIR
(B) mEreRflY fAARm &Y 3R N hLaT

(C) TMHIUT HR HYeh T DBl FOT ST BT
(D) BiSied SR oY gerar &

Q4. FAFAIIET # @ BleT-T deb TG AMPTSTD e hr Aoft 3 T &2
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(A) TEhRY dep
(B) ¥e< dep 3T SHEAT
(C) T ATEHR
(D) @C %5
Q5. BI [T deh (Small Finance Banks) &l & 363 T §?
(A) TS ST T GrEPITTD FOT Gl
(B) TmafioT 31K SR et h ERIT JATT ST RIAT
(C) eI FHeT T A

(D) cherel TXARY Ufdsfaat & fder san

5.6.2 HeEl IT ITeld TAST

Q1. AR SERIT TOTTel T T TROT (1786-1947) 3TUTIARIE et AT ST &1
GRIKED)

Q2. 1969 3iIX 1980 3 el 20 ANPTISTh Jehl T ICEIAHCT ERAT I1AT AT
GRIKED)

Q3. SERIETUT & dTe R 3 charel TR dei &l &1 1 el &l HeTHTT & TS|
GRIKED)

Q4. &g ITAITT Jehl (RRBs) T 3¢ WMHIUT HR BN &7 Pl RHOT 3UAY BT & |
(FET / 1)

Q5. U3iT Jept BT a3 HRUNTH AR AT TR I ErHHIES FOT 3 H Il ¥
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GRIKIGE))

5.7 HIRILT (Summary)

58 AT H AT dFHIT YOTTell & [HeId, T 3N FURT 1 EEJ HCII FHIT 17|
AUAH w1t dwper sfaerd & T raEA3t o @ — NufAAREE Brer (1786-1947) TSt
3myfares dEhaT &Y i TSN, TITaT b d1G BT Prel (1947-1991) FHHS Aedrentor AR ArATSS
fereor & areTa & dwher ot JmehoT AR BHSIR ot G LA IAT, TAT 1991 & dTE; T Hred
ot seriietoT, fArshienor AR dedientor & garra & dheT GURT &1 3T E8 |

=GP dI; AR AERIT Y TIT=TT Y FHST 1T TGS 3rG91fod 3R Forfdd glat 8131 ol Seoid &1
TS 817 3 HRAT Retd deb & TY-A1 A T IN-3gE S 3T & T donl
gafiepoT aTPTioae St 3R TEdRT St 3 EHIT T &

[ERIY §U & AMPTTGTD el hl HIAT T HCTIA FhaT TT Todd T dep 3T SHELT, TSEADhd
do, Tt 817 & do, meRl d, e mefior I, T 4 d, B mE 3 3R 99 9
AP T S FEATIT Y T o cheel [T GaTil & THR H & &, dice ATHIUT EHh, FiT
HATARA 31 Teheliehl AR 7 3 FAFcaqoT W & | TP dep HRA &Y AT YUTTell Bl Agcaqo!
TN &, S TATST & FHASR 3R dmad gt Sl FOT TG dEHeT VATV 3UEY I & ATHOT &7 3
Egusr}ﬁTW%ﬁﬁtﬁﬁ@ﬁ%?@aﬁﬁaﬁmﬁmﬁaﬁmaﬁ?ﬁ&ﬁ
[l FHATARIT ! HAF TAT & | BT b Iul H FeFeh! [AIRIAT 3R AT &l FAsTed FHAT I1AT §
duT B TAar3ft B 3T it fem J Hf Fed 330 I R B 3H UBR, Fehrl dh AR
3rcTaEAT 3 HHTTSD =TT IR TIFT HBR Pl TS DI dTell 3EH SHIS I T
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AT & HAIA Tg #ff TUSE §3T Bh 1991 & die; (BT 1T FURT & HRCATT FTHaT JoTTell I HRIS
ufcreadf, ferer 3R AR TR W gate g fosh 3R meh dt & gaer, Eioee ST &
QBT AT ETAITAD G & FURT o HRAT AEHIT T HTYfAeh TIHY YTt FHaT |

ST UBR, AR ST YoTTel 37T Shael Iaid 3R FOT 6 UEHAT deb W el &, dfed I BRI
HHTAAA, FTHOT R, B oiet-aeT 3R ATRereh el TSt & SS5eh IS el HTRYeh Farfel &
FgcaquT T 6T W/ &

5.8 ¥ Aec (Keywords)

o aPISTH deh (Commercial Banks): I deh & T F STAT & AT FIDR A ¢ IR EBT=T

8131 T FOT SUAEY P & | SADT P ATH HATAT 3R EAT ACTEIT HLAT &I & |

o TCIIRIOT (Nationalization of Banks): 1969 3R 1980 H THAR A Pl 20 UHG Jepl
Ww,mw&ﬁ%ﬁﬁmwm@ﬁmﬁug’wmma&»ﬁhmﬁ—cﬁ
foor giafaa &

o 3G (Liberalization): 1991 & are JEHar &1 3 NP FUR 9] BHT 7T et 3HcAaTed
frstt 3R el dept apt garer el aar afaeae 3R gatdr adn|

o &1 JAUT I (Regional Rural Banks — RRB): 1975 ¥ [ &V ¥ b JTAA0T iR H¥ &7 I

TS FHOT 3UTY Pl AT ATHIUT [HBIT B NI i & [HIT TATHT ERT ITT|

e BIC BT deh (Small Finance Banks — SFBs): ¥ deb T &Y A ©IC TGHT, IEIS &7 o
PIAIRI, 3T AT 3T To7 Y ENT VT 3UTY A &
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o Q3T dp (Payment Banks): 2015 & TUTH ¥ deb I STHTAATIN T BRI T 3R oe-
o oY G YeTel ehid €| 3¢ HOT et Y AT A BiclT|

o Bfolcd dmpaT (Digital Banking): drer fr ag umpar fS@ed Aesd, sae 3R B
CCHIe b ATCTH § AEHIT QaTd STy HrS Sl &, e UReRIAT iR grerar e B

o dFIT YR (Banking Reforms): 1991 & dT¢ FRT 91T FUR S AT Ash dai &1 srgafa,
Teheteh! Seefd, TTdIT gaere 3R fHarsHes e o g i, orad dEeT gomrel 3mygfad 3R
dfRees ufareEqe’ & 3efdhel delt |

5.9 31U FaTTY T ST & o BT 3R (Answers to Check Your Progress)

5.6.1 §€I 37X => QL. (b) 1786, Q2. (b) 1947 - 1991, Q3. (C) AT 3R HWeh T &I HUT 3TeAY
BT, Q4. (B) TT S 31T% SEAT, Q5. (B) ITHIUT 3R FHHASIR I9T Bl [HAT TATY STTeY PRIAT|

5.6.2 W& 3] => Q1. TN, Q2. e, Q3. it (fe¥sit 3R mererelr dfept et of 3regafey mel), Q4. &Y,
Q5. ITeTd (AT ok Y FHOT &= &Y 3TAT 71 &)
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(E9: HTRTE (T 3R dhar)

[EYY shdATh: 1T BECO-501 W Sf. HAATY g&A

I 6 dec:

N

AR 3 IR-FEHIT EiT FEAT : AT Ud T

3T &Y TG (Structure of the Chapter)

6.0 3RIITH b 3627 (Learning Objectives)

6.1 U&dTddT (Introduction)

6.2 TR & IR iRy G€ATeT (Non-Banking Financial Institutions in India - NBFIs)
6.2.1 R ERATT YUTTell H NBFIs chr 3HehT

6.2.2 4ol & {TT 3N

6.2.3 IR-SEReT iy TEATAT T e (Importance of NBFIs)

6.3 R Tt 3 IR-Jmper i FEATAT &7 EhrE (Evolution of NBFIs in India)

6.4 IR-JEReT T FEATAT & YR (Types of NBFIs in India)
6.5 mTagar 3R f3I=0T (Regulation and Supervision of NBFIs)

6.6 IR -EhaT (BT HEATAT & IATAAT (Challenges Faced by NBFIs)

6.7 TIPRT Ugd 3R JUR (Government Initiatives and Reforms in NBFIs)

6.8 3TU=AT YT ST (Check Your Progress)
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1
6.9 HIRILT (Summary)
6.10 b Ase (Keywords)

6.11 37T YaTTel &l ST &l o [BIT 33X (Answers to Check Your Progress)

6.12 T 7Y / TAERICT G&cieh (References / Suggested Readings)

6.0 JTIRIITH & 36T (Learning Objectives)

SH 37CATY ol IEATA e S U EegrAdf—

1. AR # IR-JTHT i FEATAT (NBFIs) T HIAT IR ST S THST Fehel |
2. NBFIs 3R dept & efier & 37T oY TS Y UTT |

3. AR HGeY H NBFIs & [HHTH &Y UEHAT Bl Hediched Y Hhdl |

4. MM YhR b NBFIs ST Ugar 3R 3eid Hrf ol FHST Urdar|
5. NBFls & faz@re R =07 fr @ &1 3reaaa o a<hal |
6. 3T TEATAT o FHET SUTEACT AT T [ERAYOT T AT |

7. TIDPR IR BRT ITT Ugel Td GURT T 3Teheled I Tehal |

6.1 AT (Introduction)

MG AT A §H IR B AT STERaT YuTTell &1 37¢TIT EhaT, Torad Jdept T TT==, i,
[EThTE T 1991$UQW§U§WWWWMWI aimTisas S EraT oY 3rdcTaeen

P BT e 6 P AS ST &, FAEE T 99T B FET N AU P FT FH 3UAY HUT & 3R
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3N TFAERIT T IS TATd &1 W, ITYfAD ERAT GO herel depl e & WA =6
dept & 3rfaRera o &8 et FeATd &, S crefry waraat & arfaefierar 3t Goft fator & sgcagol
AaTera &t 1 3¢ IR-dmper mRir TEATF (Non-Banking Financial Institutions — NBFIs) &gl

ST &1

sm?réhfrmwaﬁaaar:ﬁrNBFlswaﬁaﬂTaﬂazm%Wmsﬁsﬂaﬁazﬁu%:ﬂﬁ%aﬁ

URaRe SEHaT Qard Gl oE 3UcTed 61 o UTell | I FEATT Yol arefR 3N HeT AreiR & & A &t
B P & I HEY BT a0 S& @1, [aer, i, agw-wead, 3R s30T wread
3T B &

SH AT F T AR A NBFIs T {1 3 FIAT T EEJ AT B | SHA FaH Ugel g

ST (FF HRATY [EI YOTTel 3 o1 HEATAT ehl AT AT & 3R A depl & FHH YhR B & | S8

G R HH H Sefch EhTH DT UTHAT, EHBTe YhR, AT ST, IATAIT qUT TR SanT

I&TT ITT AT U IAT Y ST | 3T YR Ig AT & Tg THSIS H eIl I Oh ha NBFIs

HRT T EATI YOTTOIT el EEIAT 3R HASTIAT UGTel ehid o
6.2 YR & IR-JmReT =T G€ATT (Non-Banking Financial Institutions in India - NBFIs)

MR-dmper mERir TEATA (Non-Banking Financial Institutions — NBFIs) Y& [T €A & it S
TEl 8Idt, olEhe] d s oXe DI [EAIT JdTU Yl ad ¢ | T TEATT gad (Savings), Fa2r (Investment)
3R =0T (Loans) SHET IITAHRIAT 3 316 HOADT fAHTd &1 A € IR W duper smgda & ded St
(Deposits) TAHR T BT ehd oY P ANPTTeTDR db dld &, AFhd BT ITeTR & 37T gl &
ol S[eTet 3R SUereds e o 1 Xt &
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T3t eeel &, NBFIs d & 31faRea o grant & o cafaraat, sufaat 3tk g & mnea
[Eri QT et & 3R 327 <hY eIy UuTTel) 1 31kIch HaTeld d [HEY delrell &

6.2.1 AR [T YTl 3 NBFIs 6l 30HeT

IR T I TOTel 37 NBFls &1 9 sgd & HecaqoT ¢ |

o [EART AAS (Financial Inclusion): ¥ amafior 31 el a4t &= & i dare U§€|TEF{
3RTeR 9T Y 3iteTRes E cgaeen @ siea &

o T¥aer 3R galt AT (Investment and Capital Formation): #I37e B, ST shafarar, dre

He e b ATCTA T A ATIEAT H I DI SUTEH adQT H Rafadd pid &

« DA BT McATe< (Economic Development): [T R TEATT (DFIs) a3 e, JiAarey

el AR H &1 3 fevder gerel & HAge aid &

o EY I9TR &1 mEARIOT (Market Diversification): I TEATA fAAmT &l IRR, BawR, e

QiR 31T 3770 ET I & [Hhed Ul hid ¢ |

o« MSME 3R ¥IE3TH & TAYA: I BIC SFGHIT, FIECIHCH 3R SCAHHAT B Goll 3Ueled Hld
&, Foad UseTR 3R Fa=IR & Terar edr &

6.2.2 ol A T IR

1. ST EBR B T &7 dep STeAar § STAT FNBR A & 3R AT 3repr3e Siel grramd g

©, ST JIRIATRI NBFIs TE GEYT et &d |
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2. TAgHE: 4 FET T F HRA Rofd dep (RBI) b T&c A7t & 37141 € &, ST NBFIs &

fAG 357 GehR o 3THR 3TIT-3elaT UTRIAOT (S8 SEBI, IRDAI, PFRDA) &d &

3. QaT3fl T GhR: deh FTT FU @ STAT 3R H0T T AaTU YeTel Hid &, SEER NBFIs fHaer gaee,

1T, U1, Y37 B3, SNfSiar, der hmeer e Fansit F mawe gid |

4, SNOEH T TGET: NBFIs Faer 3marRa afammar w 31w Hied Td §, a8 aeR & 3dR-
TSI BT SNOGH K BT &, ST dob TR Reat UR 31i0es <1 & B

5. 3egaedr # HeT: Aok Alfges A & Bricader 7 S JEreT fAHTa &, ST NBFIs o
TSR Bl IS 3R EHEYT Ui &ld &l

NBFIs $TRcl & [T YUTTell & [T Teh HoTed Telch TAH & | A el &l [Eehed Al dfoh e

(Complementary) &, ST @A & AT ATYT IUAY IR &, SIIEH B HEY Hd & IR 3RS

[HPE H GG Pd ol

6.2.3 MR- EpaT T TEATAT BT AT (Importance of NBFIs)

MR-dmper T TEATA (Non-Banking Financial Institutions — NBFIs) ErET 8ff 221 &Y il gomely
T AEAYUT 39T B & | A FEATT el & AR BT AT Ured ehieh IR Hehrd, AL e
UIeaTeeT 3R BT HATARI DY Folgd T &1 NBFls Goil aTelR 3 618 AR HEAT offd &,
oraa fAderent B @B UHR & BT AT 6 Ehed BT ¢ 3T & T3 7 39 3dcaaen
ol & 9 W& ¥, T NBFIs 6T H{IHST Fael T Y [ERiTT TEAT 1 A8, afed MRS EHahra & Th
T UR (Key Driver) & &0 3 2w STl ¥

1. [T AT (Financial Inclusion)
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AR ST Erehrareiier 421 3 STel a2t mardr 379t off 3ttoanRen kT dansit & gy &, @l NBFIs
HOFPT AT FAEIYOT & STl &1 F FEAT AT 3R I & &A1 b Eehg Jae gared &
37EH T &l B

o FASHIBEAT TEA (MFls): IR 3R Fe1-3m7 gt & ant & SIS FOT S TARISHIR A
qerar ad

. aﬁmmﬁzmaﬂtmwﬁumwaﬂmggmﬁaﬁﬁﬁl

o IR-dmper mER HufAAT (NBFCs): B caaardl, 3iiel o, S30HT ol 1S & e & 3
quif g6 uggdr € S OURuRe  dmr ddel @ dEd wd R
$eTch PIOT [T HAT3 T SAiehei 10T (Democratization of Financial Services) FaTa 3T & AR
FaATS & FHY a1t Y JroanRes Eelry erd & @1 & goeam as £ ¢

2. 4it fA&ATOT (Capital Formation)

NBFIs @7 Ueh HET BRI Yail [ATOT T daral 37 &1 A HEATH STAT @ Teicl Pl HINSA Hid &
3R 38 B A At F aRafda s 3deqaer B EHrE & HT 3Taded G Sy
P B
o FYIA B IR A Hulcar: Bie-Bie FHAAD! & U= BT Fhcal P I3 Uelded 3 A

ERGIEY
o 1 HUTAT R U Bed: ofdl IA®T BT AT Peh JRAATET @ 3R JeATTh FHhre F

eIl A &
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o [HBN T HEATH (DFIs): ST, P HR AT el TRATSTAIN & [FT SrEThIRD H0T
UG Y &
$H UPR, NBFls HHIAT & PR ST B FARTT IR §T =N B Gfared T (Capital
Structure) & AT TAT B
3. 3R M 3 TA1eTeTe (Contribution to Economic Development)

NBFIs 32T &Y 3TRTeh FITTeY 3 Teh HAGcaqUT el e &7 H BRI il o

o 3CN A UlcHTS: DFIs 31X NBFCs [HBTe &T31 & Sa#! el 0T 3R [0 3ueled a1d &,
SH@ AR T Tarar HHerd

o« USIR Goie: fAder aRATSTA3I Y Eefar FErddr e & T 3egier AR Jard $Amd eicll &, St
AT & HTET deTdT &

o IAGIET Tl DT EBE: TSI Blgad DUl 3N SR Blgad HUiral e, dorell
TREATSTATAT 3R AT R JISTAT3HT Pl FATT ST 21

o AT EHFHE: ASHGEAE HR FEh{ ET FEAT Ao & F P 3R IR-HmW
iRt B afy e &

3H UhR, NBFIs & thael GDP & ge[fl &id &, dfee FATIRM EhME (Inclusive Growth) @l 8t
GRATRET e

4. %07 3R LA & AT EdheT UGl HLaT (Providing New Avenues of Credit and Investment)

NBFls &7 T8 T3T [HAVAT IE & [p I [HRIT 3cd1er 3R Ja13it F Jarar (Innovation) &Td &
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o HB EANT @Y PN, BN, dlesd, TG G, AT AT, G Aot 3nfe @
A T EEY Hhey BHed 2

. HECABSS AT TATU: NBFCs [HAY FT & 3 ATEHT & [T FUT ATV UGT Id & forcdeT
dpar 3faer (Credit History) Fsiad A6 &1

o SIDEH FT mATS (Risk Diversification): [&dmepl &l MBI UhR & ET Argal & @der

T T ITTET AT &, TOTd SN0EH Hd aidT &

o TTE3TH 3R MSMES & [MT EHT GeridT: 99X hied 3R Ursde siFadl s S ATegsd AT
I & [T Yil STTeY I B
3T gt § 3rdeaaedr & ufawadl, Farar 3R f3der o1 araraor JOR sl §

M-Sdmper T GEATET (NBFIs) $R T ET ToTTel &l ITelrs, EHEdT 3R FERdr uere e
21 A AT 81 & YXeh & T 3 DI P § 3R EiT FATALAA, Goit fAaATor, fxder gerer aam smiies
(EIEhTH &Y T@TaT &t & | 31T & HHA A ST HATEAT Biotceienyor 3R dedieor & gk & IR @&
®, T NBFIs & ${BenT 3R T Agea gt &1 718 ¥

6.3 R Tt F IR-dmper [T TEATAT T [E (Evolution of NBFIs in India)

RA & IR-dmper m=irg AT (Non-Banking Financial Institutions — NBFIs) &l &M 4R-

ng%l%@%m%mummmymﬁwmmﬁla?‘r’cm'sn?rm-rhﬁ

Gard el dept dep WA AT, T€l NBFIs & fevaer, i, T 3R doit areiR & [Eehrd # Agequ]
HHAET TTHTS | ST HEATAT BT (HPTH HRATT IAeTeeAT & [HBTe TN & 57 ¢

1. FIAFAT 4 &TeT (Pre-Independence Period)
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TITTAT T Ugel R ET YOIl &l &I hthl hdSi 31T 37T9Tfdd AT|

o JATETRE BRI Gdt BT aEEd: 36 FHT YA B IGf BT HRIHIRN R FEhRT, HeTsie]
3R fAST Al oY 3menRa 2|

o 1 HUlATT FT 3gT: 199 T & AT A7 SN AT HUAAT H TATAT 5| 1870 F
FYI3Tl SISt TRARY AIATSET Ugell HRAT ST huAT et |

o A3y Fufaar 3R yguer: ufadres wrar d ey Hufaar arg & [T & me dAdsde
HUTAT Tt A |

o T TFHTS T TATTAT: 1875 H diFd Feich UargIl (BSE) &l IS g3, forae gait aretiR @t

U HITTSd TARY f&T|

EICAIER, 38 &R 3 NBFIs 3T 3ThR 3T STIRT WA AT R Jg hael JfAeT AR BT dh
AT |

2. TIAT YdTd &lel (Post-Independence Period)

1947 3 FaAFAT UITCH & d1G HRA o Teh ANeAracy FTcTaeAT HT TEAT AT FH ALY

YD & [EiT TEATAT T IeNPTeh AT IMRH [EHhTE T I delled W AR &2

[HRIE [T GEATAT (DFIs) BT IS

o 1948: ST BIEAT HRURLAA 3ATH SHEAT (IFCI)

o 1955: 33Tl hiBC TS S=d¥cHT PRURLIS 3T SEAT (ICICI)

o 1964: 33 TcTel SacIUsCT db 31T SEAT (IDBI)
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SeT TEATET BT 3EAT SEAIT T STETBITTh [E SUeledl Il AT|
o STHAT BT TCEIIRIT:
o 1956: LIC (Life Insurance Corporation) @ TATqaT, forad e &1 &1 (FEAR E3T|

o 1972: OTATT AT HUTATT BT IACCIIHIOT|

o HEDHRT TEATIHT I [EHHE: PN FOT AR AT EHh™ & [T FebRI HHAAAT Bl Uiearied

R IT 91T |

3H &N 1 NBFIs & 3R &1 ASTaAnTd 3rieqasr 3R 3 mTehenior &l HAsTdd EHaT|
3. 3ERIHIOT 3R 1990 & TS T [HBTH

1991 3 R SERIHOT & dlg HRAY [T YIS 3 ST agelrd T HIX NBFIs T 37 HehT
3R o AECagUT A TS|

o TS &7 1 gaer: Sl e Fufadl, Fggare hed, T Bread hufaar 3R NBFCs &

derdT [HelT |

o SEBI &I TAMUAT: 1992 F HRATT Uiasfid IR EiHT 1S (SEBI) &l Holgd fergmere et
BT, TS Ui aTeiR 3 fAARreht &1 [ERETH e |

o [HANT JdEN:

o FYIIST B3 AISTAI3, TeR %m,q@tgﬁ‘@raﬂ?%ﬁﬁﬁawmmgaﬂl

o oIS BBOHI BB HUAl ol HDFC, LIC Housing Finance T (AR §31T|
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o BTCETESIRIT P LEITA: 1990 & &N & 3 H EeTT HATHT T BISTTenenion 2w §37, forad

NBFCs @l ITgeh HTUR dsil 8 a7 |

3 TOT & WRAT [E IR 1 AfReaes gfdeasl & [FU G-I ERIT 3R NBFIs T e
gRURe JEReT TAaT3it A el 3R &l TS|

4. gaae f&ATA (Current Status)

31TsT NBFIs $TRe & [EIT YTl T Ueh HSTqcT 3 HESHT Aeadb ¢

o NBFCs &7 [EH¥R: RBI & 3{eJ@R NBFCs &l H&3T olRI & ¥, ST [HBee UehR T Fard ger=l

HLAT & ST TIB0HT A, AT FOT, SME BISid, ATSHIBEaH 31|

o AT &F A yoria; T pufaat Hr Iear 981 &, IRDAI & [AIF0T & Ig 877 ot @ Bicied af Wl
el

o FPIIS B3 3R Yol IR T HPR: HRATT T B3 ST Bl T 50 o1 RIS 20
A 3K T HUHE AT 8|

« [hdcd (FinTech) &I 3¢T: NBFIs & BioTce tolehid, AlASd dlele, U3ie ded 3R Bived i
S 3T AT Bl 3T ¢

. dRa®w AHT T R FHea: RBI, SEBI, IRDAI 3R PFRDA 31& fAdmaie T€ATe NBFls &
3TARTSERT ATAhT TR AT BT IATH R @ &

3171 NBF s & heef [ET FATARA 3R AR & the & 8, diceh R [HTE & HLTT Soiel aef

TR
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HRAT TG 3 NBFIs &I [HHMH Teh ol ATAT BT TRUMH ¢ TIAIdT G drel #§ HoAd 3R

IS ERNT DA & YT G TE TEATA 37T YA, TeheAlh-HTUTRA IR T3 I Iob
T 38 J dad fAaer 3R miT Jansit § mmEyar o § afesw arefior 3k ady g1t et J
IR 3HTERT BT dordn AT &1 HEST # BioTeersaied, fhads Fedir iR famsAdT guri &
AT NBFIs &Y ${BTehT 31T $iY gamraremmelt glaft|

6.4 IR-JEReT T FEATAT &b YR (Types of NBFIs in India)

A 3 IR-Joher Tl HEATT (NBFIs) Teh I 3R EEUATYOT E dead o e 13
HEATT AT & 19T B T 1 3rcgaeyn 3 73, Fo1, i AR Eelry Farsit o1 gaaa ad &
NBFIs el [EehTE 3R [T STSTR T ITeTS, FardR 3R FERREAT YeTel e &1 = 3eieh goqe
YRR T [HERT 2T 71 §:

1. T FEATA (Investment Institutions)

AT TEATT & BRI TEAT § ST ST B aad Dl SHCST Pieh Sot e TRATSA AR
ufaegfaar & faer ad &
o U HEU S FHY & FAAA DY edTTRed I & 3N ST T Yol STeTets T 2

o UG AU TEAET H Fie g AT SEAT (UTI), EBTT FTYITT B8 HhUferdl, TeR HHc

wufaar, 3R usde 3iFad! w38 M 2

o A TEATAT BT HET 3T AR DI SIS HhoU YT el HR aeIR A ot &
3qfel T TSI B

2. [P EAIT §EAT (Development Financial Institutions - DFIS)
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(AT [ETiTT HEATT UH HEATT § il a3 YA W 3fe@Imres 3R @@= (Infrastructure)

TRANSTAT31T & [T Sl K0T 3R [FALT Suciey g &

« ¥R 3 DFIs &7 TS TIAAT o TG E31T AT ASTATSGY 3R [FehTd i Tt el T
- U3IE DFIs:

o IFCI (1948): 3ieAIDTeh [EeT SUcTetl T & T |

o ICICI (1955): 3&ZI3It et Erefehlbreh el 3R ceheiieh! HerddT|

o IDBI (1964): HICANITH [HBIH o BT HACT HEAT|

o NABARD (1982): ¥ 3R FITefI0T [EhIH & [FT |

o SIDBI (1990): &g, Bl 3R ALYH ST & [FT|

o DFls & %RA & 3NeAIThHeor, I el & e AR Goil faor & sgcaqut e
GEIE)

3. 1T HUfAAT (Insurance Companies)

aﬁmaﬁcri%lﬁa’rmuaﬂ?ramgmﬂ T et dTel [T TEAT &

o Sita= & (Life Insurance): ST &1 g & dTe Sefeh TR i ITRTh FI&T TeTel el ¢ |

o WA AT (General Insurance): HUH, aTg, TELY A gHEATT o1 dia Hich B
o HRA A AT 819 BT AFAA AT 1T T [HhTH TR0 (IRDAI) GIRT BRAT AT &

o VAW FEATA: LIC (Life Insurance Corporation of India), GIC (General Insurance

Corporation) 31X fsh e pufam|
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o AT HUTAAT ErEehIHIeh T2 I UcHTTed Pl & IR Yol AT 3 AL T HecaqoT Hid
4. TS B3d (Mutual Funds)

FIY3el hed W [T T4 ¢ T3 At i SIE-oNdl aud $t UhfAd aidh HbTe
T, BT 3R afezd & fAder mrar Jrar g

o U O AAUABT BT AT EEHT NEHIHTAT I FAIL BT IR Fel ¢ |
o« HRA H T3 B3 3T 1 g 3R fasfa 3k mideg a1 (SEBI) T |

o UA" T3l %3 HUfedl: SBI Mutual Fund, HDFC Mutual Fund, ICICI Prudential Mutual

Fund 31|

o T BSH Yol ITeTR P IS &l & R HALrent & o0 grelf fHaer 1 Hehed vt id
J
5. U1 Had (Pension Funds)
U hed I BT HEAA § S AT 3R afFadi @ & amr de ANTE e
YaTTAGEH o dTe; FAHT 31T SUcTed Phird &

o HRA F UAA B3 P 9T PFRDA (Pension Fund Regulatory and Development Authority)

P B

oUW AISTATT: TCERT YA YOI (NPS), =R HEST Ak Harse (EPFO) 37T |

o U Hed IATaeAT H /el T &I A Sy A §, [5ad giaae e 3R sieaiomes
TRATSTAT3 Y TETIAT eI B
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6. ATSPIBISAT FEATA (Microfinance Institutions - MFIs)

HATSHIBIBAT TEATT IR 3R fH33-3117 ToT & 9Tt Y B FHOT (Microcredit) UeTa Hd &,
dTER I 3McATAIR & Fb |

o MFIs YV & & ATHOT &7 H A3l 3R T TRART B TI-USHR & [T FHOT 3Tl
B &

o U HEAT EATT HHATAAA H Hifd oIl T &

« SR 81 & (BT Gh: MFls 3T ol eh Uger & STel URUiReh ShaT Aard el uegd arcl|

7. TT30EIT BIgad dhyUaam (Housing Finance Companies - HFCs)

HFCs I [T HEATA & oI 89X WIe, Tl IT FIFAT & [T 0T YT ald &
o  HRA F HFCs FI fATaA AT S30HIT db (NHB) T &1
« UHWHFCs: HDFC Ltd., LIC Housing Finance, PNB Housing Finance 3t
o HFCs & &2 3 3TaTE Amel aier & [Eehtd 3 a87 A9TGT 16T &

8. IR-Jmper T hufarar (NBFCs) 31X 37 3U-UhR

NBFCs #Rd & NBFls Acdd ol Tad g37 31 mEY g91 | J Hufadl AT ThdR ERT &

0T, fAaer, ehfSier 3R 312 i Aare gere el &1 NBFCs & Ue[d 3U-UaR:

1. Asset Finance Company (AFC): argat 3iX 3Ueol & 06T F0T|

2. Loan Company (LC): MBI YehR & FUT UGT BT |

3. Investment Company (IC): ufasffarat R =i & f=aer|
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Infrastructure Finance Company (IFC): i) arem IRASTAT31T & [T |
Microfinance NBFC: JIIdll &l Bl %0T|
Housing Finance NBFC: 3TdTd 30T H HAYVITI

NBFCs & fAoRTT 3R fAgsa R Rera d& (RBI) &t €1

9. &7 TN OT e (RRBS) & Telell

& ArioT §F (RRBs) Teh YR & aTPTiodsd deb g &, it amefior &3t & i Yt vera

P o [FTU TATH ERT 3T &

HTTPTAT GITAT: RRBs &l TITHACT the, IIhR, o TIPR 3T UTAISTe Jdal & urg giar &,

STaER NBFECs TSl a1 shiue Tt & ardr &1

STAT TR XA I &THAT: RRBs AT T STHT TR T Thd &, STIER RIBIT NBFCs 0T

e} R UTelt |

THYOT I T Hlchd: RRBs HEAA: SN 3R AT H0T W S Ted &, STaEh NBFCs et
3R e &t &3t # e Bl
SH ol § TUSC & FF NBFIs a1 GuTrell & G¥eh & 3R SeTehl ${BTehT ATeTR el 31TRIeh [HEY
qATAT &

MR-dmper BT TEATT (NBFIs) T chTUh Sedd &, foldd [aer eafaar, S dufadr,
FII3S H5H, NBFCs, MFIs 3 HFCs Si¥Y [HEY HEATT AMA &1 T FEATH Yol TR Y

TMETS et A &, T 31K 0T & T T 3Ty T £, 3R ameior & o eredy &t aa
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[ER HaTd g T €1 St PROT HRA Felly JoTTell HES Hofdd, HHAPC 3R gfaeadt
I 2l

6.5 AT 3R 3901 (Regulation and Supervision of NBFIs)

R & IR-S T i TEATat (NBFIS) &7 [ dt 3TcIRIG g3 &, AAFhe S FalTeld
BT, URERM 3R BT & o & I TG & MU PhoR I iR G707 3773 & |
NBFIs & EfAIH BT 363 EirT fERAT aaTT T@aT, ARt @1 mEeary aerr 3T arem 3

I IAEEIGT Dl Aehell &1 AR F EB= NBFls & [T 3eT-3709T s ST
fSeer 2
1. AR Retd e (RBI) & HepT

R R 3o NBFIs & ol Go[@ foiamstes §U1e # 4 T &, [HIY &7 & NBFCs 3R

[HRIE [T GEATHT (DFIs) & BT|

«  RBI &I 3¢¢% NBFIs &Y il GHTCAT, AT, F0T ER0T AR SH0Ee Jeye Giaterd e |

o IE NBFCs & GailehioT, Harerdd, Rulféer 3R 3iiEe w fAorreh t@ar g

« RBI I¢ AT T & 6 NBFIs TTEeh! & STHT o oIt dTell HEATHT o [FT [Eig FI&T Hicleh
ey

« RBI & fem-fA&er # e NBFC @ ait 1MW (Capital Adequacy), IR-faearfea aReam=

(NPAS) BT G 3R S0Ea =0T A &

2. AR gieqfal 3R micera a1 (SEBI)
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AR ufasfd 3R mfAeT a1 (Gl HRA & Goil I ol Teh AgeaquT foamere e
SHHT TATYAT 12 37 1988 PY Teh IR-AIHES A & ¥ # ¢ A, ABPT 1992 F F
HETATHA & TR @ & a1 38 FHRD St 17 77| Ff &1 HEATT Ha$ A & 3N 38®
&I P EHSIAIG, Preichidl, Yeats AR feoeh & &1 sHdT HET seged fAderet & ol
<Y T&TT AT, TTAI dTSTR & [ERTE T Ferdl ST 3R 8 EfAAmd e &) adt Ig giATed
T & [Fh HRCAT Yol ITeTR feaed, uresff 3R gerer alich & et e |

et &Y FTT YR WRAT Yol aToR # Tt giHmTat &t AT A & I8 A gege
THET I ST Pl G HIAT &
o SIRIT (Issuers): Jg HUTAGT &l Goil STETet & [T Teh FH YGTT T ¢ |

o TAAAH (Investors): TE FIATRET T & E6 fdLrept B LT 3R FED STHABRT BFel 3R 3eieh
et T & &l

. TIAET (Intermediaries): I% garral, Adde vy 3R 3= REiE™T & ©U te gfaegdt 3R

QR ITSIR Y G&TH JATdT

et g HEIYUT 1Y BT &, ToTTe A P T 58 UK &

1. TAA2rh EETOT: I fAARBT et @) 3R I AR gAI3t & i &1 At fHaert &

MU [RT&TT 3R SRehdT hrichar off Trelrar &1

2. aeR EfATHA: IE Fih vaadsl AR 3= ufayfd aemt & S o FafEa wdr g
A EB TEAT3T S B Tich S, H-siehdl, FYI3Tel B3, AR hise I Taimat &
ToltepioT 3R BT T &
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3. [HPMETHD BRI A ot IR & [HPTH Pl deldl & & [T AT fFFat 3R GURT @Y #fr9]
AT &1 3O Solaciiad BT 3T MR & SFRIABSAAT (FITel WR T Bioted RR &
TCeleT) ST s AecaquT Ugdl Bl JTaT 2T &, forad ATtk &1 &t ae &

SEBI & & Y Yol dTeTR 3R AN HEATEAT T [HTATHA el ¢
o FYIS Bed, A Hufadr AR ufeifaat & HRIER P SEBI i3 i ¢

o 3TN 3Ry AP & o AT FET, IR F TRSRIAT IR @ A Ahura Flaread

AT &

« SEBI @RI 91T 91T fAF& 337 % 3191, R IR, 3RAfea 3R =R hHed hsd &
[FIT o9 &1 2
o SEBI I &@dT & BF NBFIs Ui &l S Yeited oY 3R fAQRrhT el HHT TR SATAhRT Fare |

3. AT [AaTees 3R [T UTRIeAOT (IRDAI)

HRAT AT fAATHS 3] eI UTRIAIOT (IRDAI) AR 3 AT 331 i AT e arelr
U T 3R danfae fAery €1 s@dhT AT 1999 & IRDAL Hmﬁmmasa%?rgéam P!
ATY 32T UIHHYUREDT & &l Y &1 AT, d1HAT SeTNIT Bl HATEYT [EHhH FIATT A
3R v Shuferat & HeTere Y EHIAIIHT BT & | SHDBT LTI TS, doldanr 3 f&ud

IRDAI & &I Y HR 36T 58 UK &
o UTERETIReT & TRl &Y 1&TT: TE GIATET el & B AT Shufaial garT d=it Sy arell iemEar
UReeft &f 3R ITEedt P TET ATDRT &F ST | IE grar (claims) & caXd [Auere 3R RrIdr &
gaTdt foraroT o &t off giaRad aear &
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o 1o Ut &1 @RI IRDAI 13 dufadl, Reliet (G veiel 3R o), 31k adetet &
ErT fage 3R fean-fAéer RuRa &ar €1 I8 diem Fufaat o ada IR &Rar €, 3!

AR BT &, 3T JTIIDRAT TS U e A {ag oY T Hebell B

o TSR T HPME: TG AT T & HBMT Dl derdl dl &l IRDAI fIAT 3TE) & JdaR

(innovation) T WICHTIRA AT & ATEH WINPT STl ST & ITAN HBFe YHR &l
U OHAT el | |

o EAY AIRE: T dem dufaat & mE Bufa ik areddt afsia (solvency margin) &
TR YT & s Ig GiARE 8 Teh 6 3eTch UIH ATGehi o aral el I et & [T
TTCT U & | TS AT GarT BhT a7 farder &1 ot faifd aear ¥

« WL ATUR GATHT I Ferar ST IRDAI AT 879 H i AR @I dTell <R ga13if
Uehell ¥ | TG GiATRE Il & IFh ok F URGRTAT 3R STaTercer aeit W@ |

IRDAI & UTH <a1qeh ATFIAT & S 38 37uat [Aamares 3R gdaed ot & gt &1 & ey &
&1 TaTdl &1 A Afraar IRDAI 3rrfaaT, 1999 3R e rerfazrer, 1938 & uRema &1 53

QMIAS &

o &3 T Y ATFT: TS S o puaT I7 fmr=T DI T Seoigd HIar &, dF IRDAI 39 WX

C
STATAT o9 ThaT &

o]

o ST 3R 3B T8 NAT Hufadt 6 s, 36707 3R 3B R Thar

o Iele Tl & ATe: IRDAI T AT SENIT § eI [3ge 3R AT Tl & 3RIAR

. [EAE & [AUeRT: Ig Sererdarsit 3R Raiet & fra maret w1 aarars war g
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IRDAI AT & AT 837 o1 [FamdHe &1

SHDT AT 30T RNAT huferdl & Hareled Bl TR, FIET 3R UTeeh-hiced aelle ¢ |

IRDAI AT Hufadl & arsdT Ued ol &, 3 EAT e & AR &ear & 3R
WNOAIH, STaT Ua9<T 3R Nogd AI=o7 6 UEhaT o mfAamT Hdr &

I G & & 0h Shiaet AR FraAT=y dier shuferar faderept 3 Areent & fedl & 8t |

IRDAI T TATTAT F HRAT 1A IR H R AR TRRAT o= & AgcaquT e s
©| 3T ITeTR &l TRTep faeadt gamr & 3R meelt [Jaer & mrw off AT yered oram &1 IRDAL
% UITET &b HIOT, HRATT AT 837 T Wgﬁ%ﬁiww@rmmmwym

3797 91 IRAT & |
4. UIT %8 [AaTde Td [HTH UIRISIOT (PFRDA)

U %S AT T [T UTRIAIUT (PFRDA) R & U 819 &l EHfaImId &l drell Th

denfaies fAerar &1 ST FATTAT 2013 & PFRDA IMIfATH & Ted g8 oM, e &7 3ed

TSET UL UoTrell (NPS) 3R 37T U JNSTAT3T &Y IoTdT ST, SeTehl [HehlH BT 3R 3 W
TTRIAT AT &1 PFRDA &1 HEITelT 15 feoell # &1 SHPT AW o6 Ig ol iud el ¢ Ih
<IRT o ATITRET BT Teh FRIEBT IR TATH JATAGEH 31T BT Tk |

PFRDA & &I R 3R 3627 38 UK &

QI ASTeT3il &1 EfAT: I8 NPS 3R 37 U 1131t ol miaddA hldl & 393 U
el T B TERRAT 3R 3% ae 6y ST AT M &
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o fAAAF TTEUT: g U B3 H AU IR dATe ATedh! (HeTehrsar) & feal I 38T Har &l
PFRDA I GiAfe &hdl & [ %s Ador URelt olih & &h1at ol 3R fAd2rent &t 3e7eh faer
&b IR H Tl SATABRT e |

o U IISAI3T T HBTH: PFRDA UM 3cUTGT &l JaldT ¢l & 3R U 3carer & AT ol
UIcHTTRc eIl & TR JHRIh A JIRIh o197 U HTAGE o [T Tecl L Heb | Tg STTIRehl

37B7TT Y TTaT B

o U thg AR o1 EATAT: T AT B AASRT Pl BTG STRY BT & 3T 3% uetT i
TR e &1 I8 GiATad ar & 05 d fFderet & 48 o fSFeerd @ 3R Huiia @gei &

3R fAder |

o RIPRIT [AIRUT: TE AT T RIBRIAT &b AT &b BT Tch YHTIT YUTTol TATHT LT &
PFRDA & U 37Uel 364231 &l I &l & BT &hs AgeaquT Aferad &

o [TH gaE & ATFT: Ig U Het 3T it & mrw g 3R Ln-AELr 91 gahar 1

o ST Y P ATFT: TE T et 3R 3107 Jar UeTan3it & Hrt h o 3R B P FhdT &

o T3 M &Y AT AT IS FEAT TATHAT ST St Il &, Al PFRDA 3eT TR SATAT AT &3 oI

T &l

o CISHH Teg DI Bl ATl TG BIS UAT B8 AASR AT 3= JaT USTdT IFId TaeR 3 BT

T STl &, A PFRDA 38T STS8d Iag s Tehell

PFRDA &1 & & U B3 3R QaTfeigE rsTen3il &l Eicraslel e ¢
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I GIATRUT AT & Ih URIT B ETeehTereh TdT 2l FIETA R uREet clie & Jdkrd i |
PFRDA TSERT U UoTrel (NPS) 31X 31 fAsh derer Jieranait & mw feem-fadéer sy aiar &1
Ie ANTET, s AAE 3R ST [HROT & Ff Ugef3il W AR T &

PFRDA &1 ${ehT frdRrept 3R GreTerent & ferct &1 & 3R 3Rieh fErar giafvad & ¢

PFRDA & 8Tl 3 =TT YoTTell ol 37IRIeh HaTTde 3R UReRlt aeel & sgcaqot e fHemms
€1 384 NPS &l Teh WlehHg AAgE aeicd YU & & F TAMEA FHAT &, ST U & Foft
AR b [T Gl &, Faed TRDPRY 3R A0 &1 & ot &)t MoAer &1 PFRDA & yarat &
HR H U el daT & 3R ST el 3UH JeuTaedT & BT STl el 3 Fee, Bell ¢

5. 31 faaTas TamEaT
SHh 3TeATdT AR A NBFIs & MU 37 [Aaraie €A1 oY € S | 8331 & R 3@d &
AT TBHI deb (NHB): T30 BISd Hhufardr ol g 3R mar|

TEPRT HATIT / GehRY dep: TTHUT Tgaprl T GEATAT HY R

Fhefeeh 3R Bfolcel NBFC telewid: RBI 3R 3 am#s Rarfadat & rgar ddrer|
e Holt Teramareh HEAT3HT T 32 (EC YoTTel el BT, URERT 3R et & et & 1@arn
gl

HRA F NBFIs T & 3R AT3071 g AT q@RT BT STl &, ST 3 TR 3R

HTEETT & ITER -3 [SeAeRAr @ &1 RBI, SEBI, IRDAI 31 PFRDA Sieft
e & GARET EHAT & B6 NBFIs Eiid [EURar a1 3, et &1 mRard dert 3R
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IIGR & URERIAT dAT GR&T FiARTT Bl 58 A & HROT NBFIs 3, R 3R
STERT (ER FEATH aT 1T §, S R Eehrd 3R Eely FHATARI F FAgcaqol Aerere &a
gl

6.6 IR-AERT (BT HEATAT & IAITAT (Challenges Faced by NBFls)

AR A IN-JTHIT T T (NBFls) 3G EdrE 3R BT AR # FAecagqo!
TITET & &, Rl 3¢ s 3T 3R aredl FAlTrdlt &1 FTHAT el Uscm &1 T gAfagm
3e1h el Eed RN 3R areR & gfaead’ o yeanmd i &1 = ey gatfar @

[EEIR & goTeT BRIT 1T & |
1. 0T SNOEH (Credit Risk)

NBFIs & [T 30T SHOEHA (Credit Risk) el a2 FAtel

« NBFIs 3 cfaraal 3R cgaaral & %or &t & St aRuRes dmher oty 7ot 2o 3 |aTa &
et

« U BRI SHiee (Default) 3R AT & Y &Y HHTAT TRI Bl

« Microfinance Institutions (MFIs), Housing Finance Companies (HFCs) 3iR NBFCs 3 FuT Siim@s

T G TF AT Al B

o RO SIIEH B B b T NBFIs Bl shBE Hedlehed, SNIEH Tde=T 3R HOT FHIRTAT qoTTell Y

AT AT USAT B

2. 4l GITCAaT (Capital Adequacy)
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NBFIs &7 i1 FERIAT o [T Uil GATCAAT (Capital Adequacy) 37cdd Hgcaqul |
o Uil GATCAT &7 AT & B NBFIs & UM 3(0el 0T 3R A0 S0EH &l ek et & 1T
AT il el |
. % BIC NBFCs 31 MFIs & UTH 31a7eh Yol & el gicht &, foad a a3 daaral oX ot &
[T URATSATHT 3 fAder et 3 3raaY o &

« RBI &@RT fAUTRA Gl TTCTdr AleAeh 7 Ureid @il NBFls & [FU geAlcquT & Hepell &,

QGrAR ITRF FE AT BT &1 & A7 |
3. fAaTde TE&AT (Regulatory Stringency)
NBFIs W &g faamee GTA131 (RBI, SEBI, IRDAI, PFRDA) &I fI=0T #iaT 1

o [HBe YHR & NBFIs & [T HeT-37e0 GFa o ald &, 5a@ 3gdee 3R 3reqdrere

(Compliance) &S &Y STaT &1

o AT AIH IR RATAES THAT-TIT W dald &d o, oray A siings 3k garaa &
Sifeerar 9g Sl 8

o 3GTEXOT: NBFCs &l sl TATCAdT, aerd, @it e 3R Raféar 3 RBI & aed HarweE &

qTelel el i & |
4. BTSSRI Bl gAlfaar

JJHATT AT H NBFIs dit § BiScasaiere (Digitalization) 6T 3R 9 I8 &, SNEp 38% T1Y
&S Aot ot 31 1
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BiSee CTolewiel AR AGSe 00 & AIHA § ERF Jai3 A gere HlAr gIaT
(Cybersecurity), 3T INU=HIIAT (Data Privacy) 3R dehaiehl SITIEH T HTHAT T &

AT AR GIEITST o 8131 H BioTcel ATERAT 3R ST P Tl i el NBFIs & [T arer
T &

FinTech 31X NBFCs &l SI9TTdR dehailchl 31USe, halaRT URIETT 3R BiGied darelel &Y dreTd

DT THTTT USdT &
5. IR-favurfea aREAumar (NPASs)

NBFIs & [T IR-fasurfed aREumar (Non-Performing Assets — NPASs) &7 S&T U 13-

gl &

NPAs &1 FcTeldl & I TSIt Foit &1 aell Toa X 78 & W &

STd NPAs NBFls &Y d¥eldT, elTAuedr 3R [y FEURdT el UHIEd hid o
RUT SIEH, AN B Hediehel R TR FHET b HRUT NPAs dad &

RBI 31 3/ fm#Her HEATT NBFIs @l NPAs & =07 3 0T a¥fell & WV fgemm-fA&er &t
gl

HRA A NBFIs T FATAL, faer 31K 3w 3 Agcaqut Jmre e €, dmse
3% U1 SNOEH, Yol T, fam#He 3requrerd, Bioeersaierd 3 NPAs ST s Ioifadt

T HIHAT YT USAT & 3T YAl & AUy & T NBFIs &l AT SIEH Yaue, ol
AT, debelihl  FaraR AR PAHAS  IEued gARad e 3Eds §
AHeIAYdeh Sl YAl BT JaU=T b NBFls HRAT 3rdegeear # FRRar AR mae
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Tarere 3 2

6.7 TR Ugel 3R FUR (Government Initiatives and Reforms in NBFIs)

AR & IR-JTHaT AT GEAAT (NBFIs) & JIcqaedr F HAecaqul Amare f&ar &1 sad
qTdSlG, 3eieht TR, gafdr 3R fderpt & fedl T FRarT ARyud A & T TR 3R

foramHes dEUT3i & B GUR 3R Ueel EHT €1 F UgeT NBFIs Pl YD TeTel, FRiTg FATIA
gera 3R Fre F ufaead’ o 910 3@ J 916 &

1. T1rT U (Recent Reforms)

MG $S T6T A NBFIs & [T g TdAdH JUR FRT 1T &

RBI & NBFCs & [FT ail TATCAdT, cRelll 3R SIEH YU HAlelh &l Tl EHAT ¢

HATR fAIRTEAT (Consolidated Supervision) & HTCIH & a3 NBFC Hafgl &1 FEeig f&afd
IGEIcE

DFIs 3R 3/ faer SEATHT &l ErEfehbieh [EUNoT AR og el & [FT FAH FOT UareT
P & BT Ui Ted ERAT IT|

SIS0HTT BISAH 3R ATShIhISH Hered H HEAeT ABIT YeFedot S9] bl 778 |

ST GURT &1 3622 NBFIs P [ Ferar 3R areR 3 meard a=re 1@ &

2. [T TT&AT Shrehad (Financial Literacy Programs)

TIHR 3T RBI & NBFIs & ITEeh! o 6T [EIT 18T 31X STEGAT BhrIhHA A& ERU & |

FraToT 3R QY SIAT 83T F JIeTAT AT TATT ST T &
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o olaTt &Y T, AT, AT 3R JAT AT b HAocd & TR F STABRY & ST &

o [EYT FI&TAT HIAHAT b ATCTH H NBFIs T TTgeh! o TATY AT HRAT 3R URSRTAT T1Id

I H Fee BT &

e 3GIEXUT: RBI &I Financial Literacy Centres (FLCs) 3R National Centre for Financial Education

(NCFE) GaRT TellT 91T &h1ishd |
3. BISTed Tolewhial &l 3UATeT (Use of Digital Platforms)

BfSTee dehefich NBFIs & HaTelel 3R ATEehi b UEd Bl TET= T Teh TG T I 715 T

o [BISTCo CoIwhiel & ATCH 8 HOT 3Tdee, T, T aibrl AR $ardre ST & 3ueley |

« FinTech HUfadl 3R BiScel NBFC CAehidl & ATShIBIsAd 3 BIC 36T deh T Jaraii
T UET IS &

o BISC I AR AdTge afele S Q=T & NBFIs & Herelel 3 dleidl 3R gaTar oS ¢ |

o BTSN & NBFIs & 3101 oTaTd &haf it 3R ATeeh HTHd GURE H FHeg el &

4. JTRTSE ATAhT & 3T TITH (Alignment with International Standards)

HRA THN 3R RBI & NBFls T JcRTSER [ET AT & HJRT delel & [FT S hes

33T &

o Basel Il AT & HTET Yol 3R S0EH Taor= fGieréer ) Ehe 1w 2|

o AT AT 3R U AaTHG TATs & 3MYR X IRDAI 3R PFRDA & 3709 fd 3use

EpU |
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o 3 BeHA W WA & NBFIs 3Raes ufaeue’ & MU SR & © & 3 meelht aeret &1 mRard

Jar &l

o 3&U NBFIs & HaTolel 3 URGRIAT, S0 fAG=07 3R ey e giaied il 8

WHR AR AAHD FEAT3HT @RI FHT T FUR 3R Tgel NBFIs Pl Holed, TReRl 3R
INYAD EHT HEUT Tl H FETIeh ¢ | ERAT FIERAT, BioTeed Tolethiel BT 3uaT, goilt 3R
SIS Jd9= & FUR 3R AR ATl & HT&T AfdAT NBFIs Y 3MRh [HehrE, Eir
AT 3R AR & fod 3 Aorerar S F Tate Jellcl &1 3 Ugel AR GURT & HROT HRA
T NBFI Here S & 3R 3kreh Gfaeadf, RmTd 3R gsraRimell aeet 6 ferm & 3R © |

6.8 31Ut YTl ST (Check Your Progress)

6.8.1 I e AT
Q1. R-AEhaT (e FEATAT (NBF Is) &1 HET B ahlel-HT 172
(2) HaT BIUar

(b) EEY EAT T &I T

(C) hddl I Wi Wielel

(d) Ffeeh A f sr=re

Q2. NBFIs 3R anmpTioaeh dept o dier U@ 37ek & &7
(a) NBFIs 30T &gl &l

(b) NBFIs STHT TR %1 e Hebed

(c) Jopt o U QMETT AL e

(d) NBFIs 37cRTS¢IY SOTOR aXd &
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Q3. R H FISTHIT BISAH Ul &I aTell U@ IR-ATEhaT ey FEAT hict-&r &2

(a) LIC

(b) NABARD
(c) HDFC

(d) SEBI

Q4. NBFIs &7 HRAT [ YoTTelt 3 3T AITeTe &—

(a) SN FCT T T A

(b) Uit ATSTR 3R FeT dTSTR & el A T B e
(c) el ATHIOT &13T 3 ATV WrelaT

(d) Ffges Y @l sy &g

Q5. fAeammEd & & Pia-ar NBFI F5 &2

(a) e pufaar

(b) FII3 3

(c) & grefioT d

(d) ETSOHIT Brsid hufar

6.8.2 Tl IT ITeld BT

Q1. IR-duper iy EEaTa (NBFIs) o @t 3R aTe] @i @iel Hevel B
Q2. NBFIs #RlI™ i YoTTell # Uait A ToT 3R f¥eer et icHTied it 3 Herde ¢

Q3. T Ul 3R FF3iel B3, NBFIs & eTeor &
Q4. NBFIs dheret ITHToT 8131 3 shrid BId § 3R el 8131 3 eehy agmept A1 eiehl|

Q5. TN HAY-HHIT W NBFs & AT 3R FUR & T Ugel Ll T
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6.9 HRILT (Summary)

3 AT A §AA AR # IR-JTha1 el FEATAT (NBFIs) &1 e 3R EXT=T & 373
T | aTFTfoad det & 3ifaRed NBFIs AR MR JOTTell & T Ayl 39T §, St 4o
faToT, ﬁﬁ?fﬁmmammﬁﬂwwaﬁmmﬂﬁﬁugwﬁ Fgemhaad el

HEATV el &Y G TS STl & STAT TR A i, W] T, FI B, IToiaT, STS0HT

IS 31X ATSHI-Brsad STl HATU YT ehleh HIeTaEAT H AgcaquT HIAHT AT 2

HRCATT TEH H NBFIs T [HPI TIAAT & I1E it T THT 3R 37T I ol SR FAT FGT SR

o el ] T BTE &Y TG §| AT F A Seleh [HHee YDRI Bl HEAT FHIT—o1E diam
hUfra, [EeTE [ HEATE, A Ui, FY37e B, TS0HIT BISd HhUidl 3c1ie | 38D
sifafea s fagera 3R Aa=0T & mw aRA Rerd 6 (RBI), @& (SEBI) 3R 37 [Aamds
TEATT HRERA &

BIGIER, NBFIs P8 Tl TcIal &1 FTHAT Y T &, SI8 [T FERT JATT IWeAT, cTebellehT EehrE &
a1 drerAe e, 3R ER FAraRd B AR IS T UgT] AR A 3 AT A
fATea & [FIT THT-THT W @B Tee 3R IR BT &, 508 3 T FRii goted 9t 3R

HSTIAT Talel e Heb |

37dd: el ST FhdT & I NBFIs ¥R T EHT YuTel &l 3T forar &, St dmper gommely &
X T §U SRR (Hehr 3R el Rt & Hgeaqot Anrerd & 2|
6.10 {eh e (Keywords)

MR-dmper R §EATE (Non-Banking Financial Institutions — NBFIs): & R TATW i

URUR dept 61 o arard 3R el Wi e @refdl, T i, foder, #Fggarer bs, ifsir 3k
TTS0H9T Bread ST EHEY ET 918 Uere iy &
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o DY YU (Financial System): Teh T o for@d dep, I-Amhar Fewur=, Golt @ik, el
ISR AT famees e AIFAT el dicgaedr # U= & g AR yare ol Giafed Hid
2l

o Usi fA&ATOT (Capital Formation): @g UBRAT foredh dTd arid @ Al & URafdd BT SiTaT
&1 NBFIs 38 UBRAT Bl YicdTied ddh ICTaTAT Y [HHT &I Pl deld ¢ |

o [N A HEAE (Development Financial Institutions — DFIs): d mERIfId NBFIs Sit

STHhIEIh FUT IR ETUIYOT SUY I &, S IDBI, IFC, 3R NABARD | 3T &Y 3¢¢RY
HeGIITeh 3R BN EhRT Bl TTaT el B

o &A1 HUfAT (Insurance Companies): NBFIs & Teh U@ JehR St il 3R GEATAT &t
SN G & FEYT YeTel BT ¢ T NOATH & ATCTH A Gl HIEIT Bl STUBIED foraer
A BT B

o FYIA B (Mutual Funds): THT AL AISTATT STET 31T THARBT & UeT TehicT hleh EBTT
T Gyt 3 AT EraT ST &1 3 TAARMePT Y i HNDEH W 9ga UTidhel chl GHTIAT U
A B

o fAIHA Ud GAA&TOT (Regulation and Supervision): RBI, SEBI 3R 313 faamares dEam3it gar

NBFIs & TaTeldd U TaIRTeT TET ST & JTER [EhT UoTen 3 f8RdT 3R URemRTar a< &

o [ERII FATEA (Financial Inclusion): FATST & H gait &l FeloT R EHBRIC ET Jard
SUCTEY AT NBFIs IV ATHTOT HR HG-2redt 8131 3 i1 HATALAT i F6TaT Sl & |

6.11 30T GaTf P ST et o [T 33X (Answers to Check Your Progress)
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6.8.1 I&l 38X => Q1. (b) HEY M AT Ul &, Q2. (b) HEY HEHT JdTT YTl T,

Q3. (c) HDFC, Q4. (a) (& FET &I GaI<IeT &, Q5. (c) &1 FrefioT deh |
6.8.2 Tel 3aX => Q1. ITeld, Q2. Tel, Q3. Tel, Q4. ITeld, Q5. Tel |
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(E9: HTRTE (T 3R dhar)

[EYY shdATh: 1T BECO-501 W Sf. HAATY g&A

AT 7 dec:

N

AT SERIT : AT T BT

3T &Y TG (Structure of the Chapter)

7.0 3RITTH b 3627 (Learning Objectives)

7.1 G&ATIT (Introduction)

7.2 e dmpaT o AT I (Historical Evolution of Central Banking)

7.2.1 & SmRar Y 3eam (Origins of Central Banking)

7.2.2 [ERT & Y@ e depl &T EBIH (Evolution of the World's Major Central Banks)

7.2.3 AIRA & ST Smrer @1 5fATT (History of Central Banking in India)

7.3 derg s T TITAT T HITSATHS &l (Structure and Organizational Framework of the

Central Bank)

7.3.1 eI ek ot 366 (Objectives of Central Banking)

7.3.2 &g deb & @ B (Functions of Central Bank)

7.3.3 WA & b1 deh bl AT AT (Special Role of RBI in India)
7.3.4 g1 AT & HerehTeNe eAtfcial (Contemporary Challenges)

7.3.5 e dep 3R M TEURET (Central Bank and Financial Stability)
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7.4 T I & GUR T HESY &Y TGQT (Reforms and Future Directions)
7.4.1 herT dep 3R ARTSET FEAT (Central Bank and International Cooperation)

7.4.2 BT deb AR EPrETHS DI (Central Bank and Developmental Role in Emerging

Economies)

7.5 39T YaTT ST (Check Your Progress)

7.6 HIILT (Summary)

7.7 b A (Keywords)

7.8 3T YaTT hT ST &l b [T 3K (Answers to Check Your Progress)
7.9 T 7Y / FAERIA G&cTeh (References / Suggested Readings)

7.0 JRIITH & 366RY (Learning Objectives)

SH AT T HEITA A b S FEeardi—

1. HErT dmper Hr scam 3R UATI0IS HPrT B THS Thal |

2. [HRT & YW g debl TAT HRA 3 ety ST & STeTerd &l [HIAWOT & UrdaT |

3. FET dep P TTAT HR HITSATH @I &Y SATADRT UTCT BT |
4. HET I & ALY 3¢ AT 3R BT T TUTE BT Hehal |
5. HRCATT Tl H RBI &Y AT HBTHT T Hodlehed & ITLT|

6. g AEHaT YOTTRlT & FHBTCNE At al &l TeaTel Fehal|
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7. v dEheT FURT 3R HEST &Y fET U ER Y Fhal|

7.1 I&EATIAT (Introduction)

Moo 3T H g0 R & IR-AHeT Eirg FEATAT (NBFIs) Y et 3R TXaam &l 3Heqa
ERIT| IE SET IAT Fh FHE YR NBFIs GRURSE dEhaT gumrel &t qxeh Fa1d gT e, fader,
FIY3l B3, TSOHIT BIead AR e E Qar3it & AT § HIcTae AT Y HET AR TS
Gelel e & | IR, AYOT eI Jotrel Y R, Hele 3iR &R yeTet ohial ot e dhael NBFIs &
CaRT HHA A & | 3HD [F1T 3T BNl & Teb e UIRIHOT, ST o herel HaT 3N 0T YoTTell &t
forraer &Y, afesd QX i afa &1 i @ GURTT T | TE et ATar & Sdr da (Central

Bank)|

dera b mrEY off o1 Y I YOTTeN BT ST AT ST &1 I d Al SN e, Alfge N
fAdAToT vd phaTeaad, aimfeges dot @ fagad, 3R mEh ERAr 9410 3@ S Hraf o dardd
T & | AR & Tg e1fica 9l Rrd dep (RBI) &1 HaT aram &, St 1935 31 S0 31 3R 311
AT &1 T IMRYeR AN T T IR B

S AT 3 731 Pard JEHaT b UFARTOHE [HETH, SHDT TIAT U HITSATHD 1<), YW it 3R
HHBTCET AT el HETIT har | T & T T6 AT HHN [FF HRA H DG deb EHE ThR [ERIY

HOFRT fAHTAT § 3R HEST &Y fevm & 38h UR FhE UhR MTaTh & | 58 YHR ITE AT g

eI dep 6 TATTR THAST TSI BRI, S [EIT YUTTell & FaTered 3R 3R RBrdr & me 3rfaary
el
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7.2 e AEpeT ot VAT [ (Historical Evolution of Central Banking)

eI SERIT BT TTUROT 37T T FU F AR A &, IS Ueh ofFd Va0 [HhrH ol URUTH |

URNG BT H IR o FTAT TNHER Hla 3R HKOT & db AT A, AT AT & 1Y

IYIIEATIHT & EEAR, TR & FTRSIRIOT AR BT Afdmmat & sifeerar 3 08 aear=

<l JTARTeh AT HEHH S ST FHET YU, FOT g, 3R 3T fERRar ot glAfRad &t @ | 3l
TR o herT SERIT Y g T |
7.2.1 Héra dmpar i 3eam (Origins of Central Banking)

Herar AeRaT T SfARrd 1787 AT & JAT { URH BT &1 38 FHT JUAT 2f 3 <1ar st &
96 TeT AT AR THRT Bl Jeu 3R gHied @i & 00 93 YA T K0T &1 AT ehdT el AT

ST BRUT, 1668 & T H “Ra@dd” (Riksbank) T TATTAT g‘é’ TS mea &1 uger herT dh

AT ST &1 Rerades 3 Far SR &, TWHR A KT o 3N Eg [ RRAT 9w @e &
SRR GHTEN | TR SHHT TIXRT 37TST S helT Jepl J BTHhT 3TeTaT AT|

SHG d1G 1694 F 370l A “db 3Th 5705” (Bank of England) T TATTAT g‘é, e e ST @t

Teh =78 T&T &11 deh 31T $70I5 F TDR Bl HUT SUeled BT, FAT SIRY DIl Dl THIRIBR UTC

AT 3R UR-ER TCET Eelir YoTTell &7 faTates &t I1T| T Ugell THT HEAT AT Foaet 3myfaie

PArT SERIT Y ITTURUT Y HThR 7|

1897 3R 199 QrcATedY & ERTeT JUT & 3= ST 3 o Sy dept oY TUTTAT €S, SHY I 3 1800 H
“dp 3 WA (Banque de France)| 3 depi o ol ERIEGIH SiTHFI'Ir-_-f‘;I'U'I'I?»?f 3R THIY K0T YayT H
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HAEcayUT HOAST TAHTS | ﬁagﬁwaﬂﬁéﬁaﬁéfmmaﬁréﬁr@mtﬁmgaﬂsﬂwm
ITAERIAT &b Tod JHT F 1T Sopl &b FAecd Y 3R TRIF ar feam|

7.2.2 (T o YW eI bl T (HTH (Evolution of the World's Major Central Banks)

20T reTeeY 3 HEr SEHIT HY FAYRCI (HRT T W FA §$ | 1900 & Ty JHRIehiRr &2 o 30y
g d TS BT | EHAY TT F HYFd AT IARDT BT 3] Foeaqol ¥ AR & 19
QAT & 37 F &8 MR Hepel AR ot & fyanmeran el &1 geaait 3 ue fer 3R aered

dep Y JTARIDAT BT IWTERT FHAT| SH JESHIA H 1913 H “Bhsiel e THECH” (Federal Reserve
System) Y FATYAT &5 | TE Teh [Hehegipd oIFhd FHAT=AT YOl & foraat are &l thetel Rerd
d et &1 e Retd maeed o AR 6T SmrT womrelt o1 REeRdr &1 3R 3w Aifa [afor
A BT BT TS |

mwmﬁmmﬁﬁaﬁéﬁwﬁaﬁaﬁra{mwmmﬁm@ 1920 31 1930 o &2rh &,

[EY &G § HEHET (Great Depression) & &16;, herar ATEHaT Y IR FEUTAT T FTT STDHIOT AT
ST S| 2047 QAT & STRIY 3 JRIACERT SATUR, Yol JarTg AR ARehIoT o Fect geira o o
e dept 1 AT IR o EREATRA TS|

37T (ERE & oraTe7aT Hef ST & heray dep &, ST dherel FaT YU deh N & IGehT [EATT YOTTell &
T Uge] bl UHTET id &1 S AU Heel deb (ECB), SATUTA @l deb (Bank of Japan), el &T
diged d (PBOC) 3T verw |

7.2.3 R A o1 SmReT 1 38T (History of Central Banking in India)

AR H BT AFHaT T T INIfAIRI Hrer T ST 31 &1 18T 3R 197 ereredy & o #
SpaT &1 E1RcT FETd: AESEr det ux |
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YA dF 31T dormer (1806), TS db 37T arFa (1840) 3R dHSH dp 31T AT (1843) Y

el STRY STt T IRIPR =T arm 21|

1921 # 3o Xl &l B SFNRTA dF 3HTH SEAT HT TATTA g‘s‘l BIEh I% {ET &7 &
APTRSTe deb & TG 3 BRI AT AR HE dHat & arfical Pt qut §U & fAerme 7 water 7 a1
HRT Re1d e (Reserve Bank of India — RBI) HRel &1 heard deb &, S & T FeT yeere, SEhar
goTTell & g 3R 31T GUMET o Fellelel T Fdied b &1 Ig qoid: 9N §IhR & T
FATEI & T H P BT & R AR T4 1 fAoTaeT, 3mfcd 2 meiry FEuedr e @
T THFAC TANTAT &1 RBI & Shael T U &1 B T &, diod AR F Horar iR Auere
YU & [EehTE Ud TATRTAT 3 81 AGcaqoT ${BehT fTaTer

311 RBI & 3cfeld &8 ERINGT HEAE €, 5 #RAT Red dh Hle o1 uisde MHes
(BRBNMPL), St R el T BUrs e &, 3R BUifsic $2aRH TS hiBe TRET HIURRAT
(DICGC), ST SJHATRATAT & el hr & Xar g1 38 ATARTd, RBI A AAT UAHTH HRURLA
3% SEAT (NPCI) T FATTAT 3 31 wgdier fean, forae Bioed forare 3R Ak qansit @ e

dddlaiﬁu§u|c‘| H hIfApRY g8 T |

RBI &I TATGAT BT AT 1926 3 ST “ITA HHIR/AT 37T SHEIA HIAT US BISiH” (Hilton Young
Commission) <Y CETRTRIT & URRECT E3HT| S 3T & 8- 3 Teh T Bl e T MaRT Rl T
I feam| sa% uRumATaET Reid & 3% SEAT Tare, 1934 UIRd ERAT 1T 3R 1 31T 1935 &t
ARAT Rord I o FRAIRH 0RIT| 38 T I s Taimaa aren da a1, {58 1 Jar 1949 &
&I & T |
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RBI & 3T o AR P Ugcll THT 3UTAALT IaT &1, Toach ury T &1 g1 g b AT| 3R 3 ST

HEIT PIoIhIcll (AchTollel hofehen) H AT, TSI 1937 H IS TAATTRT Y AT IT| EHTSTH B

AT RBI & UTEREdTE BT hald deb Bl &T a1 8 3EAri & ¥ f[39an, 519 do 0 T d&

31T UTEREAT T ST 1948 :ﬁraﬁgml

AR Retd da 1 darfes fia 3 =f. HioRma 3idsa & AerEe i Aecaqor 16 &1 1920 &
cQreh 3 ¢ 1. ST o HR &Y HeT YoTTelt, el AEhor iR Eefg FERAT W aTee eaae Eha

UT| 3D YIFCY Y& “The Problem of the Rupee: Its Origin and Its Solution” (1923) # gl

HRT BT HT YoTTell &Y HIAAT I EEIR & T AR U T Sl deb & TATTAT T g
fea|

3l 39zt fafeer e & tHeer T =Ifd & Udel 3MTeirted &| SoTehl AT AT B HTER Hel
YoTTell & HRUT HRA I JFTdEAT F IR-GR Fhe 3T & Seelad Th HITfsd AR g FeT
guTrell (Managed Currency System) &7 Y&dTd 3@, Sit FerEhifd f@a=or, shiBe miage iR
(BRI FATIA Bl FIATIT | JEN FER 16 H Toee JaT 3mA1eT T [orRei A 3icdd: RBI

Act, 1934 T 3TUR dT |

3f. 3z A Ig Y Il SIT OF ENT UUTTel Shaol AU 9T & T g, dice g aaif,
[ErRIVERY AN 31X ATHIOT FHTS & [HT FAH gledl M| 3e7eh MR EER 3TeT 3T WRAT Rt
Jdm A DTt F aRaET @ &, I mENT gATIA, TreoT SmEReT 3R UTImHeRdT Ut 8151 @ /T

IUSY FIAT| 3T O0fSe & el o1 GobdT & I IRAT ReTd d & 6T & i 3/ s F1 A9eE

Ppad VAEITTD 1, dfce TR 3 ANTEAE M 1

FIAAAT & A1 P I T BT HR DT T Tl & TG RBI &Y 3T 3R 3TRIP Hecaqor
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Bl IS | & Y TS MR Al AT Hepre 3R 3Hiefenor & [T Teh HTdcT [ET oTTell
ol 3TaRThdr AT, T8 RBI A QX1 EHT|

« 1950 3{R 1960 & &P H RBI A YA UG &=, PO HOT IR HehRT depl & EhE &

3770TY $FehT THHTS |

o 1969 31X 1980 & JopT & TSEIHIUT A RBI T THFASHT T, FIEH 3 GTdoTiele &1 b bl Bl
AT AT AT

o 1991 & 3R SERIAUT & a1 RBI Bl ET & H GUR, M 3R mel dot & e, 3ik

Yol ATSTR & [HehTE H 7% H{FT el a2l
o el & gul # RBI BISCe HITc= YUTel, Theiee, ATgeN FI&T AR Eig FATU & &iF &

3Ol HOAET [T TeT B
« COVID-19 #FEART 3R dfge 3T el & gRIaT o RBI & Aifgss 3R meiry Aifaat &
FTETA § AR Tearaean &t fEeR W@e 7 FAecaqel Aee &
3T AR Reste deh 7 el 21 1 Hifeep i 3R EfrT gotel @1 H&g e ¢, aich Ig
ATeren ErciTg FEURAT o (61T 3T Ueh HEcaquT HEAT e el ¢ |

I Ve a1 gAY & F e JIReT o TIFT THT & TTY A deoldT ITAT| URETD el
TGl SHDBT HLT DY TDR DI T &l 3N FHeT STRT AT AT, e 3T Ig e A o,
(BT TR 3R A& Eir gAtfaat & e 3 3ol e [ T |

7.3 eI dp BT TAAT TT HISATHS &rdT (Structure and Organizational Framework of the

Central Bank)
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HRAT Rt dep, T AT IR Fead AT TITSATHD ST & ATCH @ =1 & Eirg BRI
AT AT &1 RBI T Feleld Teh heg &S 3Tt sy (Central Board of Directors) &
37T BT &, T3 el 21 WeE MBS §| 3 dIS o Acfedl I I &, ST Ao o T aReS
AR Bl & 3R Afera ATt 3 sifas SFaer v £

NS & ITGeR P 37T IR B TR, [T FATT o af UfAfmr (Mg W 379me mEd 3

(BT Qa1 HIEd), &8 SIhR SaRT AHAIERT Hedd IR TR T st (TS, Plefpldr, des 3R
feoo) & IR ufafamr e @19 &1 A T a8 &N fedl, Feery dat 3R Ty mi
HEATHT & DFEERI0T A T NS e Ugard &, e fAoTar qEpar Ak TEd 3R AT aefch
el

RBI &7 IS el 1S dh W % | T Bs EATIN 3R EAW @3t & menfard &, 3 37e9T-

37197 1T T FHTAIT & | SETEI0T TART:

. IGT UG [HHIT AR AT 1 feretaret 3R 3mafet Faifaa awar 2

. e 3R mERi R merer aimiisaes det 3R 3w mRi TerEt & FRTET B

« [BUITSIC 323ARY TS hiBe IR HIURLAT (DICGC) THTRAT3 & el I I6T aar &1

. R Rerd d6 Are Fgor ursde WHes (BRBNMPL) HaT & g0 3R maerpt & fsior &
SrFaierr femmar &

o TS HITATA TAITH (NPCI) & ATEIH | BIScel T IR AU GomErt T Frele e
J
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g% FfARFT RBI T T 8151 prITrl 3R T Qmsﬁa;mwm@ujaarﬁﬂmgaﬂ%,
it Fretor A eredy &1 el FATI 3R AN dEHIT TR B QU A &1 T GARaa
LT & O dTERIT AaTU had dﬁﬁddl{‘iﬁﬁlﬁ%ﬁ?‘%ﬂ%ﬁéﬂﬁ?ﬁaﬁﬁaﬁ@l

RBI I I TITT 38 T TIad, GATead 3R SR o d& aardt &1 s9d A1egdt ' 7 dhad
Aifger NI o1 EraT=aa I3 2aT &, dfed ET vormel # UReRIAT, e 3R f&rar off
GRATE BIell &1 T PROT & [ HRAT RoTdl e et 31reR &2 Y i A el ST & |

7.3.1 eI deh & 36427 (Objectives of Central Banking)

eI deh T FET &g harel HGT STRY AT AT KT AT T8l &, e Ig S i 3Mie fEurar 3k

FHY [HHE FIARYT B aTell JHE TEATT &| THT & Y Heg deh & 36eT <A 3R

agmmﬂﬁm%mmﬁwﬁaﬁéiﬁa?ma&ﬁ,mgwx&wﬁﬁmmﬁ

1. e Y FRRar giafad wear

heTe deh BT TIY UTAFD 36T & Hal Bl [EUXAT I TWAT| SHePT 37 herol dUY T deg Pl
R Tt a1 ¥, afew I gRafvad #ear § 06 Aqa1 goror, 8se 31X Q¥ g 7 Fierd 2| R

HeT U & el TATUTRD Sof-eT I 8 &, dfced e 3R 3T SieTalm o1 meard o Jerqe
I ¥ RBI B 3 3R Al & Aegsn @ Ferediia (Inflation) AR Heredifa &
3ol &l AT e B

2. [ERIT YUTTelT &b TERET

<heTer e T QA HATGcAYUT 36T & AT YOTTel el FEURAT IATT TEAT| g Gl il & Fh
eQr & dh 3R 3T ERAT HEYTA GIET R TEy alidh § BRI Y| B gorell 6 B 4
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fAILART T FRIT dedT & 3R JERIT JuTTel 3 3T PRIIE AT Hehe HT FTATT T a1 T b &

RBI 38 38T & QT el & [T foraraes &, FuREST A FHaRTel qorrel o1 Ferelel &hd |
3. 3MTRYeh (EEh el TRl il

1 dep dheret Flfges [AT=0T & T 81 ¥, dice TE S o Sreiepieled MR Heprd & 8 Arere
T ¥ IE AV §U { GIAHHAT UG &3, J1IoT 3R PV Ha™, BIC 3T 3R AR
TEYTAT Y FOT 3R ERAT TSI Tl Il &1 58 e g deb [ FHTUAT T HRrel [HROT
AT el & 3R eer hr 3R TfImERRT & a1 T &

4. FoT TERITAT 3R AR

Ao TERRET (Price Stability) 3R ASTITR & 3766 haTd deh ot o1& &l Teh Hed Hecd o 3TATH &
RBI &1 UTH BIcT & (R 2T & #gam$ (Inflation) eI o 9 3N T & sharfded FIETT T |
38 1Y ¢ e I FIARYT e & B Eirg Afadn MR ey &l Ferdm &, 1 IsHIR &
37EaY G o 3R A1 fored- 3R Feeret aetr |

5. 8T Hefed A WS FeT TG & e

I deh BT Ueh 3T YW 3E0RT & A T YA Hclolel 3N meRl FeT gder=| Ig FRAed
AT & 6 AR @1 SRl AaT 3R (Foreign Exchange Reserves) TXETA 3R wica &, aies
FARTSET AR AR AT Far® §T & & Th| RBI ERl FAaT SToR # AT b dud Hir
EfHE e Bl FEUT TG & 3R HITATT HJ oIl Bl HI AT el ¢
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hErg dh B 3eGT el dEHIT YOI deh WA 61 &1 I& HaT TR, EeNg Greaf, EH
[HTE, oI FEURAT, SR Foiet R el FeT Taere—geT Tt 3marat 8 ¢r i 3rdegaer &
ATTERN T & | T BRUT & I helar dep 1 3D HFegaewr &1 e &l T3l &el ST ¢

7.3.2 &g deb & Y@ B (Functions of Central Bank)

hera dep, ERIVERT TR RoTel deh, dherel HGT T YT el aTell HEUT T8l & | TG 2T Y BT
feerar, 3w e 3R AT wearor # o FEcaqoT AT T ¥1 S8P UHE Pt A

TH HEAR & AT Tohd &
1. g1 fTa (Issue of Currency)

AR Restd Ao &1 Taq FGeaqoT 1 ¥ F{ar &1 (97 3R 3mqfed | Hera eu & granmresan ik
[ERTHAIT GIATET e T eliieed RBI T & | I§ 1 ERIV & F HRAT Rofdl dep e Fgor

UISde S (BRBNMPL) & HTCIH & ERIT ST & | Flet Y I[0TerT, FRE&T ded, 11 AR Bolrs
& | TEel3HT T AT Harg e X B

TG T BT 3R I AeA-&eT 3 T AT TG F A, Ao ArERI BT 3N
RIS ST 31 FEURAT AR AT Y & | SHA ST T [FRATH Tl & 3R MBS T
FATE § W Tefcll 3

2. dopi &7 &b (Banker’s Bank)

AT dep T AN B & bl & (BT dep T B HIAT| T U &b FH AWToTS 3R -3 fea
dept & RoTd AR STAT Y9 T G707 RBI Xl &1 IE el 1 &t 3N 31 AT YW et

PIAT &, ST St he Dl ATHAT BT USdT &
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a1y &, T dob dopt & A oper JT 3R ForaRer mared Hi RIREN AT &1 37 UPR, T8
SEReT goTrelT @t FEeR 3R RIS, IaTaT B
3. TR & dab (Banker to Government)

AT R deh TPR & BT AT B Tolc & &Y H B Al & | TE e 3R T TIHRIT &
STHT @Il T AU, ol 3TTeY HIT, 3R [EFARE @lie-fashr & geradr aar gl

RBI & HICTH § EIHR HIslfeleh KT, dies 39 3T Tora THIGT T Taeed il § | FE HROT & Eh

s GIPR BT dop Y et ST &

4. FoT faI=0T (Credit Control)

hT dep T HEAYUT B & S H KT o AT 3R T 1 FHF=0T| FIeAiEh EEIR & Ie Hifgeh
AT 3 3Tl &, URBTeh T W & e Hehdl & 6 RBI bl & K0T S & 7T 3iR 21t at
hYeh AT 3R hiEe T AT AT HIAT T

5. HTAHT &I Ua4 (Exchange Rate Management)

harg den Rl T IR 3 FEARTY ieh 2ud T mfAHY e Y U T@aTm &1 e mrd 3R
T & AT I H Fee DI ¢ 3R ST T Rrent &1 #RET Tardm |

RBI AT & hr TR ITERCAT ¥ T & BT dies, HSA T 3R aTeiR ey & mife
STV BT SUATIT BT & |
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6. TICRTY ST SR U (Forex Reserves Management)

RBI &7 Teh 3R 31ed Y & WS HeT HSR T YU | Ig FIATRE T & I 2 & U gIieed
sfeR, U, 3R 317 v FLI3it A HeR AlSlg 8| T& AT -, SUUR, 3R JTdTcAehrelled
ferfeY 3 s hr 3RYes FeaT bt giAREd T B

7. I FERRAT GiATed 3ar (Ensuring Financial Stability)

AT e BT 3642 el JEHIT YUTTel T HalTell e!, dfed G BT o 1 AR T@ar ot &1 RBI

JTSTR & SAR-UEHd, db Hepe AT TRIP Tehe b JHAIT TUME 3R dAhd) zﬁrm—mmgﬁﬁaam

el

38 [FV Ig AT GURESTE 3K stress tests AT &, TIEH EHET 3 TR T EAT JifAferdar

T Ghe D AT I&d ekl T Tob |
8. [T &1 &l ETgd=T 3R TdeTor (Regulation and Supervision of Financial System)

RBI, 31 & G armrfeges, ameior 3R dgart dai & mv faards 3R odasht weur &1 I8
AT e & mh ol deb BT, TRt 3R [SedAeR alidh @ A |

SH® g deh T oll, HOT [HAOT, Ahd! IRETT U 3R 3 EA Fherepr BT oot
MBS & | e AT TERAT 3R MRTeh SO T HIFT I T B I ¢ |

9. [ERAIT AT Bl WicdTe=T (Promotion of Financial Inclusion)

RBI &7 T Agcaqol 3eard & e AoTRe!, mAVeT amefor 3R doad avif o domr Jarstt &
JASAT| G [T I Bioicel AT, AT dF r@n3il, AshIpEaT 3R TIERT ATt &
ATCTH A ET GATAA Y FeraT T &
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10. 39Tl AR fATETT YOTTell &T b (Payments and Settlement Systems)

RBI 31 &Y 3ITelel YOMBrAT 3R fATerer & o1 [Hehrd il &1 e Fiaed Tl & Fh SEHIT olel-

&, deh, Ferdreifele %8 ST 3R Biotee HITaTe Yool GBTd, ot 3R ot 2|

11. AT STSTRT &l HHRT (Development of Financial Markets)

T db 2T P EAT ITSTRT BT T 3R EHHE HIAT &1 TE A AThe, dics Ahe 3T 3T
[E et & AT 3R URERIAT YeTed &icl &1 S84 AegH & fAderhl ol JUETT 3R
I EAT [Hho 3T Bl &

12. 32T Hehell Ud AU (Data Compilation & Research)

RBI T 3eT §Ue, HRIWOT 3R Tdure & Hrd i &l &1 Ig 3E faar, Rae 3R

DEORTRRIT & [T HAEcaqUT SITAhRI ST ST & SHDBI 3eay fa-faAToT @l deirfares, dea-
3R 3R THTd 91T B

HRATT R b & A Y@ B halel Teheiiehl GEHATIT deb AT el & I HaT &, Ee
&I, PP [P, SITAT YOTel IR il HATIAT—FHY Pl SIS T G T 3rfegae

A% &Y TG 1A B & | FET BROT & B RBI BT 3TN HRA BT IR TG BT HAT AT Pe
ST &

7.3.3 AR # Har e T AT HIAT (Special Role of RBI in India)
AR N1d b (RBI) haet Teh harg Job 781 &, ITeh Tg AR B ET YUTTel T hedl T T B
SN IHTHT = helel AT 3R HST YU Teh I &, Tiowh e ATH0T [HAI, PN [F, BioTcer
TG 3R TR FAaraR F Ht FAcagUT A9TET & & |
1. HRCT [T JOTell 3 RBI &7 halg AT
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RBI &I 1 [l GuTTell &1 e forameres 3R Arfeds & Te gaRed Hiar & 0 U & Feft
dopt R el FEATAT T FeTeled FIET, TR 3R aReRl aldish @ &1 58 fage 3R feem-fader
aPTioaeh dept, HEhRY el 3R EAT ATSTRT & BT ATIGLTh DAY Bl & |

RBI &1 Ig i1 FEATT gor 1 3R DAY & I Braeada 3R BT FRRar 991w @a &
FEcaquT DT AT & |

2. TTHIOT T N FUT cTIEAT H HBTR

RBI & g1 g GlARYT ErT & 06 10T &1 3R PI¥ Aere NI FAUAT § dEId o 3| T8
ITHIOT 3R BN HOT A3, TEDRT deb 3R &7 oy dept & ATeTH § EHEET AR BIE

EJWTHTHEFWU?HT%I

S DT & ATYH ¥ RBI AT HITGEAT Bl HAFT T & 3R P scTee, IsHR AR
TTHIOT EehIH & Arareret & |

3. gghi 31T &g arafor dht & AU AT

RBI @RI 3R &1 rafior dept & ATY MR FHA 3R AR e &1 e giafad aear
& 0p 3 dp 37ua 3N TTEh! ol gATTT ET AU Ul Y 3R TAT 3rdegarar # mHT
HATAA Pl geraT & |

sHdh AT &1, RBI 3 dopt oY fAarares feen-fader iR awaidr gada i suasy arar &, 5aa

3T HaTel €8T iR GBI &l
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A. JTATAGAT UTCd 8331 &l F0T JdTe

HRA A Do &7 3R Qe S PV, A 3R o 31T, Afeell SeIHAT 3R WSS &1F Al {AY
(ERT GTOARAT &1 STTcll €1 RBI 3T 8131 & %07 3R el a3t or gdre giafRad wiar ¢ |

5 3¢0RT A o hdel AR HRH H Held 3T &, Ifeh FTATSD —ar AR AR mhrd

Y gerar HeldT &
5. BiSicd U 3R SaAtalralt # RBI &1 J9TGTe

MY o H RBI A BISTee $ITATe YOl 3R deheiichl FaraR 3 ¢t 3rqrof symepr s 81 I8
UPI, NEFT, RTGS 3iR EBioicd e 39 tolewhis & Fammerd 3R [afRa aar &

SHh Il RBI HgeX FIET, [ERT FHATIRA IR cTebelihl Aleleh FiAfad oiar &, oies @t

AR FIET, éaaﬂtgaaqéfm@maﬁaﬁrmawaﬁﬂ

AR Ratd o6 AR & el 3R 3R gomrelt 3F ERIY 3R e sgmrent fadrar €1 amefior 3ik
PN KT, HehR! 3R &1 SEHIT 1 FaHead, UTABIhAT UTCd &Y= &l ET Ferddr 3K Bioed
UACH H AIIR—3 T BT b ATCIH F RBI G2 & & AN e E [T 3R FaArdera
AT AT & | TE HRUT & [E6 RBI T HRATT i Gl BT heald Ao el STiell |

7.3.4 &Y a1 & HADBTN AT (Contemporary Challenges)

AR N1d 3 (RBI) 3R FER SERIT GEATT 37T hael TRUR D JTEHIT BT deh T 81 6 T
£1 3t & Afae 3R Bioea o1 3, 3% & A 3R FRea gl & FeT ST U W R A
AT & eherel 2T Y [Ei FEAREAT W 316 STefel! &, diceh MR [Hehrd 3R ATATISID HHATI
B Y THTET P Fehel! & |
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1. BRCSTRLHT 3 BiSTeer i

gl & guf 3 preeteal 3R EiSed Hil & mE goTel 3 931 geena o | fewisa, saias
3N 3 BISCe Sehed T Tacdl B HIAT o RBI & T oamaes 3R arre Ieifaar scues &
¢ $ET I Y Ig ARG BT AT & FF Biotee 137 &1 3uier Yrara), 3-89 oid-3e 3R
R Soger det Y| $8h A1 &1, RBI IWETA 3R @3R3 EiSes fqar yomel 5 Eioed
TULT (e-Rupee) T TSTdT ST S cTepeitehl TeAtcrdl &l HIHAT & 6T B

2. AAIAT0T 3R YT vrelTes T geiTa

AREATAYUT & HRUT HAWSET Gail varg 3R fader & 0T 3/ qRa @ 3nwies R . @19
T 3TId & | Rl [Aaer, dfRas ET ek & 3dR-9ed 3R 3aRISer s3T5 &3 3 deod &
RBI @Y #Hifees A1t 3N AT X TG 3 kI Tclh &A1 UScl & | RBI &l Ig FIATRET &
BlaT & OF ATRgeh [T Hehel a1 mEeRl Yol & ol @ 3Ta-31e & Jrdiegaer # & & Sctee
&l

3. [ Hehel A fATea & e

<heTer deh T Teh 3N AFcaoT YAl & [ERTT Hehel T YT YeeT| 2008 T AfReeh BT Hepe
3R COVID-19 HEHARY  TUSE FHAT (h FIETA IR g FhaT T Fhelell Fecaqul &1 RBI A
el Hehel A el Yeryed, AEhaT U EST, A ET aTeiRT & FEIeor & ATegd & rdfegasan
T HPIT ERAT| SH Al ST AIHAT YA & AT et deb & ol I A0 et 3R Farar aee
&Y &THAT IATT IGAT BT &

CDOE, GJUS&T, Hisar 245 |



Money and Banking BECO-501

4. TT3ER GI&T TR

BEiSieer dmhar 3R JHicTarsa d- & Tacl NBEIAT & HY, HFe FI&T Gk o 96 T ¢
RERIT, 3T T, 3R AISEX ITRTHT & e & [T RBI &1 dehelleh! SUT, F&T Wietehier 3R forarma
fATRIT oy eel usc &1 @1y &, I gl I8 glafRuad o & off & w6 @l do 3R mei
AT TSR GR&TT HIeAehi o UTelel Y, TITER ATeehi o1 $RIHT 3R [ U =it T2

3Tl & GHT H ATA-ATPT PrEARRI Hufadl (NBFCs) 3R 3T i #eaey off | yomel

HATAYUT AT TAHT T§ § | TTNER A HEATT Uil T ST TSI &, olEhel SeTehl doll  EehrH
o1 dep & fgTeRe fAg=07 3N SIEH JdU= & ©FT FAldT Fedr &1 RBI &l I§ AR hielm
BT & 6 NBFCs & TdTeld H URGRIAT, fidaieR 3R mirT fEerdr 9 &/

AT AT TS heer HaT 3R AEhar forzr=o7 T M 81 B1 38 BioTee Har, dediaior, e
Hehe, ATEER TR 3R IR-SEHr Tt oielt Sifeer gl a1 Hee &t Us T & | AR Rerd
I Ul FaraR, s Afdd AR Aogs gdus & ACIH @ 5 IATAAT BT FATUTH BT &,
TTIER T T (BT GoTTel fE, FRIEBTA 3R Eehraleaa o=l 3 |

7.3.5 Bl dap 3R Mg BT (Central Bank and Financial Stability)

FEr Ao 1 TY FecaqoT a1 dael A yau 3R Ffes A Farert aw W A8 ¢, afew
(BT GoTrell T FERRAT giafad oear o &1 Ee fErar o 39 § ol f&ufa foed e
TEAT, TR 3R HITATT ToTTell FaTE §T § B Y, AT 3R STATHATIN T EETH T T2,
3R H¥egawdr F EH I3 AU &Y FHIGAT =g+ o |
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[ T 91T T@ A Har deh Y 9T SE3TATEN B &1 I€ A badl AfeH Tt &

HATCTH O FTTgTAT H IIeIdT &l {-iglolc-l TATIT PIAT &, dfcd Jdhl T 3T mHT TGEATAT Hr

TR off &l &1 TR Feed 3, R Restdl 3 (RBI) [T [EUTAT &l Ueh Uog@ ofe HAlelel

EU [HBTe TR h PSH S3TaT &l

1. Hhe Ug9 (Crisis Management)

[ET Hehe & TIT hald dab "oz IATh aree Retic” (3ifad Rourerdn) & 7 & S Hdr & | S0l

37 ¥ 0 79 OpdT db 1 IR GEATT DY 3TATAD deIdT T el BT THAT HIT USAT &, Id halg
dp MUTARINT FEIdT Ul T &1 3ETedUd®y, 2008 & dfRas mei e 3iR COVID-19
HEART & a1 RBI & 4t ¥, Rad 30t 3© 7 seldt, Ererepime a1 aRaree (LTRO), 3R mew
GAHT ASAT31 o ATETH @ HIcTaEUT & FEUT T T JArg FHT|

2. faarae vg wdaef AT (Regulatory and Supervisory Role)

Perg d mET gEAEtr Hr afammwrt Hr FIRET Har & s Erar i R Hr rfAamaar @

[EIT UOTTell AT o & | 7R # RBI & HAI-HHT W 8ol ATAhI (Basel Norms) & oI19] BT &,

St et T Gt gATdar, o Taue 3R aReTdr HTaIHATIHT Pl Flgqd aard &1 $aqd JEhar
YoTTel! JTRIeh TR 3R GBI ol &

3. [ERIT ITIRT A FEARAT (Stability in Financial Markets)
her e EGM T TR, FIHRY Ui areiR 3N Al Hhe 3 FEARTT Pleh HATITD 3AR-

TeTd 1 fAART Har 1 EATR HRAT 301 AT 3T HAMS AT AT HAJGH 6l
3R FedT &, o RBI M AaT Hr Tlie-wied R AHAod e & Fegsn & mfasay o o R

AT &
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4, YUTTTd SIEH T (Systemic Risk Management)

eI e T Teh YT HIA T GIATET AT & [ ERHT Teh dep AT TR FEAT &I EhelclT &
YUTTel GHTE o | S8 BT RBI BTSRRI A1fddr (Macroprudential Policies) & SUATT ehdT
¥, S8 Gait oY (Capital Buffer) T Taeaesdr, T8 feear 3R 0T Aet 0¥ fa=oT|
5. 3TYfeh TRUEHT (Modern Perspective)

B WleIIeh & o1 & hirg deb & ST 3R gg 718 &1 AR SineH, Bived 9de
DaECH 6T FRaT, R HarT dob Bioed HIE (CBDC) &I Helleldl Eed [ERRET & a1 31ame &
RBI & &l &1 & BISTcel JUAT (e3) &Y 37T &I &, fTHBT 3e¢ 2T ITAT YUTTell Pl kI JIET,
TEA 3R PR AT &

TUSE & I hard deh T BRI harel HET T cleh TNHI el &, dioeh ERiTg JoTTell & [EUT 38T
Tl 921 FAFAGY 1 RBI 518 el I Feve gaerd, faameres 3ur, mei areiki & fERdr, 3R
YD BT Tedl d HACTH § HITIEUT Bl FIETT IR T 7@ BT D B &1 38
SR, (e P dhaer et e <gft et et & 3R s 3 Sy sy 3R oft et et

7.4 &g T & FUR Te HESY &Y FERT (Reforms and Future Directions)

HRATT Rotd deh (RBI) & FHAI-HAY W 370N AT 3R SRYOTCT 3 FUR FHAT &, ATE 20
3MEe TR, ERT FAENE 3R dRgS gfaeaul & Feld a1 &1 B deb o deheliehT,
HEATT 3R qATaRofEr 0SehIor & & FUR IUATT €, S 38 HESY & [FT GIN & ¢ |
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1. RBI §UR GO (8 eR0He HEfd)

RBI & FUR YA & EB HAY AT 3 3e Dorere A &1 3eTe01 & 10, A0Hee
FOAT A 9T 3R e & & GUR & o & sFgcaqol mwiet &

5ot AT & SFehdl gdere, I S&TdT, Yol ST A [l &9 & fAgaHa & gur & o A5y
IR ERIT| SoTch FSTTal o YR W RBI & ST deFe ol AoTed, TR 3R gfdequicaes aar
& [T e AT Hhed 317

2. ARAH GUR AR BT sAdIA

31T & BISTee a1 # RBI A deheiichl GUR 3R BISTee AdraR &l GIAmehdT &1 &1 UPI, RTGS,
NEFT 3R BfSTeceT 3T (e-Rupee) Si¥ TICHIH SHD ScchSe SeTexvl &

Sl GURT & ATCTH § I GUTTeN oo, FRETA 3 IRIeh GoloT aeit ¢ | Ty &, T Unhanaii &

JTCIAAS, 3T TATH T FH 3R TSR] & o o Jerr T I 1 A YUR A ol ATedh 9d

JER TTd @, diod [ HATAAT DT Y AT &t B

3. AT ety 3N TEATe JTHHaT 3 AR

RBI & &Tel & a6l & el Breid 3R FEATC JEha1 W AR AT &1 38T 36827 UTer0T & 37efehel

[T UOTTell ST ﬁ?d«qlg JEATd o UHTT Pl ha AT &

SH%h ded, JEPIT TEATT &Rd IRATSA3 & MU K0T Ul id &, 3R mET afamrRy &
gATaRoTT 3R GO FERAT & Al 3T S &1 IE heH AR T JATTEAT Hr Fad

[EehT <hT TR 3 378X hidT &1
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4. AR Ty H HErT b o1 HEST
HRCT Bl e 1 HETY Tehelleh! TR, EAT FATAIA IR AfRaes gfdeqat & & e
g1 & fAfed &1 RBI Y HEST & FAeaminad gifadt 3R 3raeRt 1 JTHaAT HaT g9

BT HaT3i A ERTIhiE & [oTT YaTTel forardteT |

[EIT goTTelt ohY FEUR 3R TRIBT ITT TG
ATHANOT 3R ITATHDAT UTCT &1 3 H 0T Yarg 3R HATIAA FATRere e
FEAT AR qATeROT 3iefehet SFHIT BT Tl T

o1 GURT AR FaTaRT & ATCTH A RBI A ehelel =1 Y JHTRTeh TEUAT Bl S=ATT T, Ffedh HR Bl
A& [Erirg qoTTelT 3 31970l H{FehT feeltar 3 o JaTH aeiom|

g AT 3 GUR 3R HEST T fem RBI 1 HAeFd, YA 3R Helcd Tt HT TBRAT ¥ FUR

QEAAE, depeiichl TaraR, AT Brgad 3R Feldl [Hb T AT & 33TT ITT shea 38 YA WRe
B IMEH HTARIBAIN & HFET IR A E| $H YAR, RBI T HEST A, FIETT IR

[ETHAT [ET YUTTel T &2 & 3R &

7.4.1 e dep 3R IARTSEIT HEAT (Central Bank and International Cooperation)

3MYfies Afeeh rdegaear 3 ERET o S &1 HarT deb G TG F TS BIehT DI ST & HebelT|
Eﬂ?ﬁ'«’:renml{,tisﬁuqle,ﬁmﬁwﬁmﬂ%wwaﬁmﬁgﬁg@%mw@rﬁ
AT gER ST T WY GHIET B &1 0H 3 Bl dept b I HARRSET HENIT TaTh &

ST &1
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HAWSET FEATHT T AP Fad dob 3ua S Hr Alfged AT v @a & qrg-ary
TR TITSAT b ATCTH T Y TEAT Al &1 SSTeIUTEawy;

o AUSET FHeT Y (IMF) T Hehe d THI 21T T JTATcThlel= FEIIT el el ¢ |

o dF BR FAATA AAHCH (BIS) Pl "HG1T depi ot e gt ST &, it e, NfA-FH=ad 3R
[T REURAT Y Jgrar ST &

o [ERT I 3R G-20 FY W 3 g e IR AR ERAIT ST T HSTGT el b U Il ¢ |
AfRaes ehel & SRTT F&I1eT: 2008 & AfRaeh mERiT Hehe 3R COVID-19 FETHARY & FHI Tg
TS EIHT Bh Bl dopl o el e T Bheledl Fecaqol & | AR Shetel Rerd, e dger dap
3R 317 ger@ HErg dept ¥ T currency swap lines X liquidity support FaTe eieh dTRee
ITSIRT &Y TEURT &Y 3 3716 TI9TET 16T| S8 UhR, FATedd SATeT &Y heldt AR e stwomait
o T2t 3R SUHIFAT3IT &7 AT TATT IW H A i |
AR Reard A (RBI) T HIHET: RBI H HAWTSEIT HEANT 3 AR HHT AT B

«  IESAARC A FaT & ATCTH § 81317 Te1eT o1 IoTaT T &

« BRICS &Il & &Y el Th Contingent Reserve Arrangement (CRA) T ERAT 31T &, JTER

e ST oY AT HJolel Hehe T TEufd # FHee mer T
o G-20 &I Joht 3 RBI Y AEAY WM A HRA 1 dRaeh Eelry == i va@ T e &
o 38& JfaRad, RBI & cross-border payments, anti-money laundering standards 3iiX fintech
regulations & BT 3TcRITSERT HEITIT bl FTecT & &
3 UK, AT deh dherel EXe] ERT YTl deh HHF el Tedd, dfed AfRaeh TR o ot meiy
fEerar 3R AT Toeaw & Aerera FLa &1 RBI 6 TEpT HNERY IRA &t T dhael RIS
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ET G197 & U EITAIT HTINER a1l &, dfcd ¢2r o1 Aifge SAifa 3R mia gomel & o

AT FHTT 3R oTdTell TeTell &

742 dhem dF IR mEEEHSD HOAST (Central Bank and Developmental Role in Emerging

Economies)
Sarg deb &1 URUReD 1 Hed FEARAT aATT T, T 3TYfed @ AT e AR wei gomelt
1 TERRAT AT B @l &1 APl HRA S EhraRiTel ST 3 g deb T HHIehT el
Mg NI T T T TEdT, afcd Tg EATATHD BT Y 3 AT HIdT &

mErepraRiTel oit &Y Y TR mEepraeiier srdegaeanait & H, g ST, arefior afst 3R
AR It b FOT Y GgT AT HIAT H1ATD BT &1 T&T W ST 4 bael Alfge zor

&Y JTAT A, dTed [P b dTed b T 3 BT AT &
HRAT RoTel e (RBI) Y EehTHTcHh 37T

1. N 3 AT EhTE F ANIETA: RBI & PN F0T T UcHT ol B & [T HBT JNfeTd o]
| 1982 3 ATaS (NABARD) T TATUAT RBI aﬁruwwgé, TR ITHAIOT 3R PO & F Y F7oT

HTIRABAT3HT &Y YT (ERAT ST Heb |

2. o 3eAT 3R YA &1 ROT: RBI & depl &1 Priority Sector Lending (PSL) & 37cfeTel org]
3N, RI&T, 3MarE 3R HAGR Gl Bl KU1 & ol AT GAT| 588 3MRh Heprd IR

Famaef (inclusive) g3
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3. T FAWAA (Financial Inclusion): RBI & SH-4 ATstaT, small finance banks 3R payment
banks SIEY Ugel &Y FHAT ST oIr@l a9l ot 3itgarRes SEReT gomelr & SheT| 388 N 3Rk
arefToT TRER 8 3Ty Ercig Jan3it o1 @187 of T |

4. EAT FIERAT 3R SUHFAT TI&TOT: RBI HERIT AT&RAT RIERT, STRTRGT BTATAT 3R Banking

Ombudsman Scheme & FATECTH T STHTFATIHT HT et 3 SRR AT U AT AT B

5. &Y TTHATACTIN Pl he PIT: RBI BT T8 hdol AL &1 7 ENT AT o THT Jel &l

IE regional rural banks (RRBs) 3iX cooperative banks & HTEIH & AR & Sellehl b FOT

UdTE Gl Ted el ¢

AR Fep Y [HBTATCHD HIHDT HRA S ST 3 AT Aecaqol &1 RBI o (AT FHTILIA, ATHTOT

[EPTH, oTE SN ol UicdTee AR AR quil T TERIcT & ACIH & IE (HSY ERIT & [ hard
d g 3RTE FRRAT &1 3876 & J9, afce o 3R Iad merE & U ot 1 HmEey &
Efocd o, M9 Fead 3R JeHvr &5 F FaaR F ATIH F H0 FhEeHS D 3R

RIS FHTcT BT |
7.5 319t 9aTfl ST (Check Your Progress)
7.5.1 A8 P AT

QL. &I ek BT HIH HecaquT 1 hieA-AT &2
(a) ATPTISTD dept DI FOT ST
(b) FHeT STRY =T R FHEeh Hifet 1 Fearere?
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(C) 31T STAT & STHT TATDPR el

(d) SITUTRP SIT-&eT AT

Q2. IR & e SEpaT & ST Frg TEAT T &7
(a) T dp AHATH SHEAT

(b) ATETS

() AR Rerd I

(d) T FHATeT

Q3. 7RI Rt d I (RBI) & FATTAT h 8 I g3 A2

(a) 1925
(b) 1935
(c) 1947
(d) 1950

Q4. fAeammEd & & PIA-1 B FEIT S HT A% &2
(a) T &1 e

(b) Ffge AT T

(c) ATPTTeAD dopt T fAIFTA

(d) ITFAITT TTEh! P TTT WIAT STASYT BT
Q5. [T PT UGl he, I b FEFE HATAT SITdT &2
(2) 3 3T 7els

(b) R=Td e 31T ST
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(c) ®aXel ReTd paEeH (U.S.A)
(d) S 37T STUTA
7.5.2 e AT el Iy
Q1. FHERT defs harel AGT ST et T 1Y e &
Q2. {RCT N=rd e (RBI) R 3 Hhera e P et FAATaT 2
Q3. AT Aeh T BIHA hael AIPTToTR Jeh! Pl FHUT AT |
Q4. I 3T acls BT [T BT UET hald Sb ATAT ST &
Q5. S deh Ftfges Y & AT R PrdTcadet & AGcaqoT AT FTHTT

7.6 TRILA (Summary)

SH AT 3 T harg ST T HEepT AR BT BT EET HeTTT ERAT| HEr dep et o gor
T AT TOTTR T §6 BT & 3R T AGT TR aeet, A AT e va o) o, anwroas
dept o1 g el 3R R TERRAT 91U T@e ol R e ¢ [ERE & Jd harg dei 3R
T H HErT T & ST BT CTTT TE TUSE AT & P AP 22T oF 3707 3NTRTh TRy &
3THR he T deh bl TLAT 3TN 1l T EhTE FHaT|

Wﬁéﬁwﬁmaﬁﬁﬁaﬂwmé&ﬁmm)a?w%ﬁlﬂ?ﬁrr—ml%sﬁg‘él RBI
T 368 el Aol SN BT & 81 ¢, dfees Tg EHoT gorrel &1 FEAAT, Eel FaArdere 3R

MR [EeRE Y HT FIATET AT &1 58 AT H B e & TIAT, FISATHD aldl, HEZ
1, 5eGRAT HIX RBI T [ERIY ${BHhT T ERTUT U el ERAT 1T |

g8 JfAfRerd, Hara SR goTTell & HHBIN IAlTadl 3 FURT & ==t o $if 18| sae me
FERAr 94T IT@ET, ddhath A & 1Y dredd, 3R 3EE 3dR-Ied & JHT Tt Aifa
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fAaHTOT SH FHEATT M & AT H GURT IR ey dr feem wR o R mhar I, fSed
TUSE GIeAT & [ a1 JTEHIT SR [EeRIHA Bich T8l & 3R $1EeT 3 off 75 3rieaeur & gudienor
H AFcaquT HAT HTTa |

37cld: el I Hebell & [ el AERIT TUTTel dherel Hifgeh =T ot wreret a1 ¥, afesd a @ mel
g oY AN 3R FERAT UeTe id &, St TSI 3TRIP [T & [T 3Ad 3TaIH &

7.7 = A (Keywords)
o ST dh (Central Bank): S &1 [T YoTTell &7 HE fmere 3R s TEU=| I¢ Fer

T, Aifee Aifa &1 eraT=aaa, 3k amifoas dat o1 Agaa sar &

o HRCA ReTd 4 (RBI): R o1 $erT dep, fraehr ATaam 1935 A g1 e &7 A Eeiry e
AT TG, FGT STRY et 3R FHiferep S of1e] e 3 v HepT [Anrar ¢

o [ET TERAT (Financial Stability): Teh &Y T forast it §EUTT, e/ 3R - gare
F H PR o A IR Hehe i FaaaT =g=1a# o |

o fAgaEa 3R 0T (Regulation and Supervision): HET & gaRT JEHIT goTelr 3R ERIT
TEAT3 & T A TR, THER el gomel ureeff 31k R gl @

o HzolT I (Lender of Last Resort): e s &l ag &Y ST ITg 3MuTdedred d aimiieas

ol I FOT STCY TIAT & JNER [EAIT Hehe O a1 ST v |
o 31cTarr & fRRGET (Economic Stability): T FRAfa foras @gems, SRISomRY 3R 3nied 3aR-
Tera T g | i de & Afrat 38 gar w@e 7 geg e e 2

7.8 37U GaTfaY T ST ddel o BT 32X (Answers to Check Your Progress)
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7.5.1 & 3R => Q1. (b) HET SIRY T 3R Hiferes ATy &b Ferer, Q2. (¢) WRAT Notd dep,

Q3. (b) 1935, Q4. (d) TITFAITT ATEh P TTT WIAT ST HAT, Q5. (a) deb 3Th FTais |
7.5.2 TR 3% => Q1. ITeld, Q2. TR, Q3. ITeld, Q4. Tel, Q5. Hell
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(E9: HTRTE (T 3R dhar)

[EYY shdATh: 1T BECO-501 W Sf. HAATY g&A

HETOT: 8 dec:

N

Fifgr N ; o1&, Tbdd, ATUS T AT F adATT Flfges NS

3SR T G (Structure of the Chapter)

8.0 JTIRIITH b 3EcRY (Learning Objectives)

8.1 U&dTddT (Introduction)

8.1 U&dTddT (Introduction)

8.2 Flfgar AIfa T 3TTURTT (Concept of Monetary Policy)
8.3 Flfga Afd & YR (Types of Monetary Policy)

8.4 Flfgas A1 & T (Indicators of Monetary Policy)

8.5 Fifgas A & AU (Instruments of Monetary Policy)

8.5.1 HATATcHSD A9 (Quantitative Tools)
8.5.2 IUTTcH% ATY (Qualitative Tools)

8.6 IR & Flfga A1fd a1 Ofdemae M (Historical Evolution of Monetary Policy in India)

8.7 IR &1 aciAT Fifges Afa (Current Monetary Policy in India)

8.8 FHIfgep AT 3R HRAT 31cgaTAT I UHTT (Impact of Monetary Policy on Indian Economy)
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8.9 Aifga AT 3R Terpnd Afa @1 TeI=aT (Monetary—Fiscal Policy Coordination)

8.10 Hifeep AT &b HaFehTeN Hee (Contemporary Issues in Monetary Policy)

8.11 Hifges Aifa Hr wmrarierar va HATT (Effectiveness and Limitations of Monetary Policy)
8.12 37U 9arfdl S (Check Your Progress)

8.13 TRILT (Summary)

8.14 {dh AUsq (Keywords)

8.15 37U YaTTel &l ST et o BIT 33X (Answers to Check Your Progress)

8.15 T 7Y / THERI G&cieh (References / Suggested Readings)

8.1 U&dTddT (Introduction)

(Sl 3T 3 A el JRaT (Central Banking) & ST, YT 31X St &1 3reqae EHT
TE TUCC 3T 0F R 8l o1 oY ety gomrel iy feuar 3R aaar 3nedies mehrd 3 Sk dep &
HOAET 3Tl HEcd YT Blcl! | hard dep o charel HeT fAaTeret 3R anpiisae dept o fagers e €,
afes Ie Hifge i & Aeger @ srdcgeaeyr 3 FURAT 3R HJele g0 @ 3 o FErgeh el |

SH AT A A 1T deh GaRT o] T ST aTell Hifgreh Al (Monetary Policy) & EHReISOT idT|
Alfger AT a8 3UIT § TGk ATH F e dop (518 HRA F RBI) 3rcgaear # g 6r
SUEYT, SATeT &X1 3R 0T &Y UdE 1 AT e &1 sq@ wgans, fAder, susr 3R Aswmr
ST 3T MFAERET U AT TS & |
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AT F & A Af T 3@uron, e 3R Sfesrae nfSeawior, Hifd F THR (FaETTmTD
3R TRrIATHP), Thad 3R TTUAT T 1CTTT B3| TTY &, §H HRA A ade Afge Afa 3k
P HRATT INTTqEAT W THTT TAT 3T gHTaRMTAT 3R TAT3T o1 off [ERAWUT HLa | 38 YR
Ie AT & Aifged Afd & FAscaqol dedi 3N @S FHaT RS gHTa H <Ad THS Uere
T |

8.2 Fifgas Aifa P TTURTT (Concept of Monetary Policy)

Fitferen fer o enfeeen 312 a7aT & ST g8 A ¥1 “Monetary” ¥Tee; &1 H&T Money () & & 3R
“Policy” @l 372 IO AT AT &1 g &1 31cT: Hifges AT I T ereal # TRHTNT A o T8
e ANl & Toraeh e @ EHET & T g deh regaw A F Fer i Y, sF1eT X HR FoT
vdTe 1 fATT AIAT & | SHPT 368 MR FERRAT JATT [T, AR TR FA2F07 her 3R
ScUTE AT AT Pl WIS AT BIcll & | S8 YhR, Hifereh HAIfct herel FaT T HTAT T GHIE
I e T 81 &, dleh Te TATaEAT & T Ugel Bl Sl &

MEATT 0TSEehIOT: AT IAMTETAT b HTAR, FHGeh A T A WHAA & FIIEH I AT I

I¥eqaeyr # Fad:-Hei (Self-adjusting Mechanism) #lsg ¥1 Classical THEHUIT & 3TER, el

Pad EATT HT ATEIH § 3R 3T g VSR S ITEHD PRDT W SHPT Sl THT

AU BIclT & | SeTehT ATAAT AT 6 HET Tl H JeRT harel Hod ) (Price Level) BT THTET il

%,  F IIEdHS 3T IT USTIR Y| SHMT Classical EIRYRT Alfge NS & v Srefepreia
Ao TAIAUT SUBIOT AT 2, TSt HET B Hed FERRAT GiATed e a1
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heoTgel 0fSEeIOT: John Maynard Keynes & I (Classical) 0SeehIoT Y FAldT & 3R I
e op Fifges NS o1 3rdcTaear W IRT UHTT usdr ¥, EATHT HIY (Depression) 3R RIS

(Unemployment) &t f&afrat & | Keynesian EFRIRYURT & 38R, FaT 3T 3R I1e1 &I & deerd
A fAIer 3R 3UHIET W W1 3R gsdT €, TAE Pl AT (Aggregate Demand) 3R ST TR
UHTET &9 &1 Keynes & Ig 3T &l 0F Alfge Aifd &l ITstpiig Aifa (Fiscal Policy) & 1Y
[FITehY TelTeT TIRT TR RIS & el 1 gl EHAT ST Heb| 38 0Seehior 2 FHifge i @ vah

TR 31T THTIRATN 3TTRTP UaeeT SUhIUT &b FY H TATMT EHAT|
> A 3R Erehraiter St & Hifees e v symrenr

DA &2t 3 e NS F1 7ET seged Aea FEUAT JAT TWAT, ALIS TR FATAT et
3R BT YOl &Y FSTI TATT ¥ Fg W rTeaaer e R @l €, samT Afte
ATy T Pl FET: HEIMS D AT LA R <Ml & T AT TTA W I ¢

$8® U, EepraRiTer &rit 3 #lfge ifar & s 3R ot carue &1 %l 38 3 mEord o
UicaTfed &, fAder & gerar ¢, YSIR & 3aar Giotd del AR T o A & e
SEAHTS [T ST & | < Eeraeier arif &l iaardy e, 3te@imrehrenior 3R Eear damuat
T el SHET AT T HIHAT AT Ul &, SHIAT Jgl A At BT SUATIT herel HLINS
TE=0T e TN 8T Tgehe, TYUT 3RS YTfdl & [T [EHT STl ©

> Alfge N 3R T HfS o1 gay

Atfge At 3R Tt Afd (Fiscal Policy) 31¥caen i FERR 1= & &1 HecdqoT Ul
21 Stet Alfee N ager g 3R < e @ AT e §, @ Terrdy Afd s
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(Taxation) 31X TTHRY =TT (Government Expenditure) & FATEIH § HIT 31K SUTeaT Y UHTHET
X &1 A QT AT Th-gEY & YD (Complementary) & | ZaTeR0T & [T, Ifg TIHR M
Bl UIcHTfed A & BT Holicleh caF daTcll &, ol Pard deb AreT & Pl HFT TG
HAETEHITA Y AT H TG AR &1 YA HITTEAT & 37 Al NN FI THFead HRH

TEATAT & [HIT ATIRID HATAT ST &

AMfeen AT dheret FeT &Y 3MYfct Y FATTIT et b1 T A, Ifeh Teh FAT P Jdo= T
%! Classical ERINYURT 38 Hed EUXAT deh AT A AT, TR Keynesian 08RO & 38

TORY RS AT &P TT H TATMHT ERAT| 3Tl S AT A IS HAIT S & AT EHhEN,
Fifger NI FT Aeca T FIE TaT &1 TT TIPS & T TATPT FTcTgTAqT A fERRAr
3R garfa iy e & o ST

8.3 Flfga Afd & YR (Types of Monetary Policy)

Aifeed AT @ ALT T F 7 USRI F EATST IRAT ST HbdT & HICUAHD HAifed
(Expansionary Policy) 3R Hepraereste Aifd (Contractionary Policy)| g1 =fadt &1 g
Jrfegaeyr &1 [FATd & 3THR EHAT ST &1 arg dep MRie =I5k (Economic Cycle) & SaR-

ST & HJBIT el b [T T ST It Tarelm &, AT 3l 38 WA e B
> HadudTHS Alfge Afd (Expansionary Monetary Policy)

HacuaTcHS Alfge A &1 368 Hdegaedn 3 fAder, scumes 3R ISR & a6 der=T
1T &1 38 T WI19] ERT STTcT & ST 31egeredT 3 FHSY (Recession) AT SRAISIMRY (Unemployment)
r FeAfey 1 3 3neres st 3 g 3m 778 2| 58 i & 3iasid S d:
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o SIS &1 (Interest Rates) &Y T BT g,

o &ehe HRETA 30T (CRR) 3R dUTfAeh AT 3]UTd (SLR) T T &,

. MUF  FHe O & AgdER ¥ W vagfaw @dear R

IR ST & UTH FHOT &1 & MU 37KG U Uy & Hob| 399 AT &l Wicde eldT §,
SUTE dadT & 3R 3TcTaeen # 78 St T &1

HICUATHD Hifeep T BT Aol 3T FaT Tars (Money Supply) TGTehT IR ER Y 1Tt
ST 3R ARSI Y HH FRAT B

> HhradTcstd Alfga wAlfd (Contractionary Monetary Policy)

HepTeeATcHD Hlige A1fcl &I TIIT Td EHIT ST & ST 3edaed1 H Fahifd (Inflation) P eI
KM B ST & AR Hed FERRAT (Price Stability) Tl # U STl &1 56 N & 3T Hal
3MYfet TIeT=AT 3R ITARIH HiaT Y AT HIAT BT & | Hb [T hord Jeb:

o ST & H e’ AT &,

o Fehe INETA IUTd (CRR) 3R du1fes AT 31e]uTd (SLR) &1 IaTell ¥,
o TR ufaufaar duar €, a1 aeR @ 3faRed g @ i s ad|

I A AT-HART HEFHITA (Demand-Pull Inflation) @Y fA&f3a et 3 gamrdr gich & 3k

ks patd) & oIl AT TG T 1A Il &
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YR HACUATHD ATt (Expansionary) | HeldeTeatas i (Contractionary)
360RT HE IR RS B pA BT | HEERIA 1 FFa3ed s
g1 Tfet qarS STl TS S &
TS X e T ST & EEECICINS
RBI Y aifamir | gfaegfcan @lean BB ERIEEC
1TTgEAT W uATg | fFaer 3R scarea o trcared AT 3R AT TR A halt

> o pid AT A IS ST &

o HACYATHSD N T A AT & S IR ey draft &Y, SR 3RIeh &Y, SUHTFAT Hiar
Te 7S o 31T scuted g & fFeufa F @

o  HPIATHD Al T ITATS STl & STT FAGINS daed o, ATATAT H IIRIF AT BT GaTd

g1, 3R Fea TR I & W el

Aifees N o1 b TRTEATAAT & HFAR TaA1 ST &1 F5 AfY el 3R arfqmmr @
iR el At 3l 3cARIeh HIIT Dl fAATIT LA BT 1A HIAT &1 AT deh @RI 3T 2t
ATt T FET 3T HIeTae AT B R 3N Fod HHE $HT T W AT W & [T

3T TITb &
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8.4 FHIfgep AT & Hhda (Indicators of Monetary Policy)

HAifger NS Hr gsmaiierar 3R Gem PAUTRT FA & BT MBI Hichide 3t (Indicators) T
3T ERAT ST &1 Afges Afd & Hbhas @ gae a1 dhd ¢, Tad I8 udr gelar § o
Hegeaer & Atsfar AT @ & 3R HE e (RBI) 1 Al Il 3 Bh &A1 3 e 3oTe
aIfRT| a3 et A, T “IrAcHardr i ded @ arer suaor £ T Tohad dcgaedr &
Alster A &1 vl A H Heg P © AR g dep ot AT & 0T ot # aAied=

Ueld hid qEY HohcTehl A Money Supply, Credit Aggregates, Interest Rate, Inflation Rate

3R Liquidity Indicators QA &1

“Fifgen AN F Aohded” = At Hehd IT 3T SN IdTd & B 1degarer & 44T, HoT, =aret 3K
A et Feufa # 8, d1p FEra dob F& Afdera Aoy o &)

1. FGT 3Tqfd (Money Supply):

HeT 3Mgfct (Money Supply) 3reda®T 3 S ol Uel &1 AT I AT &1 T8 HBTe Tl

QY AT SATAT %:

M1: =relef 3 e 3R Deerds + TTe] @IdT (Current Account) STaT|

M2: M1 + gad @TdT (Savings Account) + BI¢ T STAT (Small Time Deposits) |
M3: M2 + 3 HI ST (Large Time Deposits) — 58 Broad Money &gl ST &

M4: M3 + THY 31T ST (Financial Institutions 3 STaT) |
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Money Supply &7 FX I& Hebcl ST & [Eh IeTaeAT H Ehcl=l T 3N R0T 3ueley &, Fad
fArder, 3T 3R Sedres OR Arem gavTea ggr &1 ki FeT ATt fAder 3R AT Y derd ¥,
ST & HGT IS FGS ht AT el B

2. ShIBC T (Credit Aggregates):

Credit Aggregates & cTcad dept 3R I HEUTAT G@RT SUTY PRIV ITT el FOT Y AT A T
SHHA AT STAdT, 36T AR TBR & [T & ST dTell 0T RM ATH Tell &1 3T hBS
UdTe YT # fAALr 31 SAUR & McaTRd aT &, SIS0 KT Y et TR afamEmat
& GE o Tehcll &1 HET deb 58 Hebeleh b YR W J§ T Il & [ TS & Fers ST 7
TS ST |

3. &I11 &Y (Interest Rate):

<Tel X Hifger ANA &1 Fad AgcaquT Hebeleb ¢ TE HKOT o AR a1 e & Aot &
THTET AT & H <1 3 AL 3R 3ueeT & dicanfed axdr &, Faw 3nwie afammwt
qach &1 e, 3T TSl & ALIMS 1 fAATIT et 3R qaT vare ot W diet # FAag P 3
Interest Rate @ Jifges FA1fa T Leading Indicator 8t FTAT ST &, FATER T8 WYY AL 3R AT

TR THTS STelcTT &
4. FEEHIfA & (Inflation Rate):

HETERITTT & Ig SRl & (6 R T TRed FaHT 31k & 3o T Ehde ol & I¢ 6T 8| U
Hhcloh:
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« CPI (Consumer Price Index): SUierT3it eaRT TG ST dTell a&I31 3R Aarait dhr hraAdt 3

deelld|

«  WPI (Wholesale Price Index): 2leh TR TR a&J31T T Hrard H geelra |

Inflation Rate el dfeh & (FIT Hecaqul Hehcleh &, FANE Soa FEREHI AIcqaeyT & Tl

DI THTECT BT & | RBI 38 [AaRd aa & mw #ifge ifa o 3maeas aRada axar &

5. deTdT Hahdleh (Liquidity Indicators)

Liquidity Indicators 37Tearae2r & a¥erdT (Liquidity) &Y SUTeYIdT @t AT &1 3937 Jmher gomelr
F TR T A, At BT FKUT-317eeA, 3N AR F ufdefaat H Al e A ¥

TRl 3TRISh &, AT 0T 3R A0 T UiehTee el & Il aerar e &, at HaT Jarg o &

ST & 3R AZIS Y [AI0T 3 WM 1 TehT &

Heheleh & ®Y H <ATST & TATH HaT Yl W a5 ISt 3R A AT & dr aed
T&dl & OF FAlfge Ifd & Hobdd & T H Interest Rate 3R YHTET & AT Money Supply|
Classical EIRYRT Money Supply @ UTAMHG AT &, STIER Keynesian 0fSCIOT Interest Rate
T FET Hebcleh HIAT & | SATER H, Gledl Heheleh BT Jegere $ feam 3K Atfees i &
gHTIRNIAT Pl UGRTT hld &1 3ETeY0T & MU, Tfe Money Supply J&1$ ST & SIEpT TSt &
3TIRI Tl &, Al [AILT et B Fehell ¢ | S X, TSl & "eat W AfE Fyer 3myfet uaiea a7 &1, o
3N AR 3 IABTA Je®r e et | Afereh AT & Hehere horar dep ot 3rdiegaear Hr
aredmd RAfd &1 Aediea aat 3R Afded o o 3 aAnfed= & €1 Money Supply,
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Credit Aggregates, Interest Rate, Inflation Rate 31X Liquidity Indicators &1 H&r Tcelel Jidedae

&1 AT 3R gad meE & [HT 9IS ¢l

8.5 FHifgep A & AU (Instruments of Monetary Policy)

Hifeen At & Ty e 3o (RBI) S@RT 3regeaer # Far HT 3, T 3R <a1eT &3 Y
AR e & T SEAATS EHT ST &1 31 TUAT 1 JTT & § & HE H dier ar:m g

AMIHD TTYH (Quantitative Tools) 3R IOTHb AU (Qualitative Tools) | HTATHD AT

FIcTgE & Pl T 3R U7 &Y AT Bl YHTET P &, STER JOTHD T F0T 3R HaT b

[EOT &l IIATHS dlidh § f[Fa=d & 21

8.5.1 HATATcHSD HTY (Quantitative Tools)

dep gx AT (Bank Rate Policy) a% &3 & T W RBI ot 3R mEefrr @eamait & ot 31ams &r

T Ualel & & deb e 3 Jeir @ K0T HSIN & STl & 3T 3T rfammwrar dielt usd €,
SO Tl WX db AFA H HOT of obd ¢ 3R 3 ATEDl db A& AT aTEIT‘:IgU?ﬂFT%%m@
f3er 31 scuTea Y JeraT HaT &

1. ofehe; ITRIBT 3eJUTeT (Cash Reserve Ratio — CRR) d% f&&@m & St @eft a1miisge de RBI &
UTH Aehe, ¥9 H STAT IXd &1 CRR FgT ¥ def & U1 0T &1 & [T & ST &I &, foraa e
gedT ¥ 3R #FEs A9Td Wwdl &1 CRR gere @ d 3 ®UT ¢ ¥ &, forad 3mie
TfAERIST BT WrcaTE=T BTeaT 1 BaT 2020 3, RBI & MSMES, @306 3R 3ifeY JareX & mT

CRR # §c &1, A1 31 8131 & 0T JdTg J6 b |
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2. duTfieh eldT 37Ut (Statutory Liquidity Ratio — SLR) dg UfaRId & Sif deb 3re et ST
I AIHRT UfdHfAAT A1 3107 el UREUEAT F 3 aa &1 SLR @@= & 0T 61 3mgfd
HIEAd BIdT &, SO0 geT I 58 do1dT [HeldT & AT 2020 #, SLR 18.25% AT |

3. gl dIeIR UREreiel (Open Market Operations — OMO) & ATCT# & RBI THRI Uiceffciat
&1 wlig 3R fasht avar 1 afdefaat o wlig @ o gomel 3 aear gad & 31X %or 3k
feYarer ol UicdTeet Heral &1 icegfarat hr fsh & 3faRerd uet ameiR & areX el ot &, forad
a1 3mgfet Treeh § 3N g fafa A B

4. {0y 2T 3R Ra 3Ot 2T (Repo and Reverse Repo Rate) SERIT YUl & 37¢UehIEh 0T 6l

T DY THTET Hd &1 30T & % &3 & fo g T d6 RBI @ 37eUhIme FKOT od &, Sarp Ray

YUY &¥ g% ¥ & oI uX RBI depl & 37cUehIEie K0T oidl &1 I gl &Y dmheT %07 3 «arar &3t
P T YHTET AT &

5. SfiaT €&¥ YU TR (Long Term Repo Operation — LTRO) WaT 2020 # & FHAT T,

foradt dapt @1 1-3 auf & MU 21.50 M@ HUS FEI & W HKOT &AT TAT| SHBT 366T

ST deldT JaTaT 3 KT Y AeTd P AT AT

6. AT TCBIT hIAIET (MSF): Aol TCEIT thiAmEr (MSF) & ded 4 Repo Rate & 1%

37RTR &X UX 3TeUhIHID FUT of Hehd &1 38 Penal Rate & T & STAATS IRAT ST & dIER deb

3TRIS KT o of |
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37T AETCHS A9t A Call Money Market, Liquidity Adjustment Facility (LAF), Market
Stabilisation Scheme (MSS) 3{iX Standing Deposit Facility Scheme (SDFS) A &1 T Araa

Jet 31 T TEATt & A HOT 3R derdT yayd H Acg i &

8.5.2 IUTIcH% AT (Qualitative Tools)

T[OTHeh T HIcTaEUT H F#OT 3R FT & [EFR0T I ERAIY 8351 AT 3Rl cfeh WHT el

[FT U7 (AT ST 1 0T T IRATSI (Credit Rationing) & dec RBI $e [HAY &1 & [T
Jmper ot fr D AGTRT Hear &1 AT 3MaIhar (Margin Requirements) 3 3R ol W
GR&TT ART T T ST 8, S AR IR A FAAIA & [T Ao AT |

SUSIEFAT T 0T (Consumer Credit Regulation) & HICTH & SUHIFAT a&I31T & [T HOT
&Y WA T Y S &, T IIWIF AT IR FATIMS W AT 8T &1 Ut FrIary

(Direct Action) 3 RBI &l T Y&l gaTd 3TeldT &, ot AR ReTd a0 I@T| IIATHD

0T fG0T (Selective Credit Control — SCC) FRET [V &1 AT AT H FUT T SUeTHdT &l
T e €, SI9 3Tareii 0T 0T 3IRIeh TAG=0T TWAT I1 HIN &1 Bl WedTTed e

ATITHD T TTEAT & ol U 3R H0T &Y AT Y [FAT3T & €, ST TOMHD A4
38 EAV aTAT R 36T b TAT I & | RBI ST ATUAT BT GATST dXeh IMRD [HDHTH Pl
IETAT ST &, AR ot FFa i e & 3R el feRar gam w@dr &l

8.6 IR & Alfga Aifar @1 Tfaermae merT (Historical Evolution of Monetary Policy in India)

IRT & Aifger N o1 3w 22 & 3ie mag 3R FE da, Tt RBI & TawT & 1T
ITERT SIST T3 &1 1947 H TITAAT Biei & d1E;, HRAT 3eqaeT ol [Heher R 3R mehrd

CDOE, GJUS&T, Hisar 271 |



Money and Banking BECO-501

<hT TERIT 3 o ST o [F1T RBI & BT HgcaqUT a1t 915 | 3H HaAY Hifgeh Al T 7T 3687
AT EYOT T 3qfet e AT st 3R dEhar qorred B FERET 9T T@aT| RBI & U §IhR
& FOT &I YHG G & ol ¥ 3 A1) URBI aut F A o1 grar HRBR TeThrey
HTIRIBATIT IR ATTTfies mt i AT IR Higa ATl

1991 & TTE R SERIHIUT & HRAY HScgaedT # HiFieh Feerd T 3R Hifge ity 3 o
SPITIBRY TRET §31T| SERIAIT A Ugel, HRe &1 Hfereh iy Tect fzmeres forz=or 3R dwpar
fEei oX 3meRet 2| g8k T dopt Y T &, 1ot & T e 3R FAARN & &3l ot =
o H RBI &I <G fATF0T AT| 1991 & dTe;, Bl JURT & ded Hifger Alfd P 3R
ereleTueT 3R aTeTR-ehfee 0fSeentoT foram aram| <aret & 31K #7er 3mgfcl &1 31 IR Feohall 3R
3Ry TRTEATIT & TR THATANTS ERAT ST M|

#Rd & Monetary Policy Committee (MPC) &l a1 2016 & 31T, fSeeht 3egea CIGAGE I E:
3R IRERTAT 3R FHFAeRY iATRed e ATI MPC & 7751 & Ugel RBI 31l &1 #Hifeen afar
" AT ATl MPC & HAILIH ¥ 310 FAgeaqy! Aot woafa smurRa nfSeetor @ mie & €,
o3 o HeEd Mme & RBI garT 3R diet [ FHATer a1 AT | MPC & faaiery
EAY & § FEEHITT W <A1 B e (Inflation Targeting) 3 |1 & Adegaear &
[EehTE &l GiATere et

Inflation Targeting Framework & R #lfges i T 3myfares iR garme 9= | 4 & &

e MPC & SUHTERAT e Fahich (CPI-C) & ITUR R HEREHIA & 987 7 el 3R 38

IATT @A T THFAT &1 9131| Ig aram 3Re FRRAr 3R fAAreht &1 meary dea  Acg
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T &1 58D 3ferar, Aifeed A 3 FLIA 3R Qdmmerd MRS T8 b AT AR H
STl &, S8 TSR, ferder, 3R 3mies e

AT ® A, 9IRT & Aifger NS o1 mera sadaar & g it arulRe Faees Hifa @ da
SERIAOT, ATSTR-hige 0fSehior AR MPC 3maTRel YA & deh 3T &1 % [HeprE ERiTelm
¢ p a8 #lfges i dorg AR aRIEUTAET & HTaR Hdcaaeyr i JTaRIHarsit & 37y
EFROET §% ¥, Toredt Rl 3R repra 2t giaferd & &l

8.7 IR &I aiAT Flfge Aifa (Current Monetary Policy in India)

I HAY H HR P AMfeep N BT 7ET 38T § FEEhid 1 1313 &ea, MR gerkr
T deTdl el AR USTITR & 3FaeRT &l GIARET HAT| RBI 37U Afd Y dTeR 3R MR
uRfEafaat & FgaR arerdr 1 #Afees Aifd a1 0ffepior (Stance) FHaft FEFT iR EFARETEY
(Accommodative) BT &, df el HehraaTce (Contractionary), Sit 3r¥egaedr & 3Ueey U

3R o7 6 FRATT & 39N 9T I BT AT B

TTeT & gut 3, RBI @ Monetary Policy Committee (MPC) & #TeIH & fAamd ¥ & Ay mrw
©1 MPC &7 0fSeehIoT RV &Y & SUHIFAT Hod Fahich (CPI-C) MR HEEHIT o1ed
higd &1 3ETERUT & [T, FASTHART & THT COVID-19 & UHTT Y Hal et & [FT, RBI & 0V &
(Repo Rate) T &3 h 4.0% o 3R Raw 34T g (Reverse Repo Rate) & 3.35% ddh oI

IE B H dpl P IE KT 3UAY 1 3R 3R IfAmE®AT & a1fa ¢ & 6T 31T 17|

Y &, RBI & #ehe 3TRIETA 3HeJUTd (CRR) 3R denfaes aeldr 3=t (SLR) & &t 3meaegesh

ISl FhU| CRR T AR §T T TeThT el el 3R T &e¥ & [FT dleldl UeTe el IS,

CDOE, GJUS&T, Hisar 273 |



Money and Banking BECO-501

STaEp SLR & off or=irermue feam arar armp dopt & fAaer 3iR ot garea ﬁH(;'-\LkaQd e I 3uTy

[HAY TG & COVID-19 el HR 38K d1e; & HTFIh JARGUR Pl €1 3 I@d §U 3T 1T

RBI @7 DfScehior #gams R e gemr Al W HFd ©1 i ASINS dach &, o RBI
HPIIATHD A AR HeT IMYF Y AT AT &1 L, INEF ge®r sl 81 T, RB|
(EARETET AT 3Tefdhet ifel UATERT 0T 3R fAcrer &f aerar &ar &1 TSR & el & aer
3R 3 R Y DA Fe) 35 o7 30 3 Ay 3 et aeme T 7/ |

COVID-19 HAeRIRY & a1 3R 39% a1e RBI & &g AW 3UTT 3UATT| 544 Targeted Long
Term Repo Operations (LTROs), TLTROs (Targeted Long Term Repo Operations), 3iR
Sector-Specific Lending Programs MDA & | e SUTAT ST 36627 MR HAT 3R EiTT Hehe &
GRTe STl GIATE e 3R AgcaqoT &4 St MSMES, Tareed AR FT3060T ferel 3 fader
<l TETdT ST AT

FHI TU G, el Aifeep A oreiienye], TRERIAT 3R qreR-higd 0fSeeior w 3mama
RBI &1 =AY &7 36¢T & [ HIcaaedn 3 TR, [Eehrd 3 AN &1 Tcloled 9a11 T8, o
EreepIRTeh 3TRTeh TR 3R AR & 3w’ giafRad |

8.8 Aifgar A 3R HRAT 31cTaTAyT W gTa (Impact of Monetary Policy on Indian Economy)

Hifees N &1 Sedd dherer HaT IMYfet Bl AATIT e AL &, afeeh Te rdegaean & mue
3TATAT ST GDP, ALIS, AR AR fAIL W Ay AgeaquT 9HTa STereht &1 9 RBI HEARATST
ST (Accommodative Policy) 3TUATAT &, aF deb AT FUT 3UTY I &, Toad faaer 3R
3T Ted ¢ SHE GDP & ge Bl & 3R 3R afdmkidt o WcHTed Holdl &1 3H®

CDOE, GJUS&T, Hisar 274 |



Money and Banking BECO-501

EAI, If¢ AZIS dedT &, df RBI HhIaaTcHd =t (Contractionary Policy) 3TU=Ter] 30T &l

AT VAT BT &, Toraa IR AT 3R Hral F 30Tl Bl AT EHaT ST FhT &
Aifges A @1 AR G A drar g A &1 St 90 3R Scuree aedr g, ar seaei

3RIH AT T ITTTDRAT Bl &, T AT & a8 e &1 T8, Feans =1 & mu
3UATS IS HhAATHS ANTd H wIfT-el 3 arfammrar & dreft a1fd & FRoT YR W)

APRIHD UHTT US GhdT &1

faaer & @ A, Alfgew AT For Hr AT 3R sUCETArT & AT F THTE STeldr &1 Repo
Rate, CRR 3R SLR 3 argeltar & et gotrelt 3 %07 6t 3mqfct vammEa eidh &, oraa fash ik
et LT W 38R Usdr &1 COVID-19 &l 3 RBI & 3UTAT o1& LTRO 3R sector-specific

lending & MSMEs 3R #ecaquT &Y=t 3 fAder ge1a & FFee H|

AR 3rfcgaeyr # g Afd o1 e R 3R maE & d e a=w @ &
AT FeeaquT ¥ | e 7 hael FEIS I ART ol &, afoer 3nmiers gemr, fRaer 3k oo
& IAERT BT o FARTT T &1 58 TR, A AT 9RAT rdiegawan $r et

ey TR 3R | I &l Teh HgeaquT SUHT B
8.9 Flfge AT 3R TP A &1 TH=ad (Monetary—Fiscal Policy Coordination)

Alfger AT 3R TP AT et & EraT ¢2r Hr rdcgaear o R 3R mhmEd i J
375 HIET fAHTc § 1 STams g A 7% ¥ @ 3R Rerd I (RBI) garT d=nmerd eic
® 3R HeT ST FHeT A, earer &X AR ey [Edr @ Al #ar &, adt aerrdy
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A TR GgRT of19] T ST & 3R T§ TR T, AU IR FIIolicreh HOT &b HCTH &
3O TIFAETRIZ T GHTET A & |

alat Afart &1 AT (Coordination) 38 08 ¥ AEIYUT & BF A Teh-gER & UATHT &l I &Y
AR 3Icaedr # TRRAT 9T TW| 3607 & MY, I TIhd fifd ams @dichs
(Expansionary) & 3T @R @2 o W R 3R afcud gerdr & ar #ige Nfa &
HEUTAYEh FOT Bl ST IR ATl &I Y AT e =ifen, diEp wgans W) o
IAT T | ST e, STd 3R Hehrd TAT BielT &, dl Hifeed A qaRT EEIRArE Hhed o1 §
39 3R scuTea ge # Ace o gahd! &

Alfge 3R ToT AfSaT F TFcay @AY 7 F IMEE Tdet IR @Ay aRfEafaar &
HECAYUT BT ST &1 2008 & ATReeh [EAT Hehe &b GNIT 3R COVID-19 HETHART & HHAT, HRA
TR A ASTHINIT UlcHTe Yol oI9] BT 3R RBI & &&TeT &1 3 &heldl, liquidity injection 3R

targeted lending schemes & HTCIH A ATTEAT Y TeRT 81| 39 ae 6 gaAleaq wefa a
3R FHET 3N i TATTITAT 1 e el F AgcaqoT ANTET |

SEh 37T, HHA-AY Bl ST SIUehITIch [EI TR Bl AT e ot &1 Ife Aife
AR T fAIT IEJET 8, o ST FERhITd, E qreRi & &R 3R fader
JifAfaddr ag Tad! §1 39 TeH H, RBI 3R WaR & & Aifa Targ, @ama geier 31k 3ar-

3R AT AgcaquT SUHIOT § | 3ETeR0T & [T, ST daie 3R monetary policy statement T
AT dreidd, inflation target 31X growth projections TR 3MUTRA 8T &, forad gt SAifaar ves-
GER & I AT ¢
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3ida:, Aifge 3R Tt NI #1 FHEaT T dad FETCT IR F RS Fdd dAT
WA # GEIh &, diceh Ig Areehlbeh [, fder 3Mehpdor 3R ISR Foldd & BT off
AU &1 I GiATREd il & 0 egeaear # [Fudr, EHahr 3R E et & Ho
I T&, 3N A AT EreY off 3TTATRIA 3TRYe STedh T U3Te hef el & J&TH &l |

8.10 Fifgen AN & HaTehTeN=T Fee (Contemporary Issues in Monetary Policy)

37T & gAY # Al A & T 8 Farebreliar 3R Sifeer Feg Aisie &, S e
e 3R Erehre o BT IOl &) Hepd &1 diRaeh IR AT, dehelidh deerrd, Eri
FaraR AR FETART S IHTAMRIT T, Ffeeh AfT AATII P Tad T & Hgper 3R
orditelt M 3raare & e ORe a2

1. FETERIA efedrepor AR g AT

FHifgew A &1 9@ w8 FEEHIT (Inflation) TFHAOT | acial=l 3 RBI & Consumer Price
Index (CPI) 3TITR inflation targeting @Y =TT &, TS ATCTH @ Ig FiATET ERIT STl
® [p HEIS WA 3R TR T | Tl AR ee) ATel &l hHAd! 3 Sar-dard, Eeel Har &
HTERAT 3R Wi Ta Foft DAt # IFAIHT JeT @ AGIMS BT FAAA0T AT FAer |
3 TeaT &, RBI & IR SeT-Eamid 3R G W Afderd Ao o 6 3mavaear eid &1

2. BTl #gr 3R 0Fd¢dh JaaR

BfSee ITaTe 3R e-Rupee ST Biotee Ha13i @1 sea #Alfged AN & BT 98 FHEAT 3R
AT ST Y BT &1 BiSee HaT & - dsf 3R IRl &d &, i 38 f3arera

&G H GBI 1T 3T & T &, FinTech innovations, SH8 3iieTellgel BT Tewhid 3R
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BiSeel SR, FoT maToT 3R liquidity management & ddish deor I8 &1 Afge N Faranid
Pl 3T AATART & YHTAT Pl FHSADL AT BollSe Pl TSl ¢

3. 3R EIT TehrenoT 3T ared) Sesh

W@raﬁwmaﬁazﬁm?ﬁﬂma%musﬁg‘é%l el faer vere, Fer Emiaey &
3R dfRa® =ars1 e F aRada NS Afger N U 377 3T Thd &1 SETI0T & {0, ITARFT

Federal Reserve GaRT &4Tsl 31 # deelrd, 3R & RBI &1 ¢ 3104 policy stance & FATATSIT &

& T URT AT &1 39T dE, global economic crises AT commodity price shocks & T if T

I 3R IR FHATAIST T BTl ¢

4, AT ga9a 3R 0T ydre

C

IIAT A H liquidity management 3R credit distribution $ Teh #gcaquT Hegm &1 COVID-

19 Y 3NMTF HEY & R, RBI & Targeted Long Term Repo Operations (TLTROs), sector-
specific lending schemes 3iX refinancing programs & T¢I & SR goTrel 3 AT liquidity
AT & wEsy # o, FHifge T GARET T aen B ERT AT BT gare
productive sectors e U, forad IR Eehrd R AT Foiel &l HHIH el |

5. STefTy UReciel 3R Helel Ed

Teh 3R FHBIAI FHeal & TATaRoiy FERRET 3R Fad E| RBI & e $sd 3R sustainable
banking W SR &1 &, ATER GHTeRUT-3icfehel TR 3 ¥ 9 3R STerary aRac= &
UHTT T HA ERAT ST Toh| HAlfdh Al P 3G F had IHE FeRar afed am@es 3R
TTeRofRT fEeRar &t ¢ €aTet 3 7@ UsaT B

CDOE, GJUS&T, Hisar 278 |



Money and Banking BECO-501

6. fa IR 3R IRERTET

3T monetary policy # TRERTAT (Transparency) 3R &R (Policy Communication) 37l
ﬂ%?cl'q\f"r £1 RBI f3Ima &7 & policy statements, press releases 3iX inflation reports UehTRIT
BT &1 3T J Pad deR 3R FALAR! P AR merar &, afed dcaaeen & Hifa fir
credibility 31X predictability 8 &y &1

FHBIC Fee, Te el & Ip FAfgeh AT el WRWIT dlids & 3rdegaeyr &l fagfd wa
de WA 81 &1 I 319 Bioicd AR, dfge merg uRadd, Sdd Ee 3R aramioe [EeRdr
T o ST & Tl ®| 1 AT a1 GeTed et €1 Sifel &t Aheldn 3R ErefeieTeh TR
ferar giafaa sar |

38 UBR, Hifceh AT P FHpreNe MRS IR BT aEdmEDdI3it & 3wy e, TRl
3R TR I STeT 3maeTe g

8.11 Hifger FAfa i wararierar va WATT (Effectiveness and Limitations of Monetary Policy)

Hifgen A HRA fegaear & me FuRar 3R e maa gARed wa &1 uh
FEAYUT WU 1 $HD ATIH & RBI FET qorrelt F o7 3R a1 &1 3mgfet o1 Fbfa war
%, forad #gens, fder 3R QR W gHTa uzdar &1 AR Geot F Aifges NfS Hr garaierar
AET T U 38 a1 WX A A & 06 3R ST Ehclell Ehad &, [ET areT] Fhclel G
2 3R e goTeh BRael ASTgd B

ETelEn Ffgeh Afd & B agd &, 38 WA IR IAHIT ot Ao €| T 1 gAN T8 &
(FF R 3 T FATARE (Financial Inclusion) 31X SEer oTrelt & qut a7erdT &1 &1 amafior
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3R 3y-eredl &1 I AT Acad MoAd el & DROT A & Fhd g 3riegeaedr d& J¢
ugu UTd | $Heb 31T, &% TR FTTaEAT H qredl HReb S doT T HACH # Jerr A1 diRaen
HE o AR N &b vHTg B D H S

Hifeep T & eI 3R SrErBIFD TaTTer 3 8 AT Tl &1 3TcUhIRD YoTTd &g &Y §

TSl &, FOT 3USTeddT iR SUHNIT U TSl &1 3ETEX0T & (MU, Repo Rate H dceltd qid dEhar
RUT 3R SUHIIT & THTET Bl & | TE, STETehIoreh THTE IETh e, farder, AR Fored HR
FeeR FerehIfa o ferams o & | oft-aft sreuaime Segedl 1 qu aid §U S Jed

T 316 U3 Hha &, SHHET RBI §HA FIH AR TROTaey Al 30re #|

b 3Terrdr, Alfge A T gHTaRNTdT TPRT Afaar IR T Aifd W) o IR =T &1
IS TIPR & =g AR A AT Ao AT & 37w T8 g, Y A 1 geTa HAIR T Hebel
T 38 BRUT A, Ffger 3R TP NIATT AT FHACTT YR rdcgarr F f&Rar 3R

[EehTY b [BTT IR HTAT SITdT &1

AT U, Afges NS AR 3TIIEAT & [HU HAd SUARN &, JEhaT ST daAT3it 3R
TATIT Y T H TGS T & 5 THT T F AT AT S Hhell & | RBI &1 HJFiet 0fSeapo,
HHI W Hebel IR TeTeTT 8 i BT Fhorar 3R &R Giafad oid ¢

8.12 37Ut yarfel ST (Check Your Progress)
8.12.1 @EI [HehoU YT

QL. AMfeeh Ff &1 FET SegeT FATR?
(a) thadl ATPTTeTDh i DI FOT e
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(b) &2r 3 a1 3Mgfed 3R wareT &1t ot AR e
() TR HT TSI AT oI T

(d) R FHET T ATUR Al

Q2. fAF=T & & la-a1 FaduaTcH® Alfge Afd (Expansionary Monetary Policy) &7 3&TeXT &2
(a) dep 3T H g T

(b) FHeT 3MYfct T&T=AT 3R <Mt &3 Y TeTAT

(c) TP G P BT

(d) X ST Pl IETAT

Q3. #Hifger N 3R TSP A T TIU BT UPR &2
(a) St AT Teh-gER | FaAT &

(b) @it T rFcaaedT & HJele T=TT T@A & [HT TR HRd &
(c) A feh AT eherer EepTERITCT SAT 3 AL Tl &
(d) TroTepII AN herer Sher deh ST #Ia] Blch &

Q4. TAFAmIIET F & PlT-AT Alfgeh Al T ATATHD AU (Quantitative Tool) 2
(2) 0T 37eIeTe (Credit rationing)

(b) & X (Bank Rate)

(c) TTATHSD FOT 1Tdd (Selective credit control)

(d) F¢roT R fATFOT (Credit rationing)

Q5. HRA 3 FAfges Af AR 3R MY A arelt FEAT Bl &2

(a) 0T HATIT
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(b) T¢T I 3T SHEAT
(c) AT Rerd & (RBI)
(d) ATETS

8.12.2 Tel IT ITeld 18T

Q1. FHgeh HITeY T SR helel HeT 3MYfct TeTeT & |

Q2. HaGUATHS Hlfgeh A (Expansionary Policy) 3reegeed # faaer 31k @ud ae= & me
HTATS ST B

Q3. ¥Rd F Fifgep N a1 AT 3R FrAT=aIaT e 6 31w SEIT A 1

Q4. Hifger AT 3R TrpdT FAfT & dra gay aar gl

Q5. HaeTTcHS Hifgd Afa (Contractionary Policy) AEIMS Y fATTIT PIY b 1T TTATS ST
el

8.13 IRIT (Summary)

3H 3T H g Alfges AT P 3raurom, 38 sag 31X e JuTel 3 SHhT AT B
egge BT A A S S garr ey & ST arelt Aifd B, foraeT sagea srieaawan
& FHeT Y[, SATST e AR HOT & YGIH T AT &IAT Biell &1 AT 3R biesrder 0fteenior
q Aifges N Hr gamaNerar 3R 3TaTHATT 3e191-3769T TRUET & FHSN TS|

sy # Alfgew AT &yt W o ==t i 78, S Faduarrd Afgew Aifd (Fore
3eeRd fAAer 3R SuHT @ gerer §) 3R Fhradarcns Afgew A ((Saw segT A @
At atar ®) | sad 3faRea, #Aifge T & dhae 3R Trua S AFTETS (Quantitative
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Tools) 3 TUTeH (Qualitative Tools) #f ERFAR & HHSTT 7T |

AR 3 Alfge AT At adara RAfa 3R RBI g@RT 3T 37T 3UTAT ST EFRAYOT FRIT 17|
a1y &, Alfge N 3R Torf AT & N d9y, sqd gag 3R AT i gash 7 T5
Wgﬂ[ﬁﬁﬁﬁiﬁmﬁaﬂﬂmmmqmu G BT SUDHIOT ol &, dlod Tg TSI
[ErehTe, fAar 3R ARSI HeeaquT &vat o 8t gavrer STefc ¥

3idd:, e e gl Aifger A hr carues GaHsT Uare Har & 3R 58 g dmper yurel &

HECAYUT Teeh o §U H Y AT ¢ |

8.14 {dh AUsq (Keywords)

o &g AN (Monetary Policy): $ar deb garT idegaear # Far 3ngfd AR et &3 At
g et &1 A, TSTeenT Seeed agams, fAder 3R 3MRie [EURdT & A T & |

o HadyudtHd Hifgeh Afd (Expansionary Monetary Policy): ¥ difd fo@edr 3eged
Srfegaeyr # fder 3R Gud GaTT, USTITR FoTed T TeTdl Gl 3 R EBIH T UiedTied

AT &

o GhraATHS Hifgeh AIfd (Contractionary Monetary Policy): T8 I foree 3¢ #AZaS
TG e e 3N 3MRTeh 13T ot So1 eheaTt &, Tored e FERaT aeil T |

o dAifge AfT & Fha® (Indicators of Monetary Policy): @ 31 3R Fdbha ot #ifgew Aifa &
uaTe, fERI 3R STEAT &Y UgEres 3 Aee Hd &, S TSl &X, F{aT 3Yfe 3R FES &

o Flfiger AT & AU (Instruments of Monetary Policy): el deh GaRT 3UATT S drel

3URIOT 3R 3UT, foiadh A1egd 8 NS & J87 S0ge BT Sa &
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HAETHS U= (Quantitative Tools): Fifges AT & T8 wrua s dqot duper gomel 3R
Jrfiegaer & HOT 3R AT MYl T FITAT B &, 18 doh &, FAheT HRETT U1 (CRR)
AR A &

IUTcHS TTU (Qualitative Tools): AT & V& AU S HOT 3R HeT IMYfd & EHROT A
TIATHSD FT J YHIHET HLd &, 918 FOT [a99071 3R It FoT1 Afal

AEIMS AT (Inflation Control): FHifgeh Y &1 Th HET 3eeRd, St HACT Hr ek o
T hieh RIS e FIATEI AT &

8.15 37Tt YaTfcl &I ST et o [T 33X (Answers to Check Your Progress)

8.12.1 &N 3R => QL. (b) &2r # a1 3Myfct 3R =TT e Y AT e, Q2. (b) Fer 3mqfed

Tl 3R <1t &3 oY TeTT, Q3. (b) &t AT I cTaedT # HJeleT TATT TW & [HT TWER

HAmRIE &, Q4. (b) dab gT (Bank Rate), Q5. (¢) ¥R Rerd & (RBI) |
8.12.2 {EY 3aX => Q1. Ield, Q2. TeY, Q3. Ieid, Q4. Tel, Q5. Tel |

8.15 Ted 7Y / FAERI G&cieh (References / Suggested Readings)

Howard, J. (2019). Financial Institutions and Markets (3rd ed.). Pearson Education.

Bhole, L. M. (2017). Financial Institutions and Markets: Structure, Growth and Innovations (6th

ed.). New Delhi: McGraw-Hill Education.

Gupta, S. B. (2018). Monetary Economics: Institutions, Theory and Policy (5th ed.). New Delhi: S.
Chand Publishing.

Reserve Bank of India. (2023). Annual Report 2022-23. Mumbai: RBI. Retrieved from

https://www.rbi.org.in

Institute of Development Studies, India. (2017). Financial System in India. Jaipur: IDS Publications.

CDOE, GJUS&T, Hisar 284 |



Money and Banking \ BECO-501

————————————_——_—— N i

6. Mishkin, F. S. (2016). The Economics of Money, Banking, and Financial Markets (11th ed.).
Pearson Education.

7. Datt, R.,, & Sundaram, K. P. M. (2022). Indian economy (76th ed.). New Delhi: S. Chand
Publishing.

8. Misra, S. K., & Puri, V. K. (2021). Indian economy (41st ed.). New Delhi: Himalaya Publishing
House.

9. Uma Kapila. (2023). Indian economy: Performance and policies (23rd ed.). New Delhi: Academic
Foundation.

10. Agarwal, A. N. (2019). Indian economy: Problems of development and planning (45th ed.). New
Delhi: New Age International Publishers.

11. Khan, M. Y. (2021). Indian financial system (11th ed.). McGraw Hill Education.

12. Gurusamy, S. (2019). Indian financial system (5th ed.). Tata McGraw Hill.

13. Pathak, B. V. (2018). The Indian financial system: Markets, institutions and services (5th ed.).
Pearson Education.

14. Reserve Bank of India. (2025, June 6). RBI issues June 2025 monetary policy update. Press
Information Bureau. Retrieved from Press Information Bureau

15. Reuters. (2025, September 5). India finance minister says high bond yields making borrowing

unaffordable amid low interest rates. Reuters. Retrieved from Reuters

CDOE, GJUS&T, Hisar 285 |


https://www.pib.gov.in/PressNoteDetails.aspx?ModuleId=3&NoteId=154573&utm_source=chatgpt.com
https://www.reuters.com/world/india/india-finance-minister-says-high-bond-yields-making-borrowing-unaffordable-amid-2025-09-05/?utm_source=chatgpt.com

Money and Banking BECO-501

CDOE, GJUS&T, Hisar 286 |



Money and Banking BECO-501

CDOE, GJUS&T, Hisar 287 |



Money and Banking BECO-501

CDOE, GJUS&T, Hisar 288 |



Money and Banking BECO-501

CDOE, GJUS&T, Hisar 289 |



Money and Banking BECO-501

CDOE, GJUS&T, Hisar 290 |



Money and Banking BECO-501

CDOE, GJUS&T, Hisar 291 |



Money and Banking BECO-501

CDOE, GJUS&T, Hisar 292 |



